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INSTRUCTIONS

For Completing Health Annual Statement Blank
FOREWORD

Line ttles and column headings of the varous statement items and lines are in general self-explanatory and as such constitute
instructions. Spectfic mstructions are prescribed for tems and lines about which there might be question as to content. Make
any entry for which no specilic mstrection sppeurs in acoordunce with sound insurance secouning proinciples ond ina monner
consistent with related tems and lines covered by spesific mstructons, The NAIC decorniing Proctices and Procedures
Muowwed 15 one reference for puidancs concerning statulory pecouniing principles

of columns ond do not insert wrile-ins betwesn pre-printesf items, lines or columns {however, the ! = der nest wpply
tor the signuture lines on the Jurat Pags), An eniry for which no specific pre-printed line tifl W example, Deferred
option incoms) should be ncluded in the wppropriate write-m line for each schedgle o e page. Includs an
weniifying tile with ench enitry, Beporl the write-in lines in descending order. The st ades g lmiled number of
lines for write-ins in esch spplicable section, Do not modily these pre-printed woie-m o
room in o wrile-in detatl scheduls (o accommeadute all wrile-ins (o be reportesf there
pigres seguentially oumbersd bepinning with Page 44 {overllow page) Tollowed by

summary of wrte-in overllow lines Troan this pagee o the prescribad line in the « i schadule.

Each overflow wrte-in section should sidhers 1o the following example: *

Tage 2 K

DETATLS OF WRITE-IWS AGGREGATED 4T 1. ROTHER-THAN-TMVESTEN-ASSETS

\ % S0, 000
350000k

a5nl. Wrile-in caplion amas
2502, Writc-in caption bhlih
2503, Writc-in caption ccec 23000
2508, Aummary of reimaining writc-i o 5 from Ovorflow page 00k N0
250G, TOTAL (Lincs 2500 thggugh 2300500 2598) (Page 2, Line 25) " 1A (kD
Overtlow Page
Pagc 2 — Continuation
Balanec Shect Assets
mainder of Wiite-ing Aspregated in Line 25
2504, Wi ion dddd b3 L0, kD
2505, Wil oo Th, K
2506, aption T S0,
2507, aption geoo SO0
2508, caption hhhh 200, L
2504, -in caption 111 50K
25407, ummary of rermaining writc-ins for Line 25
(Lines 2504 through 25%G) (Page 2, Line 25948 k3 A0k

ER2N00 - 2ULY Matienal Assucialion ol Iosurme: Comamissismers 1 Hezalth 2015



More than ene detall overflow section may appear on one page. However, the tems should remain mopage number order.
Morwithstanding the prohibition against changing the captions of pre-printad items or columns and against inserting write-ins
between pre-printed lines or columns, cortain portions of the annual statement may require mere lines than are providad.
When additional lines are required within any of these statement areas, companies shall continue the sequence of aither the
pre-printed line mumber range, or the Lline number range descnbed in the appropriate instroction area.

When the wse of such addifional lines requires more room than exisis on the pre-printed page, the continuation should be
presented on a page. mserned immediatzly following the pre-printed page, designated as page n.l, n.2, ete. For instance, 1f
Schedule BA, Port 1, Gther Lonp-Term Invested Assels requirss more lines, the conbnuation would be presentesd on
Page EOT. 1L BOT.2, et Adegquutely caption all such wdditionol pages 1o enpble repdy idenifcsion.

Pre-printed subtotal, todal, wnd prand total hnes hove specilic line numbers azzizmed, The prescnbed su
zet [orth in the instructions [or the respeciive annuol stolement pagee or part theread, o which they pegga

needs. However, esch company must maminin pdesgunte records and work papers o il of wll sccounting

ironsactions, snabling verilication of the vesr-end stitement values, Compony munagem ouligeriorm a periodis review
i determine that these records are acvurate, sulliciently detwiled, and retamed in W stotuge with sppropriste

releniion pericds,

20— 2% Malivnal Acssavialion ol Imsucmess Comamisivners Health 2019
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INDEX

The annual statement shall contain an alphabenzed mndex on the last page of the hardcopy statement, which reterences the
title and page number of all of the pages that are required to be mcluded in that tiling. The MALC shall maintam, and place on
its Website at wwwhgicongiemte @ app dlanisiein, the alphabenzed index tor all statement tvpes that 1= reguired to be
included i the hardeopy of the statement. The above 15 only required on the March 1 filing, and specifically excludes any
supploments.

GENERAL

The anneal stutement 15 1o be completed in acoordunce with the Axroad Srovemend Iestrpciions and Ace raclives ond
Procedures Monwa! except 1o the extent that state law, rules or repulations are in conflicl wath these p Im smses of
conflict, the health snoual stlement will be Glesf purswant to sech state™s Oling requirements =L wciliary state’s
insurance regulutory authonty shall mamtwin Gl disereton m detemrmining which XALC amm cdper blumk must be
filed, The annual statement blank fled with the domiciliary state sholl be the blank subf tamnbwined by, the
WAL, und burring conflict uz descnbed above, should be led with all junsdichons inowhee I entily is licensed,

1. Heulth Statement Test;

Il w reporting entity completes the health annusl stlement for the lingieear, the reporting entily musi
complets the Health Statarnent Test

The Health Statement Test is designed o determine whl-_'t entity reporis predominantly health

limes of business, Health lines inclode hospatal or medical pgh o ificates, comprehansive major medical
expense msurance amd marsged care contracts and, ex S ealth coverage such as credil insurance,
disability income coverage, aulomahile madical ra wrkers" compensation, accidental death and

dismemberment palicies and long-temn care policias.

Passing (he Test: L %
1 b

A reporiing entity 15 dearned 1o have 1 Statement Test il the values Tor the premiem and reserve
ratios in the Health Statcment Test A S50 for hoth the repoirting and prior year.

Failing the Test:

If a reporting, encity, licenscd
state, is required o file th
Starcment Teso in t
asaociated with th
reporting year. [fa
health annual statemen
it should cong o file th

annual gratement for the reporting wear and docs not pass the Health
it will revert to the annual statement form and risk-based capital report
held in its domestic state in the first quartes of the seccond yvear folloaring, the
3, licensed as a health insurer in its demiciliary state, 15 requined o file the
the reporting wear and docs not pass the Health Statement Test in the reporting year,
walth anmual statement.

Variances fro es¢ instructions:

"5 domestic regulator requires the reporiing entity to complete an annual statement form and
repert that differs from these mstructions, the domestic regulator shall nonfy the reporting
ing by Junz | of the year following the reporting year tn which a Health Statement Test is

ER2N00 - 2ULY Matienal Assucialion ol Iosurme: Comamissismers K] Hezalth 2015
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Drate of filing:
The statement 15 required to be filed on or before March 1., unless othervise provided.

Companics are required to file the quarterly statement 43 davs after the end of the quarter and the annual statenent
on of betore barch 1 for the precedimg calendar year, unless otheranse required.

The reporting date and the legal name of the company must be plainly written or stamped at the top of all pages,
exhibits and schedules (and deplicate schedules) und also wpon all inseried schedules and loose sheels, Where

pernuiied, the assumed nwme cin secompany the legal name.

It 15 the responsibility of the company (o prepure und uiilze the barcodes comectly, See the endteithin these
mstreciions for use of specific burcodes,

Prnied statements or coples prodduced by some duplicating process on the actual 5 w w this Deportment,
will be aecepted 1

w, Bound 1o covers similar o color o the blunks regquired by this Depuriment

b.  Pnoted or duplicated by a provess resuliing in permanent black chor s ooy good grade of paper of Light

corlors and

e Such statermnents and all supporting schadules contain all I* T ﬁ cpuired, with the same beadings and
footnotes, and are of the sane si2e and arcmgement, page & i for column, and line for line, s 0
< oih

the hlanks required by this Departrment, unlass the coppe

ise irstroctad.

Slale insurance departments, other than the state of dormc s choose W receive cedam detailed investmend
schedules (as listed helow’) in handeopy, The state Dlic will servie as notice regarding the requinements,
Hevarever, even il the detmlad mvestment scheddges o by a stale other than where the reporting entity 1=

dommieiled, those detailad pagas iy be incloded ep cund staterment, providad some relerence to the fact

these pages would he includad.

with the state of domicile anly, unless speeitically requestcd
and instructions anill serve as notice regarding the paper filing

The following schedules anz to be filed 1
by other admitted statcs. The state tiling e

requircinents.
Schodule A
Schodule B
Schodule BA
Schedule O P — g Part 1A)
Schedule DA, Part
Schedul . Parts A-

Schedule aris | and 2
L ,Zand 3
Lxperience Beporiing Forms

ER2N00 - 2ULY Matienal Assucialion ol Iosurme: Comamissismers 4 Hezalth 2015



Printing Standards

a.  Cormmercial printers must be turnished wiacth ongmal laser ponter owtput gencrated at appropriate laser sethngs
to give the highest print qualioy (no photocopeed or faxed pages).

. Me fono smaller than 3-point cepe for the annual statement or G-pomt type for the Long-Term Care Experience
Beporming Forms 1 through 5 and all investment schedules may be used. Grmate tons may not be wsed.

¢ Present numbers in non-bold, non-iwlic tepe.

d.  Mumbers must be non-proportionully spaced,
g, The anneal und guorterly statements must be printed at @ lines per inch,

[, Unobtrusive doted leader lines sholl be printed seross the page to guide thelleye I@Amﬂ fizrures, They

should net touch the reported Dpures. \\

g Blashed zeros (20 shall not be used.

h.  The nurnber of detail write-in Tines printed noany datail wnte-in sec

shia three (3} Remaining detail

wribe-im lines, 17 a0y, shall be reported on the averllow page.
These rules do pot apply o pre-printed line captions, column h::?ﬂ' A, Orcs.
If a reporting cntity utilizes a software package other than nauassiatement vendors’ packaze for producing
variahle ling schodules, the roporting cniity is nospon: f wuring that such packagcel(s) mect all of the
atorementioned printing standards,

ated with the annaal and guarterly statciment filings

All anmual and guarterly statements and all filidg fo
arc i be £ 1597 3 147 unless otherarise specificd ey

T. Blank schedules will not e considered
across the schedule o question or co

d. It no entrics are o be made, wreite “MNone™ or “Nothing™
ppropriate interrogatory of the Supplemental Exhibitz and
Schedulzs Interrogatorics page of the annub ent blank. [f a reporting entity chooses not to file allowable
mvestment schedule detal, the schggule must¥oe stamped, “Details tiled with the state of domicile, state of
commmercial domicile and the M 7 Companizs should account for every page of the annual statement m
conscoutive page number orde ral conscoutive pages are "Mene”, {or in the case of some nvesiment
schedules that are not £led 1 3 m all states), the appropriate page numbers with exhibit or scheduls
headings may be lsted ] Nert that page in the appropriate locaton m the annual statement.

# It additional supporting stat 115 or schedules are added in connechion with answering interrogatones or providing

mformation on th 1al statdment. the additions should be properly keved to the item baing anseeered.
<, Any 1em that ily classified under one of the printed items must be reported with an idennfying atle
(for exsmple, 1 option meome] o the sppropriste wrile-in section for euch wpplicable page, or section

provides o limited number of lioes for wote-ins, bul compunies muy add as muny lnes os

10, 1 Jude™ and “exclude”™ sre examples only and wre not intended o 52 all-inclusive,

11, I this repor does nol contwn the informoton asked [or i the blanks or 15 not prepered in secordonee with these
mstrestions, i will ned be conzidersd filed

12, Eeporl all amounts inowhele dollurs only, except for designoled schesfules where O00°s are omitted, Companies muy
elect 1o report the amounts 1o the nearest dollur or moy tunsete digilzs below o dollar, (Cxamples: 002, 542,52 muy
he reported as 3602544 by roanding or as 302,543 by truncaton ) Tt s expected that the falure of ilems foe add to
the summary totals will reflect this treatment,

20— 2% Malivnal Acssavialion ol Imsucmess Comamisivners Health 2019
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13. Feport all amounts e LLS, dollars only, except tor nominal intormation mcluded in deseripion fields that may be
cxpresscd g toreion currcncy. Refor o 8348 Moo 23—Foreign Cwrvency Pransgcions axd Translarions tor
gocounting guidance.

14. Effective LAL2000, all dates must be reportad in the formar of MA/DDVY YYY . For investments purchased prior
to OLAVL 2000 {or where complete dates are not available for activities prior to 01012000}, and the company does
net have sufficient information to report month or day, 0101 should be used.

13, The compumny should not chnee the paee numbers desienoted mnthe association blank. 15 exira poges ore needed, for
olher thon sections entiled “Detnils of Wrile-Ins™ use decmmuols aller the page noumber, ke 37,1, 372 ele For
exomple, General Interropptonies, Parl 1 — Common Interropplones 27, 271, 27.2 e, I & — Ileslth
Inberrogatories 28, 28,1, 28,2, ale,

If pagres are doubled up, dosble up the page numbers also, For example, 1 Pages 37, B *
summe page, show all thres poge numbers at the bottom of the page like 37, 38 and 8 or

16, Unless othersaze speciliesd, report all alphabetis code and Y LS80 respons 1 matories, exhibis snd
schedules o solid capiul letlers,

shown on the

17, While thers sre mstunces where the lline of an amended annual stalem wy B¢ mecessary (in which cose wll
related Olings ancluding electromic Nling are resubomitiady, the et | rior vears' results s penerally

age, completed inall respects, along

prohibited, The reporting entity should submit such changeas ww :

mhl ol setnfl exists and 17 ot prohihied by

Mo, 0d - Ofseiting good Nelting of Assels gno

wiith an arnended anmuoal stderment.

| E. Aceets and labilities shall he offset and reparied net only_wh
specilic stalements of statulory accounting principles, B ¥
Ligbilivies Tor accounting guidance,

19, Exeept in situations where a merger has occorfed,
expenses for prior vears i the cument year's ann Ler

the anmual statement of the pricr vear, T
current year as a result of the following:

Changes in accounting principles or pi
practicos.

r changes in the methods of applving accounting principles or

Changes in accounting catimates result of new cvents or new information.

Correetions of creofin p led intormation.

A mcrecr.

If changes are requinggl tor amounts reported o prior vears. such changes are included in the amounts reported for
the current yoag ctfects of such changes as follows, unless these Instructions or the NALC Accounsing
Fracrices ang fanual specitically provide for a different reatment:

A
inciples or practices should be repored on Page 3, Line 43 Cumulative Effect of Changes in
unting Principles. The cumulative effect of changing o a new accounting principle s the diftercnce
=1 the amount of net worth &t the beginning of the vear and the amount of net weorth that would have been
reported at that date, it the new accounting principle had been applied retroactvely tor all prior periods. An
example of a change in accountng principles would bz a change in the method of accounting for pensions or
other post-cmployment benefics.

B The effects of chunpges in accountne esimates are meoluded mnomeome and expenses in the Swlement of
Fevenue umd Capenses for the current veur. For exnmple, a change mothe estimete of loss reserves [or losses
relafed to pror vears are inecluded in the Statement of Revenue snd Cxpenses in losses meurresd for the current
VeI,
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C. The effects of changes resulting from corrections of crrors in previcusly filed mformation (for example,
mathematical mistakes, misapplication of accounting principles, or oversight or misuse of facts) should be
reportzd as an adjustment to surplus m the current vear, Report such adjusiments to surplus with an approprate
identifving tle as & write-in 1tem for the Agoregate Write-ins for Gams or (Losses) i Surplus line.

I, Inthe case of a merger, prior vear’s amounts reported tor assets, labilites, surplus, revenues and expenses and
those amounts reflected 0 supporting annual statement schedules, are reported on & merged basis consistent
with the current year's post-merger reporfing basis.

- Tt historcal
Purl 2A) vre

i

Chonges thut do not aflect nzsets, lubiites, revenues, expenses, or surplus, but thel malens
mmformation o the Onancial slatement schedules (esr. Underamiine and Invesiment L
reflecied mn the current vear™s schedules wath wppropriate notations i the Moles o Finans

thit heve common
ouniing principles

20, Belated pariies wre defined in 5545 Moo 25 —Afifioes ond Orher Relaied Parties iz
interests a5 o resull of ownership, contral, affiliation or by contract, Beler o 554000,
s diselosure reguirements lor related pacly tanssciions,

21, A person” 1z an mndividual, corporation. parinecship, jomt veniure or any
perzon thol, drectly or indirectly, owns or controls the reporiing entite. A
or mndirectly, owned or conirolled by the reporting entity, An “wililiate™ 15

owned or controlled by the same person or by the same groap of per
the reporting entity. The term “alfilate” inchodes parent and subsig
person, directly ar indirectly, owns, comtrols, halds with the |'§ r
roore of the woting securitias of any other person. \

22, Al reported amounis less than zere shall be reprasented el [ parentheses. Parentheses shall also ba used o
denode these instancas in which the reported Tiore 15 contzardg whill nomoally woulid be expectal.

1, The Mudes (o Financial Statemants are providedio d tinent inforrmation, nchsling comments on ilams or

transactions that are unosieal or not sel Ex]?lﬂll.ﬂlllr& it ntherwise he misundersioed,

" 1s any person thod 1s, direcily
that 12, directly or mdirectly,
Uy or imdivectly, vwn or contrel

prifrol shall be presumed o exist if a
hodds prosies, representing 0% or
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ACTUARIAL (YPIMNIOMN

1. Therz 15 to be included on or attached to Page 1 of the annual statement, the statement of the appointed actuary
setting forth his or her opinton relating to claim reserves and any other actuarial items. The appointed actuary must
be & qualified health actuary appomted by the board of directors, or its equivalent, or by & commottae of the board,
by December 31 of the calendar year for which the opinion is rendered. Within five business days of the
appointment, the company shall notify the donueiliary commissioner of the name, otle (and, m the case of o
consuliing acmary, the name ot the fim) and manner of appointment or retention of cach person appomted or
retwined by the company as un appointed actuary o sholl state inthe notice that the person meets the requirements
of o gquolified health actuary, Once these notces are (urmshed, no Tucther notice 15 cequiresd wgih respest o lhs
perzon unless the acluary censes lo be appointed or retnined or cepses 1o mest the requirement
peiuary, “Chanlifizd health petuary,™ us wsesd heren mesns o member 0 pood slanding of the codemy of
Actuaries, or a person recopnized by the Amencin Academy of Actusries as qualilied for s il valuotion,

@ 55 davs noedily the

gsh the domiciliory
stufing whether in the

Il an petuary who wos the appointed setuary 1= repluced, the insurer shall wa
msuronge depurtment of the stwle of domicile of this event. The msurer g
commissioner with a separate letter within 10 business davs of the abowe
24 months precedinge such event there were oy disagresments with the o

in wriling reguest such former sctaary o Tuemish a later addrasge rsfating whether the actuary agrees

with the staterments contuined in the msorer®s letber and, 17 not, st s bee doses oot agree; and the insurer

shall Turnish such responsive letter from the Tormer sctaarcy 1o ki s comnmrissiomer logethar with s o,

The Appointed Actary moest repoct fo the Boand of Thred or Aucit Corommittes each yvear on the items within
the seope of the Actuarial Opinion, The Actuanal Opinion a Sunnnal Memorandum must be made available
1 the Board of Threctors, The minates of the Boand should indizate that the Appointed Actoary bas
presented such mfommation o the Boerd of Diredgors it Commuitiee and that the Actuarial Cginian and the
Acctnarial Mermorandorm were made available, A Hw arial Opinien 15 requined Tor each company Dling an

Aol Stadernent.

The Actuarial Opinicn and the supporing
Acruarial Srandards of Practice (AS0M:), as

cimarandam and work papers must eonfornm to the apprapriats
ated by the Acmarial Srandards Board.

1A Tretiniticns

“Tnswrer™ means an cntity aut ite accident and health contracts under the laws of any state and which
files an the Health Blan

“Actuarial Memorandam 15 & document or other presentation prepared as a formal mcans of conveving the
appointed acroar ofcasicna®oonclusions and reeommendations, of recording and communicating the methods
and procedurss, o uring that the parties addressed are aware of the significance of the appointed actuary™s
opinion or fi i documents the analvsis underlving the opinion. The cxpected content of the
mernarandumm described in Section 10,

o intends to file for one of the exemptions under this Section must submit a letter of ntent to ots
 commissioner no later than December | of the calendar year tor which the cxemption 15 o be claimed.
The commiSsioner may deny the exemption prior to December 21 of the same vear if he or she decms the exemption
mappropriate.

A copy of the approved exemption must be provided o lign of the Actearial Opimion with the Annual Statement in
ull jurisdistions i which the company 15 authorzed,
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Exemption tor Small Companics

An msurer that has less then £1000,000 total direst plus pssumesd wrillen premiums dunng w celendar year,
and less than 21,000,000 wital dicect plus assumed loss pnd loss adjusiment expense reserves al vear-end, in
Liew of the Actearial Opinion cequired for the colendar vear, moy submit an affidavit under cath of an
offizer of the msurer that spesifies the amountz of drect plus pzsumesd wolten premiums and direct plus
assumed Loss and loss sdjusiment reserves,

Exemplion for Tnsurers under Suparvision or Conservaiorship

Unless ardered by the demiciliary commissioner, an insurer that iz wsder supeirvisio
purswant to statatery provision is cecmpt from the filing requiremeonts contained he

nacirvacorship

Exemphion for Mamwre of Business

. . . &
An ansurer otherwise subpest o the requirement and not eligible for an enumernbed above
mary wpply o il domicilury commissioner [or an exemphon based on L usIness wrillen,

Finaneial Hardship Exemplion

An insarer othorwize subject @0 this requircment and not cligible Wgean Ssemption as cnumerated alaoone
may apply to the commissioner for a tinancial hasdship g i ial hardship is preswmed o cxist
it the projected reasonablc cost of the Actuarial I.'.Ipinixiw the lesser of!

{1} Ome percent of the msurer™s capital and sm'pl
for the calendar wear for which the exe

premuums writlen durine the colendar year for
he insurer’s latest quartecly statements fled with

{IL) Thres pereent of the msurer’™s direst
which the sxempiion 15 sought as p
ils domicilinry commissioner,

1, The Actmerial Mermormdum amd wrderl
availablc for regulacory examination for g

work papers supporting the Actuarial Chpinion il be

The Actuanal Memorandum contains signi prictary intormation. [t 15 expected that the Memorandum wall
be held confidental and iz not intz for pub® inspecuon. The Memorandum must be available by hMay 1 of the
vear tollowing the year-end for w the opion was rendered or withm two wecks atter a request from an
mdividual state commissioner.

niorm o the documenistion aod disclosure requirements of the Stndurds of
Proctice ws promulgate 1 ime by the Actuerel Standerds Boord. The Actuarial Memorndum sheoeld
i L iwul componentzs, The norrative component should provide suflicient detal o cleacly
LTI the regrulator, or other auiboniy the Indings, recommendations and conclusions,
cilnce, The vechnicul component should provide sufficient documentation and disclosere [or
the some feld o evaluate the worke This technical component must show the analvsis
wim Jugs) o the conclusions,

expluin o compa
ws weell ps their s
unother actuary

it which tics to the Annoal Statement and comparcs the acmary's conclusions o the caried
LS,

* Documentation of the required reconciliation from the data wsed for analysis o the Underwriting and
[vestment Exhibae, Part 2B

. Any other follow-up studies documenting the prior vear's climm lebility snd clam reserve run-off os
consifered neceszary by the actuary; ansd

- Docurmentation of the assurnptions usaed  for contract reserves and any maderial changes to those
assumplicns from the assurnptions wsad o the previous mamorandum. Sech documentation should adidress
any studics which support the adequacy of ary margin in such rescrves.
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2. The Actuarial Opinon must consist of the following sections:

* A TABLE of KEY INDICATORS — alerts the reader to the tvpe of opinien and any changes tiom the
prescribed language;

. IDEMTIFICATION secton — ideniifies the wppointed actusry;

- SCOPE section - alentifies the subjects on which an oginioen 15 o be exprassed and descabes the scope of

the appointed actuary's work;

- RELTAMNCE section - wlentifies anyvone the actuary bas rehied upon for the under, omls amdior
PR AR AT

* OPINION seetion — expresscs the appointed actuary™s apinion with respect to ntificd in the
Scope section; and &

* EELEWANT COMMENTE saction.

o AE the appowmted potusry
box m the TABLE of KEY
odified only of nesded 1o mest
lumpusee that cleorly expresses his or

Each section must be clearly desiznsted, There 15 preseribes wording for e
chonges fhis wording or wids addinonal wording for clenficaton, the
INMMCATORS must be sppropriniely checked, The prescribed wording s
the circumstances of u partsulur caze, and the wetuary should,
her professtonal judement, L 3

3 The TABLE of ELY INDICATORS 15 10 be ol the top of thedSpim o the vppropriste boxes are 1o be checked
consistent with the remuinder of the opinion, The ooly op ose presented below:
This Crpinion 15 | U ngpualified Ol i fesd lve U Tneonclusive
&
IDENTIFICATION SECTIONM
L Prescribed Wording Only _ Pres 1ggvith Additional Wording L Bevised Wording
SUOPE 5ECTTOMN
[ Prescribed Wording Only _ Prescribe ing with Additional Wording [ Bevised Wording

RELIAMNCE SECTTOMN
[] Preseribed Wording Clly strhed Wonling with Additional Wornling [T Revised Worling

CHPTMTON SECTIOMN

[ Preseribed Wa Only " Preseribed Wording with Additional Wording || Revised Waording

emorandum meludes “Deviation trom Standard™ wording regarding contormity with an Actuarial
of Practice

4, The IDENTIFICATION section should specifically mndicate the appoimnted actusry’s relationship 1o the company,
qualtficetions [or weting as appointed soiuary, date of sppointment, snd should specily the the sppeiniment was

msde by the Board of Directors, or is equivalent or by o commattes of the Board,

A person whoe s not g Member of the Americon Academy of Actusnes bul 15 recopntzed by the Academy as
qualified must attush, ach yeur, a copy of the wpproval leter from the Academy.
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Thiz section should contamn only one of the following:

For a Member of the Americin Academy of Actuaries who 15 un emploves of the ormamzotion, the opening
paragraph of the opmion should contiin all the following sentences 1 the appeinted actuery 1z wsing the presceribed
wording:

“T, {oame and ttle of actoary), am an employee of (mamed srcanization]) and a member of the Amencan Academy of
Actuaries, | owas appointad on [date of appointment] o accondance with the requirements of the annual statement
instrisetions, | mest the Acsdemy qualificaton standands for rensdening the opinion, ™

For a consultant who iz a Member of the American Academy of Actuarics. the opoming par
should contain all the tollewing sentenees it the appointed actuary is using the prescribed wer

of the opinion

“I, (name and otle of consuliant), am associated with the tirm of (name of tirm). 1 am - the American
Academy of Actuarics and have besn retained b the (name of oroanizacon) to mﬂm’ ] with regard 1o loss
reserves, actuarial liabilities and related ttems. | weas appointed on [date of appoi : coordance with the
requirerients of the annual statement instructions. 1 mest the Academy qual 1 cords tor rendering the

opinion.™

For an emploves other than v member of the Amencan Acodemy of Actuanigs
should contain hoth the Fallawing sentences 17 the appointad actoary 15 wsin cribed wording:

“I, (name and titlc), am an cmployee of {name of organizatiogg,

: bnized by the American Academy of
Actuarics as qualitied to perform actuarial valuaticns for ﬂl'ganx
t

iz kind. T was appointed on [date of
siructions.”

appointment] in accordance with the requirements of the ann

For a consultant other than a member of the Amercan Ac
shouwld contam all the following sentences if the appoin:

ctuancs, the opening paragraph of the opinion
L uzing the prescribed wording:

[ (name of firm). | am recopnieed by the Americun
11l ations for orgenestions of this kind and hove been
b voluation. | was appointed on [date of appointment] in
Gohenl nsiruciions,”

“I. iname snd title of consultant), am associated®
Acwdemny of Actuaries as qualified 1o perly
retwined by the (nome of oranizalion] w)
peeordunee with the requirements of th

5. The 3COPE section should contain only th
zero} il the appointad aciuary 15 wsin B prescr

ng statement {inclsding all specifiad lines even if the value i
o wording:

afgancthods vscd in detcrmining loss reserves, actarial liabilitics and relarcd
wa¥ statcinent of the organization as preparcd for filing with state regulatory

T have examined the assumptio
items listed below, ag shown i
atficials, ag of Decemibga L

AL Clatms unpaid | Linz 1}

L Accrued jcul mcentive pool and boous puyments (Page 3, Line 21
. Ung wiment expenses (Tage 3, Line 3);
Tk rch alth policy rescrves (Page 3, Line 4) including wncarncd  premium rescrves, premiam

oy reserves and additional policy reserves from the Underwriting and Tievestment Exhibit, Parc 200,

E. ooregate [ite policy reserves (Fage 3. Line 5);

F. Properihy/cusuully unewmed premium reserves {Poge 3, Line 63;

i Mpsrregate health elaim reserves (Tage 3, Line T);

H. Any other loss rescrves, acarial liabilities, or related itoms prescnted as liabilitics in the annaal statemecnt
and

1. Speciticd actuanal ttems presented as asscts in the annual statement.™
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Itemis H and | are not intended to mclude the liabilines and assets assoctated with benefits provided to emplovess of
the organization, or the organization’s directors or trustees, except to the extent that such benefits are provided
through mswrance or annuity contracts of a tvpe that the organization i= authorized o 1ssue in the erdinary course of
its business. For example, labelitics for emploves pensions generally would not be within the scope of the Actuaral
Orpinton. However, 1f the organization 15 lcensed to issue lifz imsurance, then liabalities arising from life insuranece
pelicies or certificates izsued by the oroamzatcon to its emplovess would be within the scope of the Actuanal
Crpinton just as would the comparable Liabilites ansmg from policies or contracts issued to uneelated paries.

I there are any tlems meluded notems [ or 1 they should be lizled using sppropriate annual stilement caphons and
lime references, The phease “Mot Applicable™ should be placed under the 1tem desenplion for eather tem o 1l
there 15 nothmg o be lsted, Any listines under tems 11 ond 1 do oot consiiule enther “og wording™ or
“revised wordine” for purpozes of the Table of Eev Indicntors.

If for etther ttem 11 or flem [ there 1= more then one line tem o b lsted, the lne deghs general 11 or 1

hesding should be numbered sequentally,

The pmounis of any wssels Lsted under tem [ should be the gross smount of ree 2, Clolumn 1 of the
Anmusl Stetement), not the net wdmatted smount (Page 2, Column 2.

ahd 1, the tlem label should be

ated armounis do not consthifule

For tems A through G Listed o the SODPE section and ench sub-line o
fosllowwind by the amaunt of that itemn as reported in the annoal state

either “additional wonling” or “revisad wording” for ]1u|-_|'.-|1m:§::- 1
Mot Applicable™ is used iootem Hooe atem 1, 00 means that therd

there shonld be noe valoe shoam s a staned armount, \

For example:

o Key Tmilicators, Where the phrase
s T b included in the Opinion, so

I Specihad sctuarial ilems prasentad s assels 3 ndsy statement, as follows:

L 4

L,
152, colomn 1}

| Accrued retrospective pmmiljrnx‘
. The RELTANCE section should containg theFollowing if the appointed actuary is using the prescribed
wiording:

It the appointed acmary has cxamingd the liab reeerds, the reliance section showld include anby the following
gratemcie

“the actuarial asswmprions and acwarial metheds and of the wnderlving,
t the acmarial calculations as 1 eonsidercd necoszary. [ oalzo reconciled the
w Underwriting and Investment Exhibit, Part 2B of the company™s current

“Mdw cxamination included &
hasic liability reoords
underlying bhasic liahili
aniual statement.”

1t the appointed - has not examined the underlving records. but has relied upon data (2o, aszser or lablity
records) prepargg pany, the reliance section should melude enly the followmng statement:

on [spectfy tvpes of reserves| [ relied upen data preparved by [name and title of company
officer 1 giliy records or other data] as certitied i the attached statements. 1 evaluated that data tor
consistency. | alse reconciled thar dara o the Underamiting and Investment Exhibet, Par 2B of
ny's currcnt annual statcment. In other respects, my exammaton meluded review of the acoanal
and actuarial methods uzed and tests of the caleulations | considered necessary.”

Aftached to the appomted sctuary’s opinion should be a statement by cach person relicd upon and & precise
identification of the tems subject to rebiance. In addition. the persons on whom the appointed actuary relies shall
cach prowide a certification thar precisely identifics the items on which the person 15 providing mnfonnation and a
stufement s 1o the aceurisy, completeness or repsonsblensss, ws appliceble, of the Mems. This certilication shall
melude the signature, tile, compeny, address and lelephone number of the person rendening the cerilication, as wel
s fhe dute on which 11 s sigrnesf,
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T The OPIMNION section should include only the following statement 1f the appomted actuary 15 using the preseribed
wording:

“In my opinion, the amounts carred in the balance sheet on account of the items identificd above:

AL Are i accordance with sccepted actuarial standards consistently apphied and are tairly stated 1o accordance
with sound actuarial principles;

L Are bpsed on actuarial pssemptions relevant o conteact provisions snd sppropriste o the purpess for which
the stnlement wos prepared;

ot
are ul least as great as the mmimum geregate pmounis reguiced by an}rk:\

T

are al lemst as greal ws the minimum ageregaste mmounts, e state with the exception of the
following states [list states]. For each listed state a separa of setuarial opinion was submitied o
that state that complizs with the requirarments of that sl

ns A

i her actuarial lishilitias of the organization

I3, Make a good and sufficient provision for all unpaid
wnder the termns of 08 comineeis and :1gtuerrlunlq\

E. Are compulad on the basis of assamption: I & consisient with those used in computing the
corrasponsding itarms in the anmoal statednt seding vear-end; and
F. Include appropriate provisien Tor i ns that vught o he established,

The Underwriting and Investmen: Exh
applicable Actuarial Standards of Practice.

was reviewed for rcasonablencss and consistency with the

Acarial methods, considerations, analyses used in forming my opinion cenform o the relevant Standards of

Practice as promulgaccd from thimg (060%gae by the Acmarial Standards Boand, which standards forim the basis of this
sratcment of opinicn.” Q

#. The opinion may inch T COMMENTS scetien if the actuary so desires. For example, it there has
been any material change dighe assumptions andfor methods from these previously emploved, a poirtion of this

qogtion can descri at changaWh the statement of opinion by including a descripticn of the changes such as:

iptions (and'or methods) was made during the past year but such change accords with

additional paragraphz may be nesded in mndividual cases

* Address topics of regulatory importance;
. State o qualificution of his or her opmon, i the petusny constders 1 necessary; or
. Explain some sspest of the aooual statement that 13 not already sulficiently expliined.
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<, It the appomnted actuary 15 able form an opinion that 12 not qualified. adverse or inconclusive as those terms are
defined below. he or she should ssue a statement of wnqualitied opinion. [f the opinion 15 adverse, qualitied or
mconclusive, the appointed actuary should izzue an adverse, qualified or inconclusive apinion explicitly stating the
reasonds] for such opinion. In all circumstances the category of opinton should be explicitly identitied 0 the TABLE
of KEY IMBICATORS section of the Actuanal Opinon.

An adverse opinion 1= an actuanal opinton mowhich the appointed actuary determines that the reserves and labilities
arc not good and sutficient. (An adverse opinion does not meet ttem D of Section 7.)

they connod be
hould tssue a
pocd and
o which the
v believes that
me or more of the

When, m the woluary™s opinion, the reserves for o cerlam llem or tems ace in question bec
repsonshly estimatesf or the acteary 15 vneble o render an opinion on those lems, the o
qualtfied opimien. Such a qualified opimion should stute whether the staited reserve smo
sulficient provision for the labilines azsoviated with the specilies reserves, excepl for the Jas
qualtfication relutes. The actunry 15 ool requiced 1o 1ssue a qualified spimon 1 the acle
the flem or tems o guestion ace not likely wobe moterial, (A qualified spimen
iems A, B, Cor I ol Section )

L reluted imformetion thit
o ceficiencies or hmitehens o
an meonclusive opinion. An
e reachedl.

The actuery™s ability 1o pive un opimioen s dependent vpon duta, analvees, nzs
pre sulficient 1o support w consluzion, I the actusry cennod reach o conclusion
the duia, analvses, sssumplions or reluted information, then the seluary s
inconclusive opinion shall inchode a description of the reasons a copeles

141, The Actuarial Opinicen should conclode with the signatune -::-I'-'*l
Actuarial Opimicen and the date when the opinion was rend &

fosllewwing Fexrmriat:

cluary responsible For providing the
mature and date should appear in the

Signature of Actuary
\ Printed Mame of Actuary
Addicss of Actoary

Telephone number of Actuary

L 4

Date Cpinion was Rendered
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Annual Avdited Financlal

nnnnn



AMMUAL AUIMTELD FINAMNCIAL REPORTS

All states have a statute or regulation thar requires an annuzal audit of their msurance compantes by an independent certitied
public accountant based on the KALC Ankea! Finarcial Reporting Maode! Repeiation (#2051 For guidance regarding this
model, see Appendix G ot the NAIC Accouniing Practices and Procedures Manwual,
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MANAGEMENT™S DISCUSSION AND ANALYSIS'

Feporting entities are required to file a supplemeent to the annual statement titled “Management’s Dhscussion and Analy=is"
(MDEA) by April 1 cach year.

MD& A Keguirements:

Discuss the reporiing entity’s tinancial condifion, changes n financial condition and results of operanons. The discussion
shall provide information as specified o purugraphs that follow and olzo shall provide such other information thel the
reporiing entity believes o be necessury for an understunding of s Dnoncial condinen, changes o Ioemeial condiben snd
results of operations. Discessions of Douidily and capilal resources may b combmed whenever 0 OpIcE ure
interrelated,

Iotreduction

&

1. The MD&EA requirements are inlended o provide, noone sechon. moleria
disclosurs snabling regulators 1o sssezs the fnancl conditton and results o
There 15 a nesd for a narcative explinoton of the Goencial siatements, becau
preompanying footnotes alone may b2 insulfcient for regulators o judge the qu
thut past perlommunce 1= mdicative of folure pecformance, The MD 1%
an opporiunity 1o look atl the reporting entity throwgh the eves ol ma

&

-+ The MTEA shall be of the Nmancial sttements and of other -
sl

TG prospective Lexiel

L of the reporiing entify,

il presentubion and brief
- ol eurmings ond the likelihood
nded o pive the regulator
ovicing both a short-tenn and
long-terrn analysis of the business of the reporting entity.

a that the reporting entity believes will

enhance a regulator’s understancding of 1ts Dmancial . chitfges in fmancial cominon aml] resalis of

operations. Cenerally, the discussion shall cover the twe 1 cowvered by the fmancial statements and shall
use year-lo-yaar comparisong aroany other formats that o rling entitys judament enhance @ regulator®s

unsderstanding. However, where trend information i . erence [0 the Nive vear selected Dnancial data

\wilh informmation relevant o an assessment of the Tnancial

cotity as detcrmined by cvaluating the amounts and cortainey of
ol The information provided purseant to this MDEA need only
- withour wndue offort or expense and which does not clearky

schedule sy be necessary, L 3

3. The purpose of the MD&A shall he to e
condition and results of operations of 1
cash flows from operations and from ot
include thar which iz available m the repoi
appear in the reporting entity's financigl starcms

4. Management should cnsare thar di ure in MD&A s balanced and fully responsive. To enbhance regulator
understanding of the finapeial T ntitics arc cneowraged to explain in the MDEA the offcers of the critical
accounting policics app nts made in their application, and any subscquent changes in assumptions or
conditions which woul g in matcrially different reported results. Analytical dizcussicn of significant
accounting policies in the A should mot include information alrcady repoited in the significant accounting
pirlicics soetion o noccs to 192 financial statement

1 shall focus specitically on matenial events and uncernaintics known to management that
mancial information net w be necessanly indicatve of future operating results or of future
= would melude descriptions and amounts of (a) matters that eould have an impact on future
had an impact in the past, and (b] matiers that have had an impact on reported operations
ed to have an impact upon future operations,

! s |:".||||i|:":||||":||lx lave heon cheeeloprad, it pars, fpesexd g e |:".|.'|||i||":|'|||":||lx st feeth in Nirle 17— e Ty and Seciniries Exchenpas, Chaprer -
secarmes and I':IE|.'||:7||||;|.' Lomarnsssan (5RO, Par AMe=Stanadard Teshuietoes fo I-i-iuu Farms Lok Seunirics Aot af 193535, Sentinrics Exchangs acr o
1954 ond Fnergy Pelicy and Conservotion Acr of 1575, Repulaton 5-K, Section 229303 (lezm 303 Moanopement's Discussion ond Analysis of Firancial
Copdilton and Besulis ol Opeestives, These requirements Bee 2lse imcerpesitel] scrtain mlempretabvs gkl as sel loih io Bekase Mo, 33-6835,
SE0T feeerprangian Managomienis Dsoussion and Amelesin af Fieaneid Oanciion and' Besde of Ooeranons; Cavam veomer Compnny DRnsdasimes
(issued May 15, 1985, Release Mo, 3130600 Cavnemery Aavice Regavding Dieclasire Ahawt Cravog! Acoownieog Podicies (issued December 120 2001} and
Helesse Bea, 308050, Cosadaon Saoeme ghanp Wonanemest’s Dscussian gwd Ancdveir of Flagacied Condiiee o flesae of Dupaiang
(issued January 13, 2002
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Besults of Operativns

Prospective Information

10

Reporting entitics ave required to prepare the MDA on a non-consolidated basis, unless the following conditions
are met:

a. The entity iz part of a consolidated group of msurers that utlizes a pooling arrangement or one hundred percent
reinsurance agrecment that affects the solvency and integrity of the enity’s reserves and such entity ceded
subsiantially all of its dircet and assumed business to the pool. An enoty 15 deemed to have coded substantially
all of itz dircet and asswmed business to a pool it the ennty has less than $1.000,000 total direct plus assumed
written premiums during a calendar vear thar are not subject to a pocling arrangement and the net incoms of the

business not subpest 1o the pooling wrangement represents less than 5% of the company s cupital and surplus,

Ly

b, The eniity's siate of domicile permilz sudites conzolidated fnancial stilements,

on should wentily
; Ligudaty, et )

If v provp of Insummes companies prepares the MD&A on o consolidoted by
pnad discuzzs signifivant dulTerences between reporing entties (2.2, Investmyggl

or ony sipmilicant sconomis
ses i surplus and, in each case,

Eeporiing entities should dezcribe any unuseal or mirequent evenls or
changes that materially allected the wmaunt of reparied net incom
dition, descrbe any other significant

indhicate the extent oowhich net ineome or suplus was so ﬂ
i, seribad 1 oorder o understand the

components of incone that, in the reporting antity's judan
reporting entily’s resulls of oparations,

Reporting entities should deseribe any Known trends or ics that have hid or are reasonably probakle o

haave a material Gavorable or unfevorable impact on premo

neome or ather painsSosses inosurplos, T the

reporting eniity Knows of events that il canse a gitiepal
premium, the change in the relationship shill baedlscle

T thee extent that the Timancial stalements
narrativie discussion of the cxient o whig
virlwime or amount of existng products bl

Reporting cntitics arc cneouragod to

v forward-looking information. The MDEA may include discussions of
cnmitments, cvents of uncertaintics that will result in or thar are rcazonably

likcly to resale in the nefirtin Sliquidity imcreasing or decrcasing in any matcrial way. " Further, descriprions
of known material trond: e citity's capital resources and expected changes in the mix and cost of such
resonrces should be incha Misclosure of known oends or uncertaintics that the meporting entity reasonably

crpoets will have arerial i ton premiam, net incoms or other gains/osscs in surplus is also enecuragod.

y entity does supply forward-looking information. the reporting entity may disclaim any
curacy of such nformation and condition the delivery of such information wpon a warver of
corv of law based on the inaccuracy of such information; provided that the reporting entity
dtiom in good taith.

Reporting Shnties are required to provide adequate disclosure of the reasons for material vear-to-yvear changes in line
itemsz, or discussion and quantification of the contribution of teeo or more factors to such material changes. An
analyziz of changes m line 1tems i= required where material and where the changes diverge thom changes in related
ling items of the financial statements, where identitication and quantafication of the extent of contnbution of each of
bwer or more Tuctors 15 necessury 1o un understandinge of o matenal chunee, or where there are molensl merenses or
decresses in nel premum.
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Fepetinon and line-by-line analysis 15 not required or gencrally appropriate when the causes for a change i one line
item alse relate to other line items. The discussion nesd not recite amounts of changes readily computable from the
financial statements and shall not merely repeat mumencal data contamed nosuch statements. Howewer,
quantification should otheranse be as precise, including use of dollar amounts or percentages, 2= reasonably
practicable.

Liguidity, Asset/Liability Matching and {apital Resources

16,

20

The term "hguisdity” az used nthas MDA relers o the ability of the reporting eniity o generate adequats amounls
of vash o meel the reporting entily’s needs for cush, Cxeept where 10 15 otherwise clear bom the discussion, the
reporiing enfity shall indicute thoese balanee sheet condittons or income or cesh ow lems, 1
entily belisves, muy be mdwators of 1z hoguidity conditton. Liquistity penerally shall i
long-term snd shori-term busiz, The izzue of hoguidity shall be dizcussed i the context o
business or businesszes,

0y entily's own

The discusston of houidity shall inelude o dizcussion of the nature and exigol ofgss s on the shiluy of
subsidiaries to transler funds to the reporting entily in the faom of cash dive iefens dvances ond the impact
such restoctions many, 1 any, huve on the abilie of the reporiing entily (o mes Lralions,

o 12 months into the future,
day operating expenses of the

Cienerally, shori-term Bguidity and short-lerm capilal resources cover i
These cash nesds and the sources of fumds o mear such needs
reporting entity and matarial cormmitments coming doe dunng Im.

The discussion of long-temn lguidity and long-taem Ln]:!ll.a] e dhress praaterial expenditures, signifcant

halloon payrnents or ather paymants due on long-term « 15, attgether dermnds or cormrmitments, nchading

any of-halance sheet itams, o be ineurrad beyond the n ths, az well as the proposed sources of Tunding

recpuired o satisly such ohligations,

'|'l!u'_|'.||1r1.i||_5I |-_'nlilir_'x should identily :1r|_':, kru.m'rl irlnads . veen dbarmands, commitments, events or uncerainiies

porting entily's lguidity increasing or decreasing in
ifed, indicate the course ol action that the reporting antity
- Alan identity and scparately deseribe internal and cxternal
wised sourecs of liguid asscts.

any material wiry, ITa material I.Ir_'l.'ll11E i
has taken or proposes o take o roimed
sorees of liguidity, and brictly discuss &

Reporting, cntitics should deseribe age knocann Sfaterial ends, tavorable or wnfaverable, in the reporting entity's
capital resources. Tndicate amy ted material changes in the mix and relative cost of uch resowrces. The
discugsion shall consider changes bet vequity, debt and any aff-halance sheet financing arangements.

the statement of cash flows, and other appropriate indicators, in analyzing
cd discussion dealing with cash flows from investing and financing activitics
is dizcussion should addeess those matiers that have materially affoeted the moest

Reporting entitics are
their liquidity, and o pr
as well as from oporations.

recent poriod pro bt arcWiot cxpected to have short-term or long-tomn implications, and thosc marers that
have not materall woted the most recent period presented but are expected matenally to affect future periods.
Examples of su e lude:

tng cxpensss such as expenses relating to advertizing:

Ings or redempions;

d.  Future potential sources of capial, such as a parent entity™s planned investmaent in the reporting eatity, and the
form of that investment.
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21. MDEA dizclosures should not be overly gencral. For example, disclosure that the reporting entity has sutficient
short-term funding to meet its lguidity needs for the next vear provides little uwseful mformation. Instead, reporting
cntitics should consider describing the sources of shorm-term funding and the circumstances that are reasonably
likely to affect those sources of lquidity. The discussion should be limited to material risks, and, as wath the MO&A
oenerally. should be sufficiently derailed and talored to the entee's individual clrcumstances, rather than
"sotlerplate.”

21, If the reporing entity's Liquidity 15 dependent on the wse of off-balance shest tinancing arrangements, such as
securitization of recetvables or obipning aceess W assets through specinl purposze eniities, the H‘PCJIIJEIE entily should
consider disclosure of the factors that are repsonobly hkely to piTect 1 ability 1o continue wsinge hoss off-belance
sheel Ooencine srangements. Beporing enties wlso should meke micmmaetye disclosures ob ers that could
pilect the extent of funds required wathin manpeements short- pnd long-term planning oo

23, Beporiing entities wre remindesdt that wdenileation of circumstanses that could mulerially
i they are "reasonably likely" 1o occur, This disclosere threshold is lower than "mriire 12k
provided in S5AF Mo, AR Linkiities, Contingencies and Impairments of Azszejg
downiurns, defaults on gearunizes, or contactions of opembons that have mal
entily's [oencial posiion or opemsine cesults con be renzonubly likely 1o o
ellects om houisdity as a resull of any reasonably likely chenges should be di

1y 15 Teessary
1" [Bes puidance
changes, economic
o ences for the reporiing
ome conditions. buterial

24, Ter wdentify trendds, demands, commitmanis, events and uncarbaigties i cizclosure, management should

other mrangemants that could tngger a
ges in lerns, accelaration of saturity, or

the creation of an additional Dmancizl ahligation, suc i changes in the reporting entity's cradit rating,
Mnancial ratios, earnings, cash Oows, stock price or chin i value ol underlying, linkead or indexead assars;
h.  Chreumstanees that could impair the repocfag < aflity b0 continue o engags in ransactions that have
heen integral 1o histonical operations or_are 1 ur operationally essential, or that could render thal

goshility o maintain a specified claims paying ability or
arifings per shane, financial vatios, or eollateral; and

activily commercially impracticahle
investment arade crodit rating, lewve

c.  Factors specitic to the reporting cnity 2 rarkets that the reporting entity expects o be given significant
wight in the derermination of the reportingfeneiny's credic rating or will otherwize atfioet the eporting entice's
ability o raise short-term and lgie-terim financing,.

Loss Reserves (Properity & Casualty nly

25, The MDEA should inc a n of those itcms that affoer the repoirting cntity™s volatilicy of logs resenvcs,
including & description of th isks that contribure to the volarility.

(Hi-Balance Sheet Arran ty

26, }-‘.cpu:-mm; it} Id consider the need to provide disclosures concerning transactions, arrangements and other
cs or other persons that are reasonably likely fo affecr materially hquidity or the availability
capital resources. Speciiic disclosure may be necessary regarding relationships with entities

[y Limited to narrow activities that taciliate the reporting entity’s transfor of or access to assets.
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Material sources of Liquidity and financing, including off-balance sheet arrangements and fransactions with lomited
purpose entities should be discussed. The extent of the reporting entety's reliance on off-balanee sheet arrangements
should be described fully and clearly where those entities provide financing, liquidity, or market or credit risk
support for the reporting entity; engage in leasing or hedging services with the reporting eatity; or expose the
reporing entity to labiliy that 15 not reflected on the face of the tinancial statements. Where contingencies inherent
m the arangements are reasonably likely to atfect the continued avallabilioy of & matenal lustorical source of
liquidicy and tinance, reporting cntitics must disclose those uncertamties and their effects.

28, Beporiing entities should consider the neesd 1o include informotion about the off-bolance sheel armongemeniz such os:
their business purposes and actvilies: their sconomie substinse: the key terms and condibons of any commilmenis;
the inifil snd ongomng relotionships with the reporing entity and s affilites; and the repor ibyv's potential
risk exposures resultinge [rom its contrusiual or other commitments mvelvng the off-belance i

nd losses of a

piion held by that
mincially aflected by
armumgerment, In thoss

limited purpose entily, provide 10 with pddiionsl funding, 1ssue secunibes purs
entily, purchase the entity's capitul stock or assels, or the reporing enttly othege
the performunce or non-performunse of wn enfity or counlerparly 1o a
circumstonses, the reporiing entily may nead (o include informuotion abowt the
from contrusiual or other commitments o provide invesiors with o clear vn
business achivites, fosncial wrangements, und fnancol statements, Ciher
consider i explain the effects and risks of off-balance sheet arcanga o g

g of the reporting enfity's
ihat reporting entitizs should

a, Todal armcunt of assets and obligatons of the ofT hﬂ]il.l‘lL‘E!I‘
assels and ohligations, and dentificaton of the class and N

reporling anlity;

ith a descoption of the nature of (s
s cleht ar aguity secorities issued by the

h.  The effects of the entity's termination i 11 has a Doite or 17 15 reasomhly lkely that the reporting entiry's
arvangernents with the entity oy be discontineal able future;

L 4

e Auncunts receivachle or pasviahle, and revenues, ad cash Mows resalting froan the arrangements;

debt securitics resulting from the arrangements, and amy
it that is contingent wpon the futire operations or perfermance

d.  Extended payment torms of roccivg
unceraintics as o realization, inchid
of amy parmy;

e The amounts and key terms aggiecnditions of purchase and sale agreements between the regorting entity and
the counterpartics in any guclh a cimcits; and

t. The amounts of an
or other similar o
the reporting cntity m
PCPEYICIL ppors of p

25 of credit, standby Tetbers of credit or commitments or take or pay contraces
cints, including tolling, capacity, or leasing arrangerments, that could require
vide tunding of any abligations under the arrangoments, including guarantees of
f o the arrangemoeonts, make whole agreciments, or value guarantecs.

L Although discl iz sumilar arrangements can be aggregated, important distinetions moterms and affocts

shouwld not befbs at process, The relatve significance to the reporting entity’s tinancial position and resulis of
the & unconsolidated, non-independent, lmited purposs entitics should be clear from the
disclosure A cnt maicrial. While legal opanions regarding “true =ale” issues or other ssues relatng o

ing entity has contingent, residual or other babiliy can play an tmportant rele o transactions
cntities, they do not obviae the need for the reporting entity to consider whether disclosure is
requl addition, disclosure of these matters should be clear and indreidually taillored o describe the nsks to the
repormg Shhey, and should not consist merely of recitation of the mansactions” legal terms or the relationships
betarcen the parties or similar bollerplatz.
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Freliminary Merger/ Acguisition Mepotiations

Aoreporting entity, consistent with its dormiciliary state's law, may participate o several ways, directly or imdirect]y,
in high vield Dmancings, or highly leverapged transactions or make non-investment grade loans or imvestments
relating to corporate restmacmrings such as leveraged buyouts, recapitalizations incloding significant stock haybacks
and cash dividends, and acquisitions or mergers. A repodting cntity may participate in the financing of such a
transaction cither as originator, syndicator, lender, parchaser of sceurcd scnior debt, or as an investor in other debt
insorwments foften unsecured or subordinated), redeemable preferred stock or other cquity seewrities. Participation in
high wicld or highly leveraged fransactions, as well as ivestiment in non-investiment grade securitics, goncrally
involves groater returns, in the form of higher foes and higher average yields or potential market gains. Participation
in such ansactions may involve greater risks, ofton related to credic worthiness, solvency, re iquidity of the
gocondary tading market, potenial marker lesses, and valnerabilioy o rising intcrest rates an aweninms.

T vicw of these potentally greater setams and potentially greater risks, disclosure of . nd cxtent of a
reporting entite's invelvement with high vield or highlv loveraged transactions anl non nt grade leans and
mvestments may be required, it such participation or involvement has had or 1 to have a material
ctfzct on financial condition or results of operattons. For zach such participation
there shall e identificanion, consistent with the Annual Statement schedules o ription of the rsks added
recognized; the reporiing
financial conditon: and the
entity™s financial condition in

entity™s judgment whether there has besn matenal neganve offect on
repommg entity’s judpment whether there will be matenal negative
sub=equent reporiing periods.

i3, While the MDA requirements could be read o impo 0 disclose otherwise nondisclosed preliminary
METer of acquisiiion nesolisions, as known svenls or o ressonably lkely 1o have matenol efTests on
Tuture Ooencial somdiion or results of operations, th oo mtend 1o apply the MD&A 0 this menner
Where dizclosure 15 not othersiaze required, s ha rwise been made, the MD&A need not contmn o
discussion of the impact of preliminury mereer uligsgvhere, in the reporing entily’s vizw, incluzion of such
mformation would jeopardize compleiion gf sor. Whers disclosurs 1s otherwise require! or hus olherwise
been mode by or on behall of the repor inferests i avedding premature disclosure no longer exst, In
such coze, the negotations would be sub 1 disclosurs stundurds under the MDA us any other known
trend, demend. commilment, venl or unce) hese policy determinstions wlzo would exiend 1o prelimimory
nepoiintions [or the acquisition or disggstion o 15 nol in the ordinary course of business,

Conclusion
34, In preparing the W purting entities should be guided by the general purpose of the MDA

porbunily o look at the reporting entity through the eves of management by
prowiding a bistorical and p echive analysiz of the reporting entiny's Ooancial condition and results of operations,

with particular e wling entily's prospects for the futwre. The MD&EA requirements ane intentionally

Mexible and gener sanse o bwo reporting entities are identical, good MD&EA disclosure Tor one reporting entity
1% AUl neces s A disclosure for another. The sarme i true for MO&A disclosuene of the same reporting
he Mexibility of MIMeA creates a framework for providing regulatars with appropriate

the reporting entily's Ooeocial condition, changes in fAoencial condition and . results of
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JURAT PAGE
Enter all information completzly as indicated by the tormat of the page.
WALLC Grroup Code
Current Period

Enter the MAIC Group Code for the current filing,

Prior Period
Enter the MAIC Group Code for the prior quurier.

Siute of Domicile or Porl of Loty & 0
Alien companmies doing buziness o the United States throweh a port of mll'}'%\lplﬂlb this line with the

pppropriate stule, 1S, insurance entbes should enter the state of domecile,
Country of Donueile

115 bBrnches of alien insurers should enter the three-chansels % or the reporting entily™s couniry of

dommicile from the Appendis of Abhrevianans, Tinrmestic nsurers sho TIS™ iy this eld.
Cormmenced Business

Enter the date when the reporting entity Dirst became -::-hN 1y Insurnes risk i the ssuance of policies
andfor enlering nln a reinsurance agreament,
&
Statutory Horme Ofce

A idencificd with the Comificate of Awt risici led srate.
Main Adminisative Oftice

Lecation of the repoiting cntity™s n administrarive office.

Mail Addicas
Reporting entity™s maili ther than the main adminisrative office address, May be a PO Boay and the
associatcd SIP code.

Primary Location of Books ords
Location whey acrs may review records during an examination.
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Bratutory Statement Contact
Mame & Erail
Mame and ematl address of the person responsible for preparing and filing all statutory filings with the
reporting ensey s regulators and the MAIC. The person should B2 able to respond to questions and concerns
tor annual and quarterly statcments.
lelephone Mumber & Fax Kumber

Telephone snd (ax number should include area code and extension

OfTtcers, Directors, Trosteey

The siate of domile regulatory authonty may dictote the requires officers,
positions o be listed on the Jucat Page, Show full npme (Gmiooels oot aceep
sign (%] those offivers wnd dicector: who did not ocoupy the mdicated posal
Addionsl hnes may be requied o wdennly offivers, direciors, rusiees
policv-moking or munagerial roles, Laamples of Gtles are 11 Presadent, Chael L
(Micer; 2) Secrelary, or Corporule Secretury; 3 Trenzurer or Chiel [

ilentifving officars, 17 the Trassurer does oot have chiree of the aceo

jor annueil stolement},
r posilions 0 primary

cers and, 4) Actuery, When
orting entity, enfer the narme of
the individual who does and indicate the appropriats nitle,

&

Statement of Teposition

Those states that have adopted the NATC hlank requine 1
Sredernend Instrgefions and Accorniing Proctices goo Procd
differ. I the reporting entity deviates from any of the

k be complated i sccondance with the Aong!
s Mt excepl 1o the extent that state law may
se deviations in Wote | of the Motes o Fimncial
Slatements, to the extent that there 1= an impact @gthe alormation conteined in the annual siatement.
Sigmalures

Complete the Turar signature requiremei e with the requirciments of the domiciliary state. Direct awy
QUEALIoNs concerning signatire regquircments tate. Ar least one statemeont filed with the demiciliary statc must
have original signatires and mwst begnanual by s8aned by the appropriate corporate officers, have the corperate scal
affimed thereon where appropriate, hr: progerly notarized. For statciments filed in nen-domestie states, facsimile
{IZNACIres or r-..pn:-du-::in:-nq of origi nabures may be wsed exeept where otheraize mandated. 16 the appropriate

: crwise not available due to a personal cmergeney, the repoiting enticy
ircetion as o wha may sign the statement.

MOTE: Tf the United Srate: 5
Undera i a corparration, the affidavit should be signed by taa {or three) principal officers of the
CoTporai . 1 a parinership, by owo (or three) of the principal members of the partnership.

For domicilia sibcrtions that require the reporting entity to submet signatures on the Jurar page as part of the
FOF fi Jl. AIC see the mstructions for submutting a signed Jurat o the General Electronic Filing
Dhircorve. Fihat dircetve can be found at the following Web address:

CRQIC.OFEomie @ app hlanks fhim
If thizs 15 an am@idment, change or modification of previeusly filed intormation, state the amendment number

{each amendment made by & reporiing ensty should be sequentially numbered], the datz this amendmeent 12 being filed, and
the number of annual statement pages being changed by this amendiment.
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T be filed in electronic format onldy:

Pelicvowner Eelations Contact

Mame
List person able to respond to calls regarding policies, premium payments, ote. on individual policies.
Adddress
Bay be o PO, Box snd the pssoviated Z1P cosfe, Q
lelephone Mumber
*
Telephone number should melude wren code and extenzion,

Email Address :\\
Cinvernment Relations Contact *Q
Marne \

The govermment relations contsel represanis
mformation from state msurance departnanis
mforrmation, changes in departmental proced

the reporting entity designatas o receive
w hulleting, company and producer licensing
general cormmumication regarding non-Nimanciz|

infurrmiticn,
Auldress

May be a PO Box and the assol .
Telephone Mumber

Telephone number should i ¢ arca code and cutenzion.

Email sddrcss

Eimail address ot th emment relations contact person as deseribed above.
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Market Conduct Contact

Mame
The market conduct contact represents the person the reporing entity designates to receive information
tromn state msurance departments regarding market conduct acavines, Such informaton would melude
{but not be lonited tol data call letters, filing structons, report cards and mquiries‘questions about the
reporting cnity’s market conduct.

Adddress

Muy be o PO Box und the pssociated ZIF code. Q
lelephone Mumber
* 0
Telephone number should melude wren code and extenzion, \
Email Address
Emuil waddress of the market condust contact person as deseribed o !

Cyvbersecurity Contact

&

Marne \
The eybersecurnty contact reprasents the person e enfily desigriates lo receive mformation Trom
regulatory agencies on aclive, developing and poden eeunly threats.

Achidress &
May b a PO, Box and the o 1l

Telephone Mumber

Telephone number should inglude arca™@B5de and cxtension.
Email Address
Eimail address 7 the |'i':'_|.r contact person as described above,
Life Tnsaranee Policy Locator f‘n&: applicable to Property and Title companies)
Mame

List | @ ¢ to respond to calls regarding locating policizs on lost or forgotten Life insurance policies.

a PO Box and the associated ZIP code.
Telephone TMumber

Telephone number should include arca code and extenzion.
Email Address

Emuil waddress of the polisy locutor contact person az descnbed above,
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ASRETY

The value for real estate. bonds, stocks, and the amount loaned on mortgages must, in all cases. prove with corresponding
values and admitted assets supported by the corresponding schedules.

Fefer to the Accousting Practices and Procedures Manua! for accounting ouidance on these fopics.

Compantes should reter to the Farpases and Proceawrer Manmiad af te NAIC fovesiment Aralvsis Office to determine the
[ilimg requirsments ondd the prosedures for voluation of bonds and stocks owned or hels as collmernl for loons,

The Motes o Finsncial Statements see an ndegral purt of thiz stotement. Certain Notes are required reen villupiion of
invested pssets, Sew mstructions heremn for Notes o Froeneial Stelements,

g enlily, including
estment schedules
of the sppropriate

Assels owned st the end of the current penod that were not under the exclesive conirol of the 1
assets lonned 1o others as shown in the Generul Interrogetories, ore to be individually ided¥ied

by placing the codes found in the Invesiment Schesfules Generul Insiructons mot ’
invesiment schedule.

- Exclude receivables [rom the
selz of the General Account

Hwuly

For siatemeniz with Separate Accounts, Segregated Acoounts or Protectes Cell
Sepurate Accounis Slatemenl, Segregated Accounts or Protested Cell Accounts

th

Staternent. This eliminates the nead for consolidating adjustments, Report such iy o negative lability and et the
receivables against paviahles o the appropriate account s reguirad E'.l.‘w_"wkt Y @ Tractions.
The development of admittad assats s llostrated in v columns, \
Column | MAssels
Reconl the amount by calegory, from ey enbity's Timancial reconlds, less any valuation
al lovsance, L 3
Colemn 2 Morsadrmitied A ssels \
Tnclude: Amal 1 the state docs not allowr the reporting entity to take credic

Refior to the Anmal Saggncne [nsdSictions, Exhibi of Monadmitied Asscts.

Coluimn 3 —. Met Admitted Asscts
The amao cquals Column 1T mimus Column 2. The ameunts reported in Column 3
should agr spriate achedules.

Colwnn 4 - Pric r Mot Adivitted Assets

ined 1 Column 3 of the prior vear Annual Statement.

Inside amount admitted asscts amounts.

Line 1 5
Report all bonds with maturity dates greater than one year from the acquisition date. Bonds are valued
and reported i accordance with puidance set forth i S54F Mo, 26R—Sands and 3548 No. 438—
Lih-Hackes and Sruciered Secwriiies.

Record bond acquisieons or disposals on the trade date, not the settlement date. FRecord private
placements on the funding dute

Laxelude:; Imterest due and seoroed,
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Line 2 - Stocks

The amount reported m Column 3 for common stocks and preferred stocks 15 the valuz in accordance
with guidance set forth in S84F Mo, I0E—Dnaffiliared Common Stock: 8548 No, 32—Preferred Stock:
and Sy4F No, T —lnvesiments i Swbsigiary, Oongeadled, and Aifiared Euniies.

Linz 3 - Morigage Loans on Feal Estate
I lude; Foreclosed hens subject w redemplion,
Lxeclude: Imterest due and secerued,

The vmount reported m Column 3 15 the Book Valve/Becorded Invesiment v oy vilustion
allowance ond noosdmitted omounis. Morigage loans are volved ond rep ourdunee with the
suidonee st forth in 55407 Mo, 37— Morigoage Logns,

Line 4 — Feal Estute

Refer to S840 Moo J08—Real Estate Devestmenes, S840
SEAF No, M fmpaivment or Disposael of Real Exiate Tmvest
The armcunt reporied in Column 3 for properiies ol v reporting entity (home office real
eslate], properties beld for production of ir|¢.'||1r|r_'*| weld Tor sale must nol excea] acnoal

cost, plus capitalized improvements, less normal
reporting entily holds the property divectly or i

Exelude: Treome due an
Linc 5 - Cash, Cazh Equivalonts ang

Tnclude: All cash, ng peity cash, other undeposited funds, certiticarcs of deposit in
bgwks or off sumilar financial institutions arith mamrity dates of one year or
= fromn the acquisition date and other instruments detined as cash and cash
lents in accordance with 554F Moo 2R—Caal, Cosh Fouebwalsars, Dvafis,
Fi-Toerm Trvesimens,

wde in Column 2, the execss of deposits in suspended depositerics over the
catimated amount rocoverable,

tin Column 1 oshould agree with the sum of Schedule B, Part 1, Column &, Schedule L,
T oand Schedule DA, Part 1, Colomn 7. The amount m Cobomn 1 should agres wath
v e 1922, The prior year™s Column 1 amount should agree with Cash Flosw, line 191,
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Line G

Line 7

Tine &

Linc %

Line 16

Contract Loans

Feport loans at their unpaid balance n accordance with 3547 Mo, 99—Palicy Loans (applicable to Lite
and Accident and Healih) and reduced by the proportionate share of loans under any coinsurance
arrangemaents.

Include: In Column 1, contract loans assumed under colnsurance arrangements.

In Column 2, premivm notes, coniract loans, und other policy assels in exoess of
net value and of other poliey hobibites on indieidual polisies,

Lxelude; Imterest due snd seorved, less than 90 duys post dee, B Lo ! Mo 40
Policy Loass [or weeounbing guidonse,

Premium exlension agreements, &

Drerivalives \

Dertvalive pssel amounts shown os debit balunces, Should squalSghedule DI, Part D, Section 1,
Column 5, Footnede CQuestion 2. The gross amounts from ule shull be adjusted 1o reflect
netting from the valid right o offset in aceondance wiil . CNTveiiing aod Netting of Asseiy
coed Lierbilities. »

Ohiher Invested Assets (Schadule BA Assels) \

Report ademitted invesiments reporied on Se le ] mol i luded under anpther classihication.

SAP Mo 48 Juim Vewtures, Parineeships and Lioviied

Trchude: Tosams.
&
Certaim alTilia secgedios, such as Joind ventures, partnerships and limitad
o ;
L¥

Roecivahles for Securit

Refior o S8R M % ke Adnpitied Axgei for accounting guidance.

Tnclude: Amaounts reecived within 153 days of the settfloment date thar are due fiom
brokers when a soewrity has been sold but the procceds have not vet been
recelved.

Receivables for securntizs not received within 15 davs of the setlement date.
These receivalles are classified as other-than-invested-assets and nonadmitted
per S54F No. ZIR—Oher ddwitted Axgeis,

courntties Lending Reinvested Collateral Assets
Include remvested collateral assets from securities lending  programs where the program is

administered by the reporting entity”s unaffiliated agent or the reporting entity™s affiliaced agent it the
reporting cniity chooses not to report mthe mvestrent schedules.
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Linz 11

Linz 13

Line 14

Tine 15

Line 13,1

Aparegate Write-ins for Invested Asscis

Enter the toral of the wroe-ins listed 10 schedule Details of Write-ins Aggreeated at Line 11 for
Invested Assets.

Title Plants { Applizs to Tz Insurers Omly)
Befer to SNAF Mo, 57—Tide insurarce tor accounting guidance.

Column | should squal Schedule 11 - Venfication Between Years, Line B,

Investment Incorme Duee ond Acerued Q
Refer to 8545 Mo 34 Dpwespmeny Tocoow D oo Acereed, Tor accountin -

&
Triclude: Ineomme earned on invesiments bul not yel rage '\

Prermiums wnd Consideratiions
Triclude: Ammounis for premivm ansaciions con edd dggily with the insured,

Ammounis due rom agents res @ qricns ImsEnce franssciions,

gisured plans, including fixed one-time
cdicard low barth weight neonates and

Promiums receivable for
Premiunm  payments
Mledicaid maternity d

to

Befer to S5AF Mo, d—Dneallecred Fre 7. Hills Heceivable for Preminms, and Amoungs

Due From Agenss and Brokers. NjglF | fie fnsirance and ShAF No, 35—Fraperns Casealiy
Contracts — Preminms. Reter to X : —Froperiy and Canially Remswrance, and S5AM
N G E—Life, Deposii-1vpe nd Health Reinsurarce for accounting guidance pertaimning
0 reinsurance transaciion

Uneollected Premiums snd A nees n Course of Collechion

I lude; 4 and group blled vmeollected premivms,
iz collected but nod vel remiited o home offce.
iddent nd health presminms due and unpaid.

Life insurance premivms and anmuoiy considensions uneollected an i force
husiness (less premivms on reinsurance ceded and less Toading,

Title insurance premivms and fees receivahle,
luet: For Properiy/Casualiy and Tiflle companies:
Celed reinsurance balances payabla.

Exclude: Reecivables relating o uninsured aceident and health plans and the aningured
portion of partially insurced aceident and health plans.
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Linz 15.2

Line 133

Line 14.1

Dreterred Premminms, Agents” Balances and Installments Booked but Deterved and Mot Yot Due
Include: Receivable amounts not vet due.

Lifz imsurance premiums and annuwity considerations deferred on in force
buzsiness (less premiums on remsurance ceded and less loading).

For Property/Casualty companics:
Eorned but unbilled premivms,

Dt For Properiy/Casualty companics;

Femsuronce sssumed premivms recetved 2
contruet but prior to the contractunl e da

Property and Cosialy Reirseronc ruidumes
Lxelude; Ceded reinsumance bulances pavable,
Averued Betmospective Premivms (3 1 ondd conirocts suby gl re ination (3 1

Trchude: Aceried retrospective E:-'n:mk wE conlnacls,

; uh i redetermination, meluding risk
anla il Medicare Tard T and AlTordable Care

Mo, 3R Tedividhen! omd Growp Accident aod

Receivables  Tor all  com
adjustment Tor Medig
Act risk adjustrment,
Heodth Conlrocis,

Refer to 8547 No, 60 Refrospeolivel ety Tor accounting guidance and nomadomission
crileri,

Dhircet Accmcd Retrospocti

For Property/iCasopaloy eomp

If retrospecti
Line 153

sicmiums ane catimated by reviewing cach retrospectively rated risk, repoit on
additional retrospective premiwms included in the total reserve tor

resule of such cstimation is net additional retrospoetive premiums, report on
the net additional retrospective premiums meluded in the total reserve for uncamed

@ Recoverable from Eeinsurers

ertyv/Casnalty and Title companies should refer to SNAF Ao 28—FProperiy and Casealty
eenstrance for accountng guidance.

Include: Amounts recoverable on paid losses/claims and loss'clamm adjustrment cxpenses.

Reinsurance recoverables on unpaid losses are freated as a deduction from the reserve habihity.
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Line 14.2

Line 143

Linz 17

Tine 1E.1

Funds Held by or Depostted with Remnsured Companies

ProperiyCasualiy and Tille companies should refer to 5547 Moo 028 Properie oo Caseolty
Brinsance Tor accouniing muidance,

Imelude; Beinsurance premivms withheld by the ceding entie as specified o the
remnsurenee contract (for example, [unds withheld equal 1o the uneemed
prenuums and loss reserves], or advances [rom the reinzurer (o the coding entily
for the pavment of losses belore an pecounting 1z mudde by the ceding entity,

Other Amounts Beczivable Under Bzinsurance Contracts

For Life companies, inclule commissions and expense allowances doe and rating ancd

ciher refunds due, Inelude the amounts for FEGLIBEGLT pools and any othe
Limes 16,1 or 16,2,

1 is ool reported in

areounling guidemes,

Froperty/Casualty companies should reler o 85457 No, 828 I‘rapgf\ iy Reinswrance for

Armounts Reccivable Relating to Uninsured Plans

Imelude; Armounis recetvable fom unmgrdy plifg for (o) cliims and other costs puid by
the admuinisiruior on behobol parly wl risk ond (b)) fees related o
r i plan.

Phammaceutical reh
adiministrative fiee an a
cocess of the amou

uninsured  plans  that  represent  an
inzd by the reporting entity and are carned in
itted to the uninsured plan.

Refer 0 554 Mo &4 Hegloh $ore siveeanpend Desweed Mlan Roeceivables Tor accounting

siddanee,

Lxelude; Ph b of insured plons, These amounts should be reporied on
Lin

Befor to SNAF Mo, 47—Lininsure tor accounting guidance.

Current Federal and Fgleizm Tneome Tax Recoverable and Interest Thereon
This line is nut W Fraternal Beoefit Sevictics,

Exclude: eried tax assets.

Tefer tn 5545 O ncoore Taxey Tor accounting puidance,

Fepa entitics may recognize ntercompany ransactions arising trom income tax allocations
al [ 1cs participating in & consolidated tax return. proveded the following conditions are met:

rc s a written agrecment describing the method of allocation and the manner in which
reompany balances will be setfled; and

Such an agreement requires that any infercompany balance will he saled within a reasonabla
tirne following the filing of the consolidated ax return; and

EN Such agreement complics with regulanons promulgated by the Indemal Bevenue Service; and

i cY

Any recoivables arising out of such allocation mect the eriteria for admitted azsets as prescribed
by the domiciliary state of the noporting enticy; and

5 Other componies pariicipaiing in the consolidaied retum hove establhizhed Lobihites that ofTsed
the relafed mtercompony receivables.
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Line 14.2

Line 14

Line 20

Tine 21

Linc 22

Line 23

Met Deferred Tax Asset

Befer to SNAF Mo, T —Tncome Taves for accountng puidance.
Cruaranty Funds Beceivalle or on Deposit

This line is not applicable to Fraternal Bencefit Socictics,

I lude; Any pmount paid moadvonee or smounis recetvable from stile pusranty Tunds Lo
offsel agaimst premivm taxes in future penods.

Llecironic Dt Processing Equipment sod Sofiware

I lude; LClecironic dula provessing eguipment, operaling lng syslems
softwure {net of aceumuloted depreciation),

Befer w 5348 No. Jal—Elecrronic Dara Processing Lguim
suidonee, Mon-operoiing svelems sollware must be oonadmai
percent of copiial and surplus for the most recently fled siat
equipment ond operuting system soltwore, net deferred fax o

Furniture and Eguiproent, Including Health Care ]% . @

Trchude: Healih care delivery assels i irtgae Furniture and Equiprent Exhibir,

podgsnfwere [or pecountbing
pezel 15 hmited fo thres
sljusted o exclude any EDP
posiiive poodwill,

All lesasehold improy

Fand Legsehold fmprovesenis, 3540 No, 24

Refer o S55AF Mo 19 Fumiieee, Ficin
Copifalizaiion of Deterest and 4§54 Hewlte Care Delivery Assets god Leoschold
nfing puidance,

fmgronemials in Healih Care -"’rm‘!:':*
Wet Adjustment in Asscis gl to Forcign Exchange Ratcs

Tnclude: The app apiexchange differcitial applied o the excess, it any, of torcign
rency Calidian [nsurance Operations asscts over forcign canrency Canadian
rance Oporationg liabilides, This methed can be wsed it the Canadian
nec Oporations reault in less than 10% of the reporing entity’s assets,
ifttcs and premiwm. The difference, it an asser, is recorded on Page 2,
z 22 Mot Adjusoment in Asscts and Liahilitics Tue To Forcign Exchange
2y or, it a liahility, an Page 3, Mer Adjustment in Asscts and Liabilitics Due
T Forcign Exchange Ratcs, Refer o 354P Noo 23—Foeeign Carreacy
Trangmenons ond Transiations for accounting guidance.

m Parent, Subsidianes and Atfiliates

Unseeursd current acoounts receivable from parent, subsidiaries and atfiliates.

Amounts oweed due to intercompany tax sharng agresments.

Amounts related to infcreompany reimsurance transactions. Beport remsurance
between aftiliated companies through the appropriate reinsurance accounts.

Loans o affiliates and other related parties that are reported o the appropriate
catcgory of Schedule BA,

Alfilsted securnties which are reporied in the sppropriate investmenl schedules
(Schedule [ or DAY

Befer o S8AF Mo, 23— Afiliares and Orher Related Parties for accounting guidance,
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Linz 24

Line 25

Details of Write-ms Agoregated at Line 11

Health Care and Other Amounts Beczivable

Include: Hillz Recervable — Report any unsecurcd amounts duc from outside sources or
receivables secured by assets that do not qualify as investments.

Amounts due resulting from advances to agents or brokers — Refor to
NEAFP Moo 6—Uncollected Fremium Balawces, Bills Receivable for Preminms,
ahd Amounis Due From Agenss and Brofers for accounting guidance.

ervinhles, cloim
cupllation
[tted  and
no Caveriment

Henlth Core Beceivables — Include phormusentical rebate
overpoyment  receivables, losns and  advances (o
prrangement  receivibles and nsk sharne receivable
nen-afliliated entittes, Beler o S548 Noo 84 Jeaighat)
Ingwred Man Receivables Tor sccouniing guidanee,

CHher amounts receivahle that onginate fro umder puvernmenl

insured plans, including nadisputed amoun days due that qualily as
tn S5AF No, B4 Hewlih
arl S3AT Nao a0

¢ Condracds Tor accounting

aceident and health contracts are admitieal
e god Govereaen! Insyeed Mooy
Clssifoations of Taseance or Me
piticdance,

Fxclude: Pharmaceutical rchates 18 ing
adiminisorative foe and thar
cucess of the amounts
showld be reported g

insred  plans that  reprosent an
© the reporting enticy and carned in
i el tex the uninsuwrcd plan. These amounis

Freminms recelva
or 153, &

ment msured plans repomed on Lines 151, 152

Aparegate Write-ins for Otheg

Enter the toal of the w
COther-Than-Invested-Assets.

dBin schedule Details of Write-ins Aggreeated at Line 25 for

nvesied Assets

of invested assets for which thers 15 no pre-printed line on Page 2 (and

eeetvibles resuling from the sule of Invested assets other than secunities.

Lxclii Colluteral held on secunties lending, In accordunce with 5548 Moo f0208
Transfers and Servicing of Financial Assets and Extivgdishmeny of Liokilites,
this colluieral should be reported om the appropoute investesf uzset lne or the
securities lending line depending on the puidunes in S5AP Mo, 1061,
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Details of Write-ms Agoregated at Line 25 for Other-Than-Invesied-Assets

Lizt separately cach category of assets (other-than-mvested-assets) for which there 15 no pre-printed
line on Page 2.

Include: Equitizs and deposits n pocls and asscciations.

COLL - Report the cash value of corporate owned Life msurance meluding
prrounts under split doller plons,

Consideration  puid  for  relroactive  remnsucance ¢ g, Beler 1o
S5AF No, 2R Property and Cosualy Redvsueronce,
(Hher Beceivables — Beport uny other rcimhuwemcu@w imge eniify,

in
&

Prepuid penston cost und the miongihle gss : from recording an

padditonal linbdlity wiih o descnipiion of i pemgon cost™ and “imtangible

pension wssel,” respectively, See 5545 Mo, ons, for puidance,

ays of the setlemeni date ure
admitied per 8547 Mo 2IR

Beceivables [or securibes nol recereed
classified as other-than-imvestal-a
O Avhngitioed Assts, »

For Properiy/Casualiy Co,

Armonls el imhursermant of high dedoctible clams paid by

er to S5AR Noo af Properie and Caseolty
1 sricdance,

the reportin
Comirai

.

A al present value purchased 1o Tond Tuture Tiged loss
Dl =R Ter 1o S5A7 Mo, 65 Property aoo Caspally Conivaers,

hee premiums paid by a ceding entity prior o the effective

the contract. Refor to 55AF Moo 02R—Property ond Casualty
rades tor accounting auidance.

e
Jife and Health Companies:

Reinswrance promivims paid by a ceding entity prios o the due date.
Fefor to S54F Mo, aTR—LifE, Deposit-Tepe and Accidan) and Healih
Relhsueranee,

For Lite, Accident & Health and Fratermal Companies:
Any negative IME that 12 nenadmuatbed.
Deterred asscts for hedging relationships qualifving tor and applving
the special accounting freatment descrbed o 55AF Moo 104 Sec

SNAM Moo Hls—Oerivanve Medeing Farighle Anmmry Gwaranress tor
rurdance.
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Column 1

Column 2

Tine |

Line 2

LIABILITIES, CAPITAL AMD SUEPLUS

Covered

Include:

Lincovercd

Inelude;

Lo lude;

Claims Unpaid {less 5

Trchude:

Exclude:

Column 3
Colwmn 1.
Taime (700G,

Refe MNAH Mo,

Liability catcgories net included i Celumn 2. State statute or regulaton may
defing these Liabilities.

services that are
v be lnble 1n
alternniive
COMIMISSIOneT

The Labalities for the costs wothe reporiing entity Tor health co
the oblipution of the reporting entiy, for which sn enrolle:
the event of the reporiing eniiiy’s nsclvency and Lo
preangements hove been msde that are acceplab
(direciory. These costs will vory m type and nding oo the
prrangements of the reporting entity. They fy i [-of-ares services,

referral services, und hospiial services, \
services when a provider bes ogresd ool Nmm”cb even though the

provider 15 nol paid by the reporiing entity,

Services Thal are guarantesd, jnsu ed by a person or organization

oiher than the reporting mliik.

reinsuranee celed) \
Claime reported and 1 ss of adjustment,

Percentage withhodf: enls roiade 1o contractad providers.
&
Tewrred hut m* mses (TENR).

anticipated coordination of benefits {COR) and subrogation.

Liabilitic

ginig o uninsuired plans and the uninsured portion ot partialby
rod plant

T incentivies under contractual arrangerments with providers.

< amownt reported in the Underwriting and Investment Exhibic, Part 24,
‘olumn 3 plus the inside amount shoald equal Exhibic 4, Column 7,

Si—Unpaid Claims, Loszes and Loss Adiusimens Expexses for accounting

Jedical Incentive Pool and Bonus Amounts

de:

Exclude:

Column 3 should equal the amount repormed m Underwriong and  Investiment Exhibit, Pam 2,

Colummn 1, Line 5.

Befer 1o S84 Mo,
sruidumne,

Liability for arrangements with providers and other risk sharing arrangements
whereby the reporting entity agrees to share savings with contracted providers.

Percentage withholds from providers that are reported with claims unpaid.

-

Fi—LUnpaid Claims, Losser and Losy Adfussmeny Lrpesses [or wecouniing
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Line 3

Line 4

Line 5

Tine &

Linz 7

Lnpald Claums Adjustment Expenscs
This reserve should provide for ihe estimated expenses necessary to adjust all wnpaid claims, withour
consideration of payments made to third-party admimstrators, managemeent companies or other enfites

not specitically coversd by a reinsurance contract.

Befor to SNAF Moo 55—Unpaid Claims, Loszes and Loss Adiusiment Expexses for accounting
auidanee.

Appremate Health Policy Beserves

I lude; Appremate reserves [or pecwdent ond health policies Ll riting and
Investment Exhibat, Port 2D, Line 2, Colvmn 1 melygds ables for retum
premuium for contracts subject to rcdclt‘rmiuulir.

Lxelude; Beserves reluting io uninsvred plans ondd Ty ortion of portually
msured plans,

Befer io 53407 Moo 3R —fndividue! and Growp Accident_an i Comtracty for secouniing

sruidumne,

Tnsct amount should be the acerued amount for oas ratio rebate as provided for in

of reingurance. Por S5AP Mo, ni,

Inset wmount should equal Kote 24, R peely Rated Contmcl: & Conteacls Subject Lo
Fedeterminotion, Line 2404123, Column 5.

Apprewate Lile Policy Reserves &
Trclude: Agppres

rIIE.

the

N e policies: penerally calculated ws the excess of the
W benefits o be paid tooor om behall of policyholder, lass

of future pet premivms, These should be reportad net of
FETFSLLTE

TRefer m K548 M
SEAP No SIR Life O

&

nearned premivm reserves For properiy/aasually business, These should be
reperted net of reinsurance.

S Classieations of Taswgoce or Wannged  Care Controcis and
wody Tor accounting puidance,

e Prermium Beserves

Property gl

Trchude:

Refirm P Na B A—Froparne Cagualty Comvacis—Pramivmy for accounting auidance.
Health Claim Rescrnes

Apgregate reserves for accident and health claims from Undereeriting and
Twwestment Exhibit, Part 20, Line 14, Calumn 1.

Reserves relating to uninsurcd plans and the wningured portion of partially
insured plans.

Befor to 534AF Moo S4E—individeal and Uroup Accident and Mealth Contracts for accounting
auidanee.
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Line & - Fremiums Feccived in Advance

Befer to S5AFP No, JIR—Life Contracts and S54F No. S4R—Individua! and Group Accident and
Health Contraces for accountng guwidance,

Line & - Creneral Expenzes Due or Accrued

Include:

Lo lude;

Amounts due o creditors (trade vendors rather than health care providers) for
the acguisition of goods and services on s credit busis,

Any ameunts withheld or retnined by the company woting wgiE or oihers,
Amountz should agres with Underwriting and Invesiment, Pori 3, Column 3 4, Line 27,

Lime 10,1 - Currend Federal and Foreign Invome Tax Pavable aod Interest T hcrcl*\o

Inelude;

Lo lude;

Frederal ond foreizm income laxes due or am&
Incomes xes recoverable, 0

Thelermad tax Tiabilities,

Tefer tn §5AF N I00 Tnoonee Tarey Tor Hr_'L'v:mrlal
Tine 10.2 Met Deferred Tax Liahdliry \

Tefer tn S5AF No I Tnoonee Tarvey Tor ack

iclance,

Tine 11 Ceded Reinsurance Premiums Paydple | T3 COMMIISSI0ns

Trchude:

Dreduet:

Linz 12 - Armounts Withheld

Tnelude:

Exclude:

1 s associaled with those dn course of payment, pramium

cd but deferred and not yet dae, and acerued retrospective

Cammissictereccivable on reinsurance coded business.
incd tor the Account of Others

lowees” FICA and uncmployment eontributions, withholdings for purchase
gavings honds, taxes withheld at source and other withholdings, as well as
amounts held in escrew for payment of taxes, insurance, ¢, under F.H AL o
other mortgage loan investments, or held for guarantes of contract performance
and any other funds that the reporiing enoty holds in a fiduciary capacity for the
account of others (excluding reinsurance funds held).

If, however, a reporting eatity has separate bank accounts tor exclusive use m
conncction with employes bond purchases or escrow F.HUA. payments or other
amounts withheld or retained & similar manner, or other assctz depostted to
ouarantes pertormance. the related assets should be shown separately on the
azst page. and extended at zero value, unless such assets are mcome-produecing
for the reporting entity. in which case they should be shown both as asscts and
liabilitics in the statement.

Liabaltties relating to uninsured accident and health plans and the unmsured
portions of parially insured secident und health pluns,

Befer o 8548 Mo, 67— vher Linkilides Tor secounting ruidonse,
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Linz 13

Line 14

Linc 15

Femittanees and Items Mot Allocated
Feport a liabilicy for cash receipts that cannot be ideatified for a specific purpose or, for other reasons,
cannot be applied o a specific account when received. Befer to S54F Ao, 67—hther Liakiliies tor

acoounting guidance.

Do not offeer credit suspense balances by uneelated debit suspense balances. The latter, to the extent
not offect by relaced lability items, should be entered as a separate item on Page 2.

I lude; liems i suspense,

Borrowed Money and Interest Thereon

Feport the vopaid bulance culstanding at vearsnd on any bomowed mong
any unamerized premivm or dizscount (sommersisl paper, bank loa

e mterest on surplus
o o the carrving vilus
Holding Company Obligarions

I lude; Imterest puyoble on all debt reported ps s h
nees and mierest puyable on debi reporiedgs a
of real estofe, Refer to 55457 Mo, /5—Debr
for pecouniing puidonee,

Dbt obligations of an emplo
andl dividends on unalloca m

S5AF No, 1T Employes 5

i nership plan by the reporting entity

sk ownership plan shares, Refer o
or Plosrs Tor accounting gudance.

Exclude: Thehi on real estate | LTl wilh 5545 Neoo 208 Reg! Eviove Tevestowniy
(1.e., reporied as a reduc in carrying value of real extate),
Thehi ofTsel feain assel in accordance with 5547 Vo, of Cifeiing

ored Wetiioee o et LT

reatment s spocificd clsewhere, Tnsorements that mcet the
o recorded ag surplus as specificd in S54F Moo F2—Surpdes
fosizaiioes are not eonaidencd dobt.

bt issvance costs (eog., loan toes and legal foes).

uwe attriburable to detachahle stock purchase warrants. Report this value
id-in capital.

Amounts Thic cnt, Subsidiarics and Atfiliates

- 15 recopnized and identified as due o affiliates for expenditures incurred on behalf of the
by a parent, affiliates or subsidiaries; or for ameounts owed through other ntercompany
5. Refer to SNAF Mo, 6 7—Okher Liabiliries for accounting guidance.

Unrcimbursed expenditures on behalf of the reporting entity by a parent,
atfiliates or subsidiarics; or amounts owing through other ntercompany
transacticns.

Exclude: Amounts oweed due to intercompany tax-=harnng agreements.

Amounts related to infcreompany reimsurance transactions. Beport remsurance
between aftiliated companies through the appropriats remsurance acoounts.

Loans from alfilinies that are reporied as borowed money, See 5540 Vo, f5
Dby gnd Holding Company Obfigodons Tor pecounting suidunse,

Befer o 8848 Mo, 23— Afiliares and Orher Related Parties for accounting guidance,
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Line 14

Drerivatives

Drerpvative Labalioy amounts shown as credit balances. Should equal Schedulz DE, Part 1, Secnon 1,
Column &, Footnote Question 2 times -1, The gross amounts from Schedule DB shall be adjosted to
reflect netting from dhe valid right to offser in accordance with S54F No. d4—00feting and Neting of
Asgers god Lishilities.

Line 17 Payable for Securitcs
I lude; Armounis that are dus o brokers when securites have been pyrchased. bui such
prrounls beve not vel been poid.
Lime 18 Puyuble for Securiiies Lending
Inelude Liahility for securities lending colluteral receifd by g entity thal can
be reinvested or repledged.
Line 1% Funds 1eld Under Reinsurance Treaties with Reinsurers \
I lude; Testal net pmound from Schedule 5, P 12 plus Column 13 plus
Sehedule 5, Part 5 {(Columns 240 Bl | 1, for the extent that such Donds
were included as o part of the on Page 2ol the statement and were
ot offset by a directly rela el
Tire 20 Temsurance in Unanihorized and Cerified
Trclude: Armount Tfrorm Scheduls Coolurnn & rodnws Column 13 plas Schedole 5,
Part 5 {Column 26 ch remmsurer shown,
&
Tine 21 Mel Adjustments in Assers and T.iahix vreign Exchange Tatas
Tnclude: The i crchange differcitial applied to the excess, it any, of torcign
curTCT ith Thawrance Operations asscts over forcign currency Canadian
Tsurance giitions liabilitics, This methed can be wsed it the Canadian
1 raticns result in less than [0% of the meporting entity’s asacts,
ilitics and premiwm. The difference, i an asset, i recorded on Page 2,
22, Mot Adjustments in Assers and Liabilitics Due to Forcign Exchange
zagror, if & liabilice on Page 3, Line 21, Net Adjustments in Assets and
aillitics D o Forcign Fxchange Rates. Refor o 5548 Noo 23—Forsgn
Feeney Transoeiions gud Translations for accounting guidance.
Linz 22 - Li iy for A Held Under Uninsurcd Plans

1 : Funds held by an admomistator s general asscts tor che benetit of an
uninsured plan or for funds that may be owed by the administator i connection
with the administration of an uninsured plan.

Phammaceutcal rebates atinbutable to uninsured plans that have been collected
by the reporting entrty.

The portion of uncollected pharmaceutcal rebates attributable to uninsured
plans {ncluded on Page 2, Line 17} that are due @0 the uninsured plan.

Refer to S5AF Mo, 47F—Dinissuered Plany and S5AF Mo, 8d—Health Care and CGavernment fnsured
Mlan Hecetvables for sccounting puidance,
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Line 23

Line 25

Line 26

Tine 27

Linc 28

Agaregate Write-ins for Oiher Liabalioes

Enter the wotal of the write-ins listed 10 schedule Details of Write-ins Aggreeated at Line 23 for
Orther Liabihitics.

Agaregate Write-ins tor Special Surplus Funds
Enter the total of the write-ms listed in schedule "Details of Wnite-ins Agerepated at Line 25 tor

Special Surplus Funds” Beler fo 553408 Noo 72— Swrpley ond Deesi-Reorgonizations Tor waddiionsl
sruidumne,

Common Capiial Stock

vuse of mo-par
shares, the twtal stled volee,

Bhould equal the por volue per share muluplied by the number uﬁﬁ.fd 5 @ 11

Authorized common stock 12 the number of shores that the staie ha OO o cormpuTy [ ssue,

Cutstonding common stock 15 the number of suthorized shy ave been dssued and that are

presenily held by stockholders (excluding trepsury stock),

Tssed comnmean stock 15 the curmulaiee toal nwmber 1 shares that have heen issoed and are

cutstanding, The number of saned shares includes ST
Preferred Capital Stock r\

Should equal the par value per share muliiplies h mnbser of tssued shares, or i the case of no-par

shares, The oral stated or liguidation vah

Authorized, cutstanding, and issed 18 SATTE TEAnIng i in cammon stock,

Crioss Paid-in and Contriks

This line should ke the gros
commissions or other ggpenscs iSConncetion with such transactions but reduced by a distribution
declared and paid as agimirn of such surplos.

Tnelude:

chts paid and contributed in cxcess of the par or stated value of shares

Capital denated o nonprofit organizations. Thescribe the nature of donaticn as
well as any restrictions on this capital in the MNotes o Financial Statercnts.

Loans.
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Line 24 - Surplus Motes

Include: That portion of any subordinated indebtedness. surplus debenture, contribution
certificate, surplus note, debenture note, promnum meome noie, bond, or other
contmgent evidence of indebtadnezs net included m Line 24 that 15 a financing
vehicle for mncrcasing surplus. Furnish pertinent  mformation  concernmg
conditions of repayment. redemption price, interest features, cte., in the Motes o
Financial Sratements. Feport discount or premium, 1f any, in the balance sheet
s & diret deduction from or addition (o the Tice smount of ihe note,

Lxelude; Cost of 1ssuing surplus notes (eg., loon fees anad leeol Tees ree Lhese cosls
Lo operations when mcurred,

Befer o 8548 Mo, 458 Surpluy Nover [or aceounting puidemes,

&
Lime 30 - Apprewate Wrile-ins for (Hher-Thon-Special Surplus Funds \
Lrter the il of the wote-ins listed in schedule Detatls of hgﬂ:guwd ul Line 30 for
Other-Thun-Special Surplus Funds,
Tine 31 Unassigned Funds {Surplus)

Ulnassigned unds Csurplus] are the undistiributed o @Eil amounis of surplus.

Trchude bt nod Timited to:

The curmulative elfect o wne, Unrealived Capital Gains and Losses on

Tnvestmenis, EfT b nge Rate Flocteations, Monadmitad  Asses,
Provision folpRe Mvidends o Stockholdars, Changes in Accounting
0

Principles, Ce i Error, Btock Tssuance Expenses, Change in Sumplos

HIEEH L anee, Changes in Delerrad Tax Assets and Defered Tax
Lial ] lapces  tor  aot-for-prafic companics. Amounis  tor
quLas ons. Reductions for uncamed cmployec stock awnership plan
sharcs sibcs in the Additicnal Minimuam Pension Liability,

Refor to 854F No, g —Surplis ond Quesi-Reorgonizations and 554F Moo 102—Pensions for
apcownting guidance

)

Trcasury st e corporation®s awn sharcs that have been issued, fully paid, and reaequined by the
IS5 rporationout not canceled. Treasury stock is included in issued capital steck but is not part
of th randing capital stock.

Ling 32 - Trcasury £

The number of shares and the value in the approprate spaced provided m
Lines 32.1 and 32.2 for the cwrrent year. Cost method of accounting should
determime the cost basis of treasury stock acquired.

Cost of reacquired suspense shares of an employes stock ownership plan.
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Detall of Write-mms Agoregated at Line 23 for Other Liabelitics
Lizt separately sach category of habilitics for which thers 15 no pre-printed line on Page 2.
Include: Uncashed drafts and checks that are pending escheatment to a state.

Interest paid in advance on mortgage loans, rents paid in advance and refroactive
reinsuTAnce amounts, 1f any.

servicing lbilifies as descobed n 38540 Moo S028—Transier,
Financial Assels and Extingulshmeniy of Ligbilities.

Cand Nervicing of

oplions 1ssued
smployves Siock
ey for pecouniing

Unearned compensation for smployes stock ownershipsl
und sieck purchese and oword plans. Refer 1o &
Ehmersiip Plans and 5540 No, (0485 Sharlelosd
puidanse,

pamum Labiliy culoulation

Amount recorded as required by the oddug
1 T Bee BRAF Moo JOZ

with o descripiion of “pdditonsl p
FPensions Tor puidance,

Dretails of Write-ins Asgrregatad at Tine 25 Tor Special Surplus Funds

Trclude: Voluntary and  penersl cogh oy serves aml subscriber accounts  That

represent individual sphsc wliens.

srnenl for The Tederal AlTonlshle Cane Al
data year reclassified Trom unassignad surplus,

ekl Cove Aer Secdion 9000 Asseviment Tor

Fatirmated  subsequent ™y
[ACA) Section 9
See 554 G,

accnumiing s i,

Dictails of Write-ing Ageregated at Linge 30 for O coial durplus Funds

Eiter scparately ey category gt of guaranty fund notes, contribution cortificatcs, stanitory
deposits of alien insuregg. or sinilfSF funds other than capital steck, with approgriate description. List
scparately the aggre amount of all suplus netes reguired. or these that arc a prereguisice for
purchazing an insurage icy and that arc held by the policvhoelder.
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STATEMENT OOF HEVENUE AMD EXPEMNSES

Feport fully accrued revenue and expenses as defined below, for the pericd. Report uncoversd expenses appropriately for
madical, hespital and administration. Lines % through 13 should be reported pross of withholds and net of applicable
coordination of benetits. deductibles, co-payments, risk sharz, and provider discounts.
Column 1 - Lncovercd Expenscs

Cosls discussed previously in delining unsoversd lwbilies,
Lime 1 - Member Momths

Column 2 should squal Exhibal 1, Enrollment by Product Type, Line 7, Columgeh

Lime 2 - Med Premivm Income {mcluding 5 non-health premium income

Should equal the wial premiums reporled 1 the Underwriling elnd%txlﬁbﬁ, Fart 1, Line 12,

Column 4, divect written premivmes plus reinsurance sssumed les 5 ceded,

nl ciateed by the reporiing enfity io
he expectation of nsk, policy

Wrillen premivm 15 defined as the contractuslly defermunsd
the policvholder for the effective perod of the cgnin
benefils, and expenses associaled with the coverage thez terms of the mmsurance coniract.
For health contmacts withour Tised contrac purilﬁ writien will be equal @ the amount

collected during the reporting periomd plus une wwms al the and of the period les

unel lected presmiwms at the beginning of thg pe

Trclude: Aceried return premium nis for comtracis subject o redetecmination,
Tine 3 Change in Unearned Mremium Resfves srve Tor Rate Credits

Exelude: urtinsured plans and the uninsured portian of partially
Linc 4 - Foe-for-Scivice (net of & i R penacs )

Tnclude: enue rocoginized by the reporting entity for provizien of health services o
cimbers by reporting citity providers and to members through provizion of
sciviees excluded from their propaid benefit packages. Include in the
amount, the medical cxpenses associated with fee-for-zervice business.

Linc 5 - Risk Revenue

Incl Amounts charged by the reporting entity as a provider or imtermediary for

specifisd medical sorvices (e.g., full professional, dental, radiology, el
provided to the policyholders or members of another msurer or reporting cntey.
Unlike premiums that are collected trom an cmplover group or ndividoal
mermber, nsk revenue 1= the prepald {usually on a caprtated basis) payment,
made by another nsurer or reporing entity to the reporing entity i exchange
for services to be provided or oftered by such organization.

Line i - Aparegate Write-ins for Oiher Health Care Eelated Bevenues

Enter the total of the write-ins listed in schedule Details of Write-ins Aggrecated at Line 6 tor
Other Healih Core Related Bevenues.
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Line 7

Line <

Agaregate Write-ins for Other Mon-healh Bevenues

Enter the fotal of the wrie-ns in schedule Details of Write-ms Aggregate at Line 7 for Other
Mon-health Bevenues.

Hospial:Medical Benefits

Include:

Exclude:

Expenses for physician services provided under contractual arangement to the
repoTiing entily,

ol medical
or delivery

Sularies, meluding fringe benefits, pad o phyziclns Lo
services, Capllation payvments by the reportine entity 1o
of medicol services o reporting eniity subscribers,

Fees paid by the reporting entity to physicidfks o @
delivery of medical szervices W reporing, @ ;
capilated relerrals,

v oservices [or reporiing eniity

r-service basts for
pers. This neludes

Inputient bospual costs of routine o
member: while confined 1o an acute co

Charges Tor non-reporling gn services prowided i a hospital are

mnchaded oo this line iterm oty dl s s an undefned portion of charges by
a hospital o the reporting g [Mgeparataly ilermizad or hillad, physician
charges should be incjude BT fermals balow)

g oand intermediate care Tacilities,

Juddes regular room and board (including intensive

its, and other special mpatient hospital wnits), diatary
a scparate charge.

illary sct®ices may also include laboratory, radiology, diwgs, delivery raom,

sical therapy services, other special items and services for which charges are
wrily made in addition o a routing sciviee charge.

led nursing facilities are primarily engaged in providing skilled nursing case
relarcd scrvicos for pationts who require medical or nursing care or

rchabilitation sciviee.
Intermediate care facilines are for individuals who do not require the degres of
carz and treatmment that a hospital or skilled nursing-care faciliy provides, but

that do require care and services above the level of reom and board.

Feport gross of reinsurance. Reporn net of coordination of benefits, co-payments
and subrogation.

Expenses for medical personnel time devoted to administrative tasks.
Emergency room and cut-ot-arca hospitalization.

All tems mesting the definion of Cost Contamment Expenses found in
SEAF No, 35— Llnpeid Claims, Losses and Loss Adiussmen) Kxpenses,
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Line 16 - Other Professional Services

Include: Expenses for other profezsional providers under contractual arrangement to the
reporng cntity.

Salarics, as well as fringe benefits, paid by the reporting cnticy to non-physician
providers licensed, accredited or certified o perform specified health services,
consistent with state law, engaged in the delivery ot medical services.

support of the
ensation o
;. DUTHES,

Compensation o persommel engoped moactvibes o diceg
provision of medwal services. For exsmple, mele
pharmacists, dentistz, peychologists, oplometrzis, podin
clinicul personnel such as ambulance drivers and technigs

Lxelude; Professionul services not mesting this def@ion
pdmimistrative  expenses.  For  example.

paraprofessionals,  Junitors,  guelily  wss
SUPEIYLSOrS, storeturies o medical perso

these services ay
compensulion e
admimsirmbiye

i
i
=
W
2]

Prescription drugs,

1 Confaimment Expenses found in

All dlems meeling the dugn
s Adfstorent Exponses,

BEAF No, 35 Dinpaid Clai

Tinre 11 Onatside Referrals

Trclude: Expenses for providers er arrangarnent with the reporting entity o
provide services, » TRk

L 4

Tire 12 Emergency Room and Chit-ol-Area \
Tnclude: Expals or fealth delivery services including cimergeney mom cosis

bers for which the reporting entity is responsibde and
cut-ot-aieiys ¢ costs for cimergency plivsician and hospical.

ations, or eul-ol-network providers,

the event a member is admiced o the health care facility immediately aficr
ing CIMCTEChcY PO SCivics, cMCTgency scrvice expenses are reported in
. the expenses aficer admission are reported in the hospital‘medical line,
fided the member i sccking services in the service arca. Out-of-arca
chscs incurred, whether cimergency or hospital, arc reporied in this line.

Linz 13 -

Expenses for Prescription Drugs and other pharmacy benefits coverad by the
repormg entity.

Phammaceutical rebates relating to msured plans.

siclude: Prescripiion drug charges that are included in a hospital billing which should be
classified a= Hospital/Medical Benefits on Line 4.

Line 14 - Aparegate Write-ins for Other Hospital and bedical

Enter the total of the write-mns listed in schedule Details of Write-ins Aggreeated at Line 14 tor Ocher
Medicol und Hospital,
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Linz 15

Linz 17

Line 1%

Line 20

Tine 21

Linc 22

Incentive Pool, Withhold Adjustments and Bonus Amounts

This category iz for adjusting the full medical expenses reporied by means of both debit and cradi
entrics. For example, report physician withholds forfeited to the reporting enticy as a credit cntry.
Report amounts ineurred due o an arrangement whereby the reporting entity agrees to wtihizaton
savings with a provider as a debit enory.

Met Reinsurance Recoveries

Amounts recovered ond recoverable from reinsvrers on pid losses,

Include: Amaouniz reloted w assumed and ceded business,

Mon-Heolth Cloims (met) .

I lude; Cloims for life or property/casually insuran 3

Cluims Adjustment Expenses, Including £ Cost Contoinmeni

A zettlement of clums, This

All expenses meurred in conmection with the recording, o
; menl Expenses and all “Cost

includes the toral of the expense classifeation “Other

Cost Contaimment Expenses and Other Cla winfient BExpenses have bean delmed i
SEAF Moo 55 Unperid Clodors, Losses angd T {ediran ! Expenses, Refer o 35AT Na, 3% for

accounting puidance.

Comtainment Expenses” in the Underwrting and T*- it, Part 3, Analysis of Expenses,

The inset amount should equal Column L » Bederwriting and Investment Exhikit Part 3.

Cieneral Administrative Expenses

Cand Investment Exhibi, Parc 3, Columin 3, Line 26, Retor
tor accounting suidance.

Equalz the amount reportcg
wr S5AF Mo, Fl—dllacanind

Exclude: crpenst relatcd to cost containment activities  in accordance  with

P Np, 33—lkpadd Clailns, Losses and Loss Adiasiment Fxpeises.

Tnerease in Bese d Apcident and Health Contracts (including 5 INGIeAss i ICECTVes
tor lific an
Tinclude: Incroase in policy reseres,

Change in premiwm deficicncy resarve.
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Line 25

Tine 2&

Tine 28

Linc 2%

Linz 31

Line 32

Met Investment Income Eamed

Include: Investment income carned from all forms of investments, including investmen:
fees camed relating o uninsured plans.

Dnvidends from Subsidiary Controlled and Affiliated (SCA) entitics, joint
ventures, pamnerships and hnieed habalicy companics, less investment expenscs,
taxes (excluding federal income taxes), licenses, teos, depreciation on real cstate
urd wther invested psseis,

Invesiment income credited (o uninsvred plins,

Interest on borrowed money,

Lxelude; Cupital goins and losses on invesiments, &

Libigs, joinb  venlures,
med m S5AF Moo 9F
/i cniities wnd S3AF Mo, 48
Joint Vertwres, Farmerships ond Limin ahi P Companies,

Loguity m undistiobuted  ineomes or loss
parinerships omd lmited  bability composig

MWel Realized Capital Giains (Losses) Less Capital EL

Trchude: Realizad investment relared &
W

angre gainslosses,

Exelude: Unrealized capital ga
Met Crain or (Loss) fron Agenis" or Pre ala Charged OIT
L
Trchude: Agenis" or m e determined 1o he ancollectible and wntten off as

coveries during the current year an halances praviously

Agorepate Write-ins for Chher

Einter the total of the gfite-ing listed in schedule Details of Write-ins Agarceated at Line 29 for Other
Tncaime or Exponscs

Federal ai i w o Taxes Tnewrred
Tnclude: Currcnt year provisions for foderal and forcign income e, and federal and

torcign income taxes inewred or refunded during the vear rclating to prion
perisds,

| Loss]

r deficiency of total revenuss over total expenses adjusted for extraordinary items and less
al taxes for period.
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Detall of Write-ms Ageregated at Line 6 tor Other Health Care Related Revenues

Include: Revenne from sources not coverad n the ather revenue accounts.

Detail of Wnte-ins at Line 7 for Other Mon-Health Revenues

Include: Fevenue from Life and property/casualty business [non-promiim anounts .

Cang losses on [ooed assels,

Dretals of Write-ms Agrrepated ut Line 12 for Other Hospuial and Medicol

Inelude; (Hher hospitol ond medicol expenses not coverad i th

Detals of Write-ms Agrrepated ut Line 29 for Other Income or Cxpenses

I lude; Az neome, interest due from ceding re
company on beholl of the reporiing entity

Az an offsel o expense, inferest due
ceding company on behal ol the

TTIL"::II'I'IE r I'.':i.l'll'.'l'l!’il'_' 'i[l'_'l'l'l"i THAT e

Met realized  Foreig }p
; o 23 Foreign Cwerewcy Tramsociions pod

i,

mnvesiments, Refer
Traasiorions Tor scenunl

Fines amd pefgalii pialory authorities,

CAPITAL RPLUS ACCOUNT
Linz 33 - Capital and Surplus Pyl Beporting Year
Line 49, Calumm rvear's aniial statement

Linc 34 - Mt Incomd
Fan ¢ amountNoported on Page 4, Line 32,

Line 35 - C

Line 36 1ange in Met Unrealized Capital Gams [Losses) less Capital Gains Tax of &

1 10n Haszis of Aggregnic Policy and Claim Feserves

*

msurers on funds held by the

I.F“IEF wecount,

5 acgounts,

ds held by the cedmg

ifal pains and  losses not orefatad o

BEAF Moo SdHR—Individeal and Uroup Accident and Mealth Contracts for accounting

Include: Equity in undistributed meome or loss of SCA Entimes, Joint Ventures,
Partnerships, and Limited Liabiliy Companies as detined in S548° Voo 97—
Invesimenss in Nubsidiary, Controlled and Affiliated Exntities and 5548 No, 45—

Jaint Vextwres, Farmersiups ang Limited Liohilins Canynanies,

Lxelude; Eealuzed copiial mains (losses),
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Line 37 - Change in Met Unrealized Forsign Exchange Capital Gain (Loss)

Include: Unrealized investment related toreign exchange gamsd losses).

Exclude: Realized mvestment foreign cxchange oains/losses.

Befer to SNAF Mo, 23—Foreign Cwrercy Transactions and Transiarons for accounting ouidance.
Lime 38 - Change im Met Delerred Income Tax

Becord the chonge in net deferred income twx, Beler (o 5545 Moo S0 —fncom. or pecouniing

i
guidonee, The ameunt shown on this ine should represent the gross change 1 de fwx, with
any chonge o the nonedmitied deferred twx asset reporied on Line 39,

Lime 39 - Change in Monadmitted Assels &
Loquuls the ameunt reporied on Exhibil of Nonsdmitied Assets, Lhﬁ%{ 3
Lime 40 - Change in Unsuthoreed ond Cerlifisd Eeinsurance

Eequals the amount reported on Mage 3, Line 20, Cob
&

Line 41 Change in Treasury Block

Pricr year freasury slock less current vear | MLQ
Line 42 Change in Surplus Modes \

Eequals the amount reported on Magled, T a0 hemin ¥ less Column 4.

\ Principles

Fxclude: Cornd reors in previewsly  issued  financial statements. Report
COPTECIin arg an Line 47, Agaregate Write-ing for Gains and Losscs in

T.inre 43 Cumnulative Effect of Chang

Cg i aceounting catimates. A change in accounting estimate is included in
cment of Revenue and Expenses.

Line 441 - Capital Pai
Tl Par or stated value of shares izsued or retined by company during the period.
Umly when zsued stock mereases (decreases) should dus line mercase
(decreasz). The amount included m this line will be the par value.
& SSAF Moo J5—Dhebi and Holding Compony Oboations and S8AF Ao 72—hwrples ang
i-Heorgarizations for acoounting guidance.
Line 44.2 Capital Transterred from Surplus (Stock Dividend)
Include: The increase m capital resulting from a stock dividend [corresponding to the

decrease in surplus shown on Line 452,

WTE: The sum of hnes 44,1 through 445 should equal the change between yvears from Linbibies paee, hnes 26 snd 27,
CUTTEOL YEAr MIOUS PTLOC YET,

ER2N00 - 2ULY Matienal Assucialion ol Iosurme: Comamissismers 532 Hezalth 2015



Linz 45,1

Line 43.2

Line 44

Tine 47

Tine 49

Dictail of Witc-ing Aggrogated at Line 47 for Gains

Surplus Adjustments Faid In

Include: Amounts paid over par tor capital stock upon issuance.
Any other infusions of capital/surplus.
Amounts contributed during the penod.

This should equal the chunpe befween veors from Lisbilines page, Linge 28, column 3 mines column 4.
Befer o 8548 Mo, 72— Swrplus and Owosi-Reorgonizavons [or aceounting goud

e
Surplus Translerred w Capatal Q
I lude; The decrease in surplus resuling from a stock (eorresponding Lo

mncrenss i cupital shown on Lime 44,2, &

Dividends to Stockholders \\
\WD:

Feport cosh dividends declored in the current veur,

Trclude: Dhvidends on allocated employ

Exelude: Thviddends on wrallocaied I'_'*J'I

Appregate Wrile-ins Tor Cains or (Losses] @

plan shares,

wiership plan shares.

Enter the total of the write-ins listed m schedn
or { Losses) in Surplus,

Capital amd Surplus End of Reportin

Equals the amownt reportcdss

Tnclude: anges in the additional minimuam pensian liability, Reter o S34F Moo ToZ—
g for accounting guidancc.

roetions of crrars in previeusly izsued financial statemenis.

(Mher gains and Iosscs not covered in the other Capital and Surplus catcgorics.
Include items such as net proceeds from life insarance on employoes.

Cumulative effect of changes i accountng principles. The offect of changes m
accounting principles should be reporied on the Cumulative Btfect of Changes
m Accounimng Principles line.

Changes in accountng sstmates. A change m accounting estmate should be
mcluded in the Statement of Revenue.
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CASH FLOW

The Staternent of Cash Flow s prepared using the direct method consistent with the Statement of Revenue and Bxpenses,
excluding the effect of current and pror vear aceroals, Al revenue, expenditures, purchase and sale transactions mvolving
ciash shoulld be enferad gross. Pursuant o 3540 Noo 08 Seeement of Cosh Flowe Tor purposes of the Cash Flow Staternent,
ciash 15 defined woinclode cash, cash aquivalents and short-term mvestments, TRefer o S5AT Mo, 69 for sccounting goidance
regarding the disclosure of non-cash apensting, investing and Ooancing tanmsacions.

The tollowing worksheets are provided to facilitate completion of the Cash Flow Statement. The format reflects common
reporting practices. Reporiing cotitics may need to make adjustments to various lines consistent with thewr operations. For
example. changes n che asset for foreign exchange rates 15 typically associatad with the mvestment port
adjustment to mmvestroent mcome. Alternatively, the adjusoment could be made to imsurance operah
Worksheets cxclude cortamn non-cash actrvities; (e.g., change mn nonadmitied assets and change n . ‘aluntion Fesorve
for lite and fraternal companies), smce the otfser 15 fo surplus and has no effzct on cash, butghl
remove other non-cash transactons, While the worksheets do not fake mto account 1‘:1:;¥'u:|11 @

accouning principles. the appropriate ines of the Cash Flow Statement need to be adjustedgton
Worksheets are designed o take into account all lines of the As=ets and Liabalities, L'ap\

Toct of changes m
ange. Mote that the

Statement of Kevenue and Expenses.

Arnounts penerally descobed as restricted cash or restneted cash equivalanis shall

balance in the cash flow statement beginming with 127312009 reporting, Farly o
=, amdd shaort-term imvesimenis are

ot part of the cntity’s aperating, investing and financing activitics, and dgtail ransfiors ane not reporicd as cash flow

activitics in the statciment of cash flows, \
Cash from Upcruﬁu&&(t
Ref. #  Premiums Collected MNet of Reinsorance ‘\9

cish equivalents, amounts senerally described as restrictad cash or resiriciege :EI: i
LD

1.1 Stafement of Bevenue and Lxpenses (Pa 35 [Io port for poelicy reserves),
currenl veur

1.2 Aszers {Page 2y Line 153 + 162 (In_parn
(In_parc for amouwnts related oo carned greminims

nts rclated to carned premiums)y + 13
olwmin |, current wear less previous yoar

1.3 Lisbalities (Pope 3 Line 4+ 5 4 64 11, current veor less previous vear

I.4
1.5 Tetalof 1.1 =12+ 1.3 pert on Line 1 of the Cash Flow)
Met Investmient 1
2.1
22
23
2.4 Aanantization of Premiwm from Investment Worksheet B+ 58 = M + 09
253 Accrual of Discount from Investment Worksheet BY +~ 50— M5+ 035
2.4 Drepreciation Expense (included in 2.1)
a3
2.8 Totalof 2.1 - 22+23+24 -2.5+2.6+2.7 (Meport on Line 2 of the Ciash Flow)
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ER

32

i3

34

3.1

3.2

54

54

.1
.2
6.3

6.4

Miscellancous Ineame

Staternent of Bevenue and Expenses (Page 4)
Ling 4 +35— G+ 7, current wear

Azzers (Page 2)
Line 16.2 (In parl for all amounts not ceported in Lme 1.2 abowe) + 162
(In pert for ull smountz oot reported o Line 1.2 above or 7.2 below) + Line 24

(In purt excluding climm-related recervables mcleded i Line 52 below),
Column 1, current year less previous year

* 0
Fetal of 3.1 324+ 33 (Keport on Lime 3 of the Cash Flow) \

Benefit and Loss Belated Pavments 0\

Statement of Revenue and Bxpenses (Tage 4 & 5

Larwe 18+ 19+ 22 35 {Tn part Tor claim reserves), r_'*r il
Aceets [Page 20 \

Line 16,1 + 24 (T pant for clameralatad receiva
Pravicus yeur

umn |, current year less

.
Lishilities {Page 33
Linc | +2 =7, curnent year lg car
Tetalof 3.1 =52 -53+ 54 cport on Ling 5 of the Cash Flow)

Met Transfers to Sepa [e ﬁ& seoregated Accounts and Protected Cell Accounts
iNiA for Health Entities .

Statciment of Re and Fxpciics (Page 4) current vear
Liabalitics {Pa car less previous year
T + 2.3 (Beport on Line & of the Cash Flow)
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11

7.2

T3

5

T.h

8.1

8.2

o0
L

#4

9.1

43

4.4

Commissions., Expenses Paid and . reégate Write-ins for Deductions

Staternent of Bevenue and Expenses (Page 4)
Line 20— 21 — 28 = 24 currcnt year

Azzers (Page 2)

Line 163 (In purt for commissions and expense allowanee dee) + 17

Column 1, current year less previous year
Lishalities (Poge 33

Line 3 + % {Ilon part for amountz not ncluded i Lime 22
L., non-vestment related expenses] + 22, current veor less previcus 3

Deprecintion Expense (nclusded n 7010

Total ol 7.1 7.2 73 74+7.5 {Report on Line 7 of the C; 0

Statement of Revenus and Bxpenses (Tage 47 currant v

Aceets [Page 20 current year less previons year
&
Lishilities {Page 3 corrent year less previous 'Eﬂr\‘

Total of B =82 - K3 [Rip

&
Dividends Paid to Policyholders (™A o Health Fatities) K\

of the Cash Flonarh

Federal and Fareign Income Taxes
Statciment of Revenue and Expon Capital and Surplus Accounts [Page 4 & &)

Linc 31 =3 wladed in Lines 26, 36 and 37, carrent year

Aszers [Page 20

Line 1 18.2, Column 1, current vear less previous vear
Liabalities (P

102, current year less previous yoar

(Beport on Line 9 of the Cash Flow)
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Cash from Investments YWorkshect

The following section provides o reconciliatton of investunent activity, Although non-cash items are meluded for
reconciliation purposes. the Statement of Cash Flowe shall only include transactions mvolving cash. In addition o excluding
the lines that are explicitly non-cash itemns (e.o.. change i admitted asscrs) from what 15 reported inthe Statement of Cash
Flow. adjustments are necessary to remove non-cash acquisitons or disposals. Cash proceeds from investments sold, matured

or repaid shall be meluded in Line 12, Cash remitted tor acquired long-term investments 12 mcluded in Line 13,

1]

B3

R4

B5

B

R?

B

By

Blo

H1]

Column 3 currend less previows year &

Bonds
Chenge in net admitted asset value lor Bonsds (Page 2} :

Column 2 currend less previows year
Sum of B+ B2
Cost of Acyuired *0
Line 2 Schedule TYenfeation Berwaen .\rﬂilﬁl o eash acguisition of
honds (Report on Line 13,1 Midic (g Flow)

Caleuliete from Schedule T-VerDeation Berween Yea
&
Line < Tlnrealized Valuanon Increy - 1, In part

Plus Line & Tudal Foreign Exch L Book/Adjusted Carcving Value, In pard
hliras Linc % Current Year's 0 porary Impairment, [n part

Chunge in sssels nonadmitied for Bonds (Poge 23 \\

Tietal Gain {Less) on Dispesals

Line & Schedule D-Yabitication Berarcon Yoars, T part

Consideration an Thizposals

Line 6 Sc
(Rcp

1 fication Berwrcen Years, [ part for cash dispesal of honds
T minas Bl oa Line 12,0 of the Cash Flow)

Amortization of Pr
Li chedule D-Verification Berween Years, In part
Accrnual o

Schedule D-Verification Berween Years, In part

nent [ncome Fecopnized as a Besult of Prepayment Penaltics andsor Acceleration
Line 10 Schedule D-Veritication Betwesn ears, In part tor cash recemved for
mvesimEnl Ineome recomized
(Hher amount ncrepses{desrenses)

Inz:Jude non-cash tems oot wlready included in B4 through B0
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=1

52

=3

a4

55

5h

57

=8

=n

=10

=11

Total of B4 - B3 + B - B7 — B + B9 - Bl + B11

B3i-BI1Z (If ditference 15 not = 0, identfy difterences and add to amountis) in the
appropriate line{sporin Bl i

stochks
Chunge in net admitted asset value lor Stocks (Poge 23

Column 3 current less previous year

Chunge in sssels nonadmitied [or Stocks (Page 23 . 0
Column 2 currend less previows year \

Sum of 51 + 52 \

Cost of Acquiresf 0
Line 2 Schedule TWerifeation RBetween Years

she acyuisition of
slocks (Feport on Line [3.2 ||I'1l|e*

Caleulite from Schedule T-Verleation Between Years

Line < Tlnrealized Yaloanon Incrense [Tlecrsa:

Plus Line & Tudal Foreign Exchange Chang ) usted Carrving Value, In pard
M inus Line 9 Current Year's Other-Thalp Te y Hnpairment, o par

Testal Ciain {Loss) an Thsposals
Line & Scheduale D-VeritiZfio i Y cars, T part

Consideration an Thizposals

Linz & Schedule D-VEREcation Berween Years, [ part for cash dispesal of stocks
[ Rcport 152 of the Cash Flow)

Aamantization of Premiui
Line 7 Schedule¥a-Veritication Berarcon Yoars, T part
Accrual of [h
Lu hedule D-Verification Berween Years, In part
asesldocreasss)
nelude non-cash iems noet already ncluded in 54 through 549
Total of 54 = 535 — 56 — 57 - BE - 30— 310

23 -811 (If ditference 15 not = 0, identfy difterences and add to amountis) in the
pppropriate lined sy or in 5100 ] 0
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Keconciliation of Bonds and Stocks to Scheduole 1D — Veritication Bebween ¥ cars

B4 + 54 = Line 2, Caost of Bonds and Stocks acguirad

B3 + 53 = Linc 4, Unrcalized Valoation Increase (Decreasc) + Ling B, Total Forcign Exchange
Change in Book/Adjusted Carrying Value — Line 9, Corrent Year's Other-Than-
Temporary Impairment

B+ =6 = Line 5, Totnl Gains (Losses)

BT + 57 = Lineg &, Congideration for Bonds and Stocks Disposed of

Morigage T.oans

bl Change in net admiited asset value for Monmgages & 0

Pagre 2, Columm 3, current vear less pravions year

hi2 Change in assets nonadmitted tor Mortgages \
Pagre 2, Column 2, current vear less previous veur

h3 Tiotal of M1 + W2 .

Schedule B — Verification Between Vears \
0

bl Line 2 Cost of Acguired, In part for cash acquisitions Linz 13.3 of the Cash Flow)

M5 Line 4 Aceroal of Thiseount

L
bl Line 5 Unrealized Valuation Incres oo
Plus Line % Total Foreizn Exchog ; ookiAdijusted Carmyving Walue

Mlinus Ling 100 Current Y zar's O pdiary Impamrment

AT Line 6 Tostal Ciain (Loss an Dhisposals

bl Line 7 Amount Beceived on Disgisals, In palt for cash dispozals
[(Report on Line 12,3 of W Cash Floar

MY Line & Amorizaton d®lorigaze Inferest Points snd Commitment Fess

MIn
nedt wlready included im M4 through 2%
M1 T—ME - MY+ M10
e 15 oo — O, dently difference and odd wopmouni(s) o the
e linels) or m MLOY 0
Il Change in 8 adimitied asset valoe Tor Teal Extate

Page 2, Colurmn 3, current vear less previous year
B2 Chenge in sssels nonadmitied [or Beol Celate
Page 2, Column 2, currcnt vear less previcous year)

B3 Letal of BL -+ B2
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Ted

B5

a1l

03

o7
LB

9
o

ol

Schedule A = Yerification Between Years

Line & Tl Fureign Exchange Change in Book/Adjusted Carrving Value
L% ETRTTES Line 7 Current Year's Other-Than-Temporary Tnpairment
Minus Linc & Current Year's Depreciation

Line 2.1 Costol Acguired, In parl for cush acguisitions
Plus Line 2.2 Costol Addinonal Investments bode, In parl for cash mvestmenls
Plus Line 2 Current Year Chenge in Encumbrences, In parl for cash changes

(Feport the sum of Lines 2.1, 2.2 and 3 on Line 134 of the Cash Flow)
Linc 4 Total Gain (Loss) on Dispesals

Line 3 Amounts BEecetved on Dizposuls, In parl for cash dispozals
(Report on Line 12,4 of the Cash Floa) Y
Crther amounts creases (decrcases) \

Include non-cash items not alrcady inchoded in B4 theough BT Q\

Fetal of B4 - B5S + Be - BT+ RS

E3—E% (If difference 15 not = 0, identify diftercnces and
appropriate line{s) or in B8 it

Oiher Invested Assets

Change in net admitted asset valoe for Other Invested Ass

Cofurnn 3 current less previous year

; . g
Change in assets nonadmitted tor Other Invested i }
Column 2 current less previoudy

Tostal oof CH] + 022

Schedule BA - Verification Betwe EAFS

Line 2 Cost of Acguiziion, wash poquizsitions
(Beport on Lige | ot Flow)
Line 4 Accrual of n
Line % Tlnreal Waluation Increase [Decrense]
Plus Line Tl Foreign Exchange Change in Book/Adjusted Carrying Value
Mlins Linc 10 rrent Year's Other-Than-Temporary Impairment

Lin= &

oss) on Disposals

Line 7 ceived on Dieposalz, In pact for cash dispozals
on Line 12.3 of the Cash Flow)

Line Aanortization of Prernivn and Diepraciation
(Hher amounts ncresses (decrenses)

Include non-cash items not alrcady inchoded in O4 throwgh 09
Todal of O + O + 06 + 07 OF 0%+ 000

03 =211 (1f defference 15 not = 0, identify difterences and add to amountis) n the
pppropriste lined sy or in G0 0
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Pl

Pz

P
T4

ps

Wl

Wa

Contract Loans and Premiom Motes
Chisnge in net admitted asset valoe Tor Contract Losns and Preeniumn Motes (Thegpe 2
Column 3 ewrrent less previous year
Chunge in wsselz nonadmitied for Contmeet Loans und Premium Motes (Page 21
Column 2 current less previous year
letal of PL + P2
Inerease (Decrease) by Adjustment
Met Inerease (Decrease] i Amount Paid and Becerved
(Report en Line 14 of the Clash Fliow) * 0
Realized Gam [ Loss) \

(Hher amount increnses (decrenses) 0\

Include non-cash items not alrcady inchoded in P4 through P

lestal of P4 + P5 — Pa — P7 L
PI-PE  (IF difference is not = 0, idencfy ditforcnees % wuantis] in the
appropriate lino{sh or in P77 1

and Aggregate Write-ins tor Invested Asse

g
Change m net admitted asset value for Dcrjmtlvﬂ' o Lending Reinvested Collateral

Colurmn 3 Line 11 o] VIS Year
Plus Colurmn 3 Lime [ currentd revions Year
Plus Colurmn 3 Line 7 current ye n reVIcus Year

Change in asscts nonadmrtted tor vatives, Securitics Lending Reinvested Collateral and
Aporegate Write-ing for [nvest age 2

Column 2
Plus Colurnn 2
Plus Colurnn 2

enl vear less previows yvear

I enl vear less previows yvear

Tin

currenl }'r.'i’l.r IEHH rlrE".'il::lII:'\-i _'.-e::r
Total of W1 - W2
Increase {Decy vshment

bin Amounts Paid and Received {Repoirt as cash from imvestments

Crher amodnts increases [decrcases)
Include non-cash ttems not already included m W4 through YW
Total of W+ Wi - Wi+ W7

W3 —WH (If difference 15 not = 0, identify difterences and add to amountis) n the
appropriate lne{s) or i W7} i)
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Heccivable { Pavahle) for Sceuritics
X1 Chunge in net admitted asset value for Becervable for Securibies
(Mage 2, Colurnn 3, corrent year less previous yearl
X2 Change in assets nonadmitted for Receivable for Socuritics
(Page 2, Column 2, current year less previous yoar)
X3 Metchange m Paveble for Securiies (Page 2, Column 3 less Column 4)

xd Todal of X1+ X2 X3 (Repor absolute value as cash from investmeanis mise, on Line 12
il amount 15 a decresse and Line 148 T mmount 05 an increise )

&
Reconeile Change in IMB Liability (Life and Fraternal Companies Cnlv) \\

{MeA for Healtha

1 Chunge in IME hability (Paze 3, current veor less presvious year)

2 Cuyrrent period ameovnts trunsferred (o IVIE —{M/a for Healdhs

3 Current period amewnts recogmized in ineome {Surmmary of Oper: (M for Health)
4 (rher amouwnts increases [decrcases) \ iMSA Tor Heslth )
3 Totalof 2 -3+ 4 {MA for Hoalu)
68 1-3 (I dhiflference s ool — 0. wlennly Gilleg dd de ameouni(s) i the

ppprepriate line s & {M/A for Health)
pis in AVE lishili

1 Change in AVR liabilicy {Page 3, carmro g IO VEAr] iMCA Tor Helih s
2 Current period amounts transforred o AVE (A for Hoaluh)
3 her amounl increnses (decrenses {Mia for Healoh
4 Testal of 2+ 3 (M for Healrhs
A 1—4 (1f differenc L Wlentify differences and add to amount(s) in the

appropriate lin in Line 3} {MeA Tor Heslth)
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Lrd

FJ

RKeconcile Unrealized Capital CGains | Losses

Capital and Surplus Account (Page 5)

Ling 30 {In part excluding taxes)y + 37 (In part excluding raxes), current year
Inerease (Decrensze) by Adjustment from [nvestment Workshesd

(Rofl # BS + 55 + MO+ R4 + 00+ P4 + W
Inerease (Decrenze) on Cash, Cash Cguivalents and Short-term Investiments

(Report on Line 126 of the Cash Floa)
Depreciation (included in Line 2 and reported on Line 2.6 of Cash from Oper
Worksheat) &

Totalof1 -2 3 4 \
(Arnount should = (0, of not = (b balance should be reported as % 8 Tadh it
It 1=

mizsc. on Line 12,7 1f amnount 15 an mncrease and Line 13,6 1Fan reassh i)

Reconcile Realized Capital (rains {1.0s5e%) .
Stafement of Bevenue and Lapenses (Page 41 Line 26, cunml%

Realized Gain (Lozs) from Tevestment Waorksheer

Crain [Loss) on Cash, Cash Equivalents and Shodeten

\S

uld be reported as cash from investiments
az¢ and Line 13,0 if amount 1= & decrease) i)

(Bel & Ba + 56+ M7+ Ba HO7 - Pa b Wa \
- nis

[(Report on Line 12,6 of the Ca

Total ol 1 2 3

(Arnount should = 0, ifnot =0 b
rrese. on Line 12,7 if am 15 4an tn

8 m Financing Worksheet

These lnes caleulate Ling 1A of i

Ciash Provided (A il

Laphilites, Surplus (Poge 33 Line 29, current vear less previous vear
Change in Capital Metes

Liabilities {Page 3) current year less previous yoar

Total of 1.1 = 1.2 — 1.3 {report on Line 16,1 of the Cash Flow
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3.1

3.2

fad
L

4.1

5.1

5.2

53

Capital and Paid in Sorplus, Less Treasury Stock
Change in Capital

Lizbulitics, Surplus {Page 33 Line 26 + 27, current year less previous vear
Change in Paid in Surplus

Laphilities { Puge 33 Line 28, current vear less previous veur

Chenge in Treasury Stock

Lashilites, Surplus (Puge 33 Line 32, current vear less previous vear
I'runsier from Unassigned Surplus to lines included 1 2.1 or 2.2 & 0

Fetal of 2.1 + 2.2 - 23 - 2.4 + 2.5 [peport on Line 15,2 of the Cazh Flow) 0
Change in Borrowed Maney \

Liaxhilities, Surplos (Page 3 Line 14, current y @5 VIO Year

&
Todal of 3.1 + 2.2 {report on Line 163 of the Cash \

Met Deposits on Deposit-type Contractyog e Liabilities (%A for Health

Change in Treposit-rvpe Contracts
Lizbilitics, Surplus (Page ! Front year less previous year {5 for Health)
{54 for Health)

{0 for Health)

Total of 4.1 = 4.2 {report on 1.4 of the Cash Flow)

Lizbilities, Surplus {Page 3) Line 23 {In part), current vear less provious year

Total of 3.1 =52 {Report on Line 16,5 of the Cazh Flow)
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Other Cash Provided {Applied)

i1 Aporegate Write-ing for Gains {Losses) to Surplus
Capital and Surplus Account (Page 5) Line 47, current year

.2 Change in Mise. Liabalimes
Lahilites, Surples (Page 37 Line 12 + 13 + 15 + 1a + 18 + 19 4+ 22 {In purt
excluding dividends ncluded o Ling 5.2 wbovel + 25 + 30, currenl yeor less

Previcus year

8.3 Chenge in Mizc, Assels

Assets (Page 23 Lines 20 + 21 + 23 + 24 {In purt for amounts t# ind @

elzewhere) — 25 (In purt [or amounts not mcluded elsewhers), Col :
vedr less previous veur K

84 Trunsfer from Unassigned Surplus to lines included in 6.2

a5 Drepreciation {incheded on Line 7.4 from Operations Waorkshaet)
6.6 &

5.7 Todal ol Gl ~ 6.2 &3 A4 +-A.5 6.6 (Repor ATiE of the Cash Flow)

in Reinsuran

L d

| Change in Liahility for Reinsurance in Unaathariz el Clompanies

Capital and Surplus Accountd g I current year

k3

Change in Liabilicy for Reingurance in Lns and Cernificd Companics
Lizbilitics, Surplus {Pag Lime 20, current wear less provious vear
3 Total of 1 + 2

(Aot shodgs= = {1 balance should be reported as an adjustment to the
appropriate ling c Cash Flow Starciment) 0

F-J

Fage 2, Column 2, total current wear less previous year
3 Crther adjustments
4 Lestal of 1+ 243

[Aumount should = 0, 10 not = 0 balanee should be reporied us cash from Onancing
on Line 166 i 0
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Reconeile Change in Accounting
Capital and Surplus Account, (Page 5} Line 43 of current vear

Alleeate all amounts due to change in accounting to the appropriate secton of the worksheet

Supplemental Disclosure of Mon-cash Transactions

clussilications
Capitpl vnd
s, Beler 1o

Feport the amount of non-cush operuing, mvesting and fnanemng enspstions consistent wilh
confamed on the Asselz and Libibtes, Sumplus und Other Funds (all except Lealith) Lia
Surplus (Ilealth) page of the Onancial stlement. excluding amaunts azzociated with policy or

S5AF No, 80— Srademeny of Cask Mo [or acoounting pundunee,

Exomples of non-cush investing and fnancmg tensustions melude: & 0
#  Receiving non-cash fnancial assers from parent s a capital conteibation, \

«  Scrling reinsurancc fransactions with exchange of non-cash financial ass

«  Caonverting debi to cquity.

*  Acquiring asseds by assuming divectly related Labilities, such as
to the seller.

. o d .
s Exchenging non-cush assets or habilites for other non-cash uﬂ fies,

Ilestration: K
Ihe Company reported the lollowinge non-cash operat: Mud financing activities m 20
* % urrent Prior
Yenr Yenr
b

umildmgz by incurring a mortgage

KAEX R

T T NN W
quisilion NN W
a coniribulian NN W
nsuranee ohligations NN W

20000001, Fenl estate peogquired insatis
200003, Bumads £ stocks acouired §
200001, Policy reserves sequired in
20000 Bumads acquired from parent as 2
200005, Temiited homnds o seilag@esnmed
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Analyele Oparation by
LOB



AMALYSIS OF OPERATIONS BY LINES OF BUSIMNESS

Plesze refer to the mstreciions in Statement of Bevenues and Cxpenses for instructions ond hne descriptions for this Exhibid

FiderwEndorsement=TFloaters:

If a rider, endorsement ar floater acts like a scparate policy with separate premivm, deduetible and limit, then it is
be reoorded an the same line of business asg iFicwere a stand-alone policy regardless of whether it is reforsed to as a
rider, cndorscment or floater. [f there is no additional promiom, scparate dedwetible or limit, the vider, endorsciment
ar tloater should be reported an the zame line of business as the base policy.

Column 1

Colwmn 2

Column 2

Column 4

Column 2

Tatal
The vmounis n i column are W oagree with the comesponding an d on Page 4,
Column 2, &

Comprehensive (Hospiial £ Medical)
Tnclude: Businecss that provides for medical cover, i ng hospital, surgical and

major medical. Tnelude State Childreg’s H Tngurance Program (SCHIP)
Mledicaid Program {Tide XX, risk con

other  non-underaritten business.
cderal emplovess health benefit plan
Wi and Medicaid (Title XIX) nsk
n anly and Dental only business.

Lxelude: Adminstrative  services
administrative servloes cont
(FEHEP) prommms, Med:
contracts, Medicars

Medicore Supplement

Trclwde: Business replpted dicare Bupplernent Insurance Experience Exhibit of
the anmeal sta I,

Fxclude: services  only (AR}, other  non-underaritien business,
iccs oontracts (ASC), foderal emplovess health benetit plan
ms, comprehensmve hospital and medical pohicies, Medicare
and Mediemd (Tile XIX) nsk confractz, Vision only and Dental
Drental Ooly

Trclude: eies providing For dental only coverage issuad as stand alone dental ar as a
rider o a medical policy that 35 not relatad 1o the medical policy throwgh

premiums, deductibles or cut-of-pocket limits.
Facluwde? Administrative  services  only  (ARD),  other  non-underaritten business,

administrative scrviees contracts (ASC), foderal emplovess health benetit plan
(FEHEF] proimiums, compichensive hospital and medical policies, Medicare
(Title 2T and Medicaid (Title XIX) risk contracts, Modicare Supploment
and Vision anly busincss,

Siston Only

I lude; Polwies providing for vision only coverage 1ssued as sland-alone vizion or ws o
rider o g medicol policy dhst s net reloted 10 the medial policy throveh
prenuums, deductibles or cut-ol-pocket lmits.

Exclude: Administrative  services  only (A0}, other  nomeunderwniien husiness,
admimistrative services contracts (ASC) Taderal emplovess health benahit plan
(FEHBF] premiums, comprehensive bospitel and medical policies, bMedicare
(Title X5 and Medicaid {Tale XTX) rsk contract, Meadicare Supplament, ol
Teental cnly business.
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Column &

Column 7

Colemn &

Colwmn 9

Column 1O

Federal Emplovees Health Benetits Plans (FEHBP)

Include: Busmess allocable o the Federal Emplovess Health Benetits Plan (FEHEP)
premiuny that are exempted from stare taxes or other foes by Section 5900011
of Title 5 of the United States Code.

Exclude: Adrministrative  services  only (A0}, other non-underamiten business.
admmistrative services contracts [ASC). comprehensive hospital and medical
pobicies, Medicare {Tile XV ond Meficawd (Title X1} risk controcts,
Medicare Supplement, Vision only and Dental only business,

5 for cover Lhe

% Medicare Part I

procuct,

Title XVII - Meduwars

I lude; Business where the reporiing entity chorges o premg
full medical costs of Medicare subsenbers, P
Prescription Drug Coverage through a Med

-

Lxelude; Admimistrative  services  only  (ABO),
pdmimistrative services contracts [ASC). Tedefgd employees heulth benefitz plun
(FLLHEBF) premivms. comprehensive Bl medical policies, Medicaid
(Title KT} rsk contracts, Medicgs {, WVisiom only and Dental only
husiness. Policies [ln1'-"i|.|'ir1 - Medicare Part TF Mrescription Drug

Coverage,

Title X1X - Medicanl

Trclude: Business where the re y charges @ premium and agreas 1o cover the
i sihserihers.

Exclude: only  [AB0),  other  nom-underwnien husiness,

contracts [ASC], faderal ermployvees health henefis plan
ng, compichensive hospital and medical policies, Medicare
contracts, Medicare Supplement, Vision enly and Dental anly
Cither Health
Tnclude: cPhcalth coverages such as stop loss, disabilicy income, long-term care and
cription drug plans and coverages not specitically addressed inany other
mns. Policics providing stand alene Medicare Parc T Preseription Thug
Coverage.
On Line 20, expenses and reimbursements tiom administranve services only
(4500, other non-undersaitten business and administrative services contracts
[ASC).

Policies providing Medicare Parmt [ Prescription Drug Coverage through a
Medicare Advantage product.

COther Mon-health

Include: Lifz and propertyfcasualty coverages.
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UMDERWRITING AMDY INVESTMEMNT EXHIBIT

PAETS 1,2, 24, 2B, AND 2(

Fefor to S5AF Mo, S4R—individua! and Growp Aecident and Health Contracts and 8348 Me s6—Remospectively Raved
Coniraces for accounting guidance.

Exclude: From the appropriate lings and columns, thosz amounts atributable to the
Federal Employess Heolih Benefut Plon (FELHEFY thut wre exempted [rom st

tuxes or other Dees by Section 89090001 of Tule 5 of the Untied Stles Codde,
Amounis stirtbuisble o vninsured plans ond the uninsu Tl [ pariilly
msured plans,

& \( ’

ing entity i the policvholder for the

LUNDERWHRITING AND INVES TMENT KX]

PART 1 - FREMITIMS

Writlen premium is deflined as the contractually determined armount r_'h::rg
effective period of the contract hased on the expectation of risk, policy expensas associalad with the coverage
prowidded by the terms of the insurance contract, For haalth contracts wi ondract periods, prarmioms writlan will he
eqpual o the armount collected during the reporting perod plus uns arvims ab the and of the perioid less uncollectad

premiums al the beginming of the period,
Cohermn | Dhirect Bosiness L 3
Trclude: Expery Nﬂdh andd  retum metrospective prarmiums, Dedoct any
refunds and return refrospoctive promivms paid. Refer o

rospecively Rated Conracis for accounting suidance.

promivim adjustments for eentracts subjoet to redetormination.

Colwnn 4 - MWet Promium [nea

For comp
bzginning

preimium on a cash basis, make adjustiments tor uncollected premiums at the
“car o refloet premiums on a written basis,
Ling 1 —, pital & Medical)

Policies providing for medical coverages meluding hospital, surgical and major

medical. Include Statz Children’s Health Insurance Frogram (2CHIP) Medicad
Program { Title 2X10, nsk contracts.

ude: Adrministrative  services  only  (AR0),  other non-underamiten business.
admimistrative services contracts (ASC), faderal emplovees health benefit plan
(FEHEP! premiums, medical only policies, Medicare (Tile XV and
Mledicaid (Tile XIX) nsk contracts, Medicare Supplement, Yision only and
Drental only busmess.
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Line 2

Line 3

Line 4

Tine 5

Tine &

Linc 7

Linc &

Line 16

Line 11

Medicare Supplement

Include: Business repored m the Medicare Supplement Insurance Expericnce Exhibit of
the annual statcrment.

Exclude: Fevenue as a result of an arrangement betweon the reporting enoty and the
Centers tor Medicare & Medicaid Services (CME), on a cost or nsk basis, for
services to o Medicare beneficiary.

Drental Only
I lude; Premivms for policies providing for denisl only coveruyg
dentel or vs o oder o a medicol policy that 15 not rel
through deductibles or cut-ol-pocket limits,
&
Vision Only \
I lude; Premivms for policies providing for visio e issued ws stond alone

vision or os o rder woa medicel pelicy that Erelated o the medical pelicy

through deductibles or cut-ol-pocket i

Federal Emplovees Health Benefis Man (FEHBIY)

»

Trchude: et premivms wrillen atinh 1 FEHRI.

Title XWTIT - M edicare K

Trchude: Revenue as a res 1% rangerment between the reporting entity and the
Centers for ded edicand Bervices (CMS), Tor services 1ooa Madicare
heneficiary. T JE% ding Medicare Part T Preseription Tiug Coverape
thron il Tvantage product,

Fxclude: Mliedie nt or Medicare wrap-arcund promiums. Policics providing
srand al Wgiicare Part T Prescription Trrug Coverage.

Title X1X - Medicaid

Tnclude: ¢ resulting fram an arrangement between the reporting ety and a

Gﬂjmid srate agency for services to a Medicaid bencficiam.
al

Incl Crther health revenues not meleded i any other column, moluding stop loss,
disability ineome and long-tenm care. Policies providing stand alone Medicars
Part [ Preseription Dirug Coverage.

Crther He

AR [admimistrative services only) contracts and ASC (administrative service
contracts). Reter to S5AF Moo 47—Uninsured Plans for accounting guidance.
Policies providing Medicare Part [ Prescription Drug Coverage through o
Medicare Advantage product.

Lite

Include: Revenue for lite insurance.

Property Casualiy

Imelude; Eevenve for propertwcasualty insurance,
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Column 2

Column L0

Line 1

Line 2

Tine 3

Linc 4

Linc 5

Line G

Line= 7
and 11

UMDERWRITING AMDY INVESTMEMNT EXHIBIT

PART 2 — CLAIMS INCURRED DURIMNCG THE YEAR

Other Health

Include: Claimz mewrred for other health lines of business not mecleded in any other
column, including stop less, disability mcome and long-tenm care.

Other Non-heualth

I lude; Cloims mevrred [or life and properiyiensunlly lines of bus

Puyments During the Yeor

¥

Feport puyments net of pharmacevsticnl rebates collecied and n
S5AF No, 84— Healh Core and Government Insyred Man Receiva

3 collected, Beler o
o unbing puidance,

Line 1.3 should melede only thoss remnsuronse recoveries recepved YL,
Exclude: Medical incentive ponls and bonos

Taiel Medical Tneentive Poels and Bonuses *

Feguals Underwriting and Tnvestment, Part 23, r:k\d 2, Line 12,

Claim Liahility December 31, Current Ve::rK

Line 3.3 should inclide the reinsudace frfpunits hooked but not vet billed,

3, Coluron 3, Line 1. Should also sgree o Underariting

Line 34, Colomm | should
< 1 Linc 4.4,

and Investment Exhibit, P

Claim Reoserve Doccimber 31, O car

Line 4.4 should agr vith Page 3, Column 3, Line 7. Should also agree with Underwriting and
Trmcstiment Exhilbir. Colami 1. Line 14

change bevarcen prior year health care receivables and current wear health care receivables.
5 om this line are the gross health care recervable assets, not just the admetted pomon. This
should not include those health care recervalbles. such as loans or advances (o non-related party
ttals, estalxhished as prepaid assets that are not expenscd untl the related claims have been
received from the provider,

Arpounts Recoverable fiom Bemsurers

These amounts should melude reinsurance recoveries lled on paid losses but not recelved.
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Line 12 - Incurred Benetits
Line 12,1 = Line [.1 —Line 2.1 + Line 4.1 — Line 6 — Line 3.1 — Line .1
Linz 12.2=Linz 1.Z—Line 2.2+ Linc 4.2 - Linz 8.2 - Linz .2
Line 12.3=Line 1.3 —Line 2.3 + Line 4.3 + Line 7 — Line 8.3 — Line Y.3 — Line 11

Line 124 = Line 1.4 - Line 24 4 Line 4.4 — Line 6 — Line 7 — Line 8.4 — Line 9.4 + Line 11

Lime 12,1 - Incurred Benelis: Direci
Column | minus Column 10, Line 12,1 should apree with the sum of Ligss veh 14 oo the
Stutement of Bevenue ond Expenses, . b

Lime 13 - Incurred Medicol Incentive Pools ond Bonuses

This should agree with Line 2 + Line 5 - Line 10, 0\\
* \( ’
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UMDERWRITING AMDY INVESTMEMNT EXHIBIT

PART 24 — CLAIMS LIABILITY ENIN OF CUREENT YEAR

Fefor to BNAF Mo, 53—Dnpaid Claims, Losses and Loss Adiusiment Expenses for accounting guidance. Include recoverables
tor antcipated coordination of benefits and subroganon as a reduction to unpaid clamms.

Column @

Column L0

Line 1

Line 2

Tine 3

Linc 4.4

Orther Health
I lude; Cloms hsbiliy for other heolih bnes of business not ncleded mouny other
column, insluding stop loss, disability meome and bong-; 2

Other Non-heualth

I lude; Cloims lobility for ife and properivicosually t \

Feported in Process of Adjusiment

I the company on or belore
Loams of the currend year or
he made in Line 2 as Tncumread

I lude; Lisbaliy for wll claims that have been rep
December 31 of the cumrent year, Protg
prior years, 17 any, reporial a
hut Unreported, Tortions |.|$
Trecember 31 of the curren

Exhihsr, Part 273, Line 9.
Incurred but Unreporied \g

wse lines should he hased on past experiance,

ars Tor which pavmenis are due afier

i ted in Underwniting and Invesiment

Exeepl where inapplicable, the reserve
mncadifed] o rellect corrent conditiofs, s Spes in exposure, clam fregquency or sevarily,

il.i:l.l;-lllrlh

claims and capitations that have not been distribated and the
curied but mot reported losscs.

Armnunt= Withheld Mrom P

Report the amounts withhe
anticipatcd withhelds from cat

MWet Total Claim Liaki

This amowng sh E go 3, Line 1, Colamn 3.
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UMDERWRITING AMDY INVESTMEMNT EXHIBIT

PARET 2B — ANALYSLS OF CLAIMS UNPAID — PRICOR YEAR —NET OF REINSUBANCE

Claims are to imclude amounts paid or accrued for capitation, and any other means of payment. for medical or other health
care services Including, under other medical costs, amounts tor ocoupancy, deprecinfion and amoriizafion as it relates to
medical and hospital expenscs.

Incentive pool, withhold, and bonuz amounts are delined ws: amounts to b paid 1o providers by the Health entily oz an
incentive o pehieve rouls such az elffective munpeement of care, Some prangements nvolve payvinge an agresd -on ameunt for
epch clom, and then paving o bonwes at the end of the contract period, Other arrangsements nvaoly ound o be
withheld from each cliim, and then puving o poriion (which could be none or alll of the withheld a Ll end of the
conirst perod

I, ond the vnpoid
ould be supporied by
ing the smount of this

For armngements involving amounts withheld, the cloim puyments should be recorded ndlaf o
withhelds should be held ws sn additonal Labilice vl pard or formolly cetmined, The i Wil
sigmed apresments ond the basts [or establishing the labiity should be documentad 1‘-% i
Liabality,

Columnps 1 and 2

Enter in Columns | and 2, Lines | throagh 8, all pasiments macde do Record actual pavmenis only, net of

hates collected, risk shane amounts

o 84 Heolth Core oned Gevsennpend

applicable Coordinstion of Benelis, daeductibles, copavments, ph
collected, reinsurance, subrogation, anld provider discounts, Tefe
Tespred Plon Recesvabies Tor accounting suidance,

Include in Columns [ amd 2, Tine 10, the parion of curent hea seivishles balance relating to claims paid in the

current year on insurad plans, This would not inchode the ealih recaivishles, such o loans or advances 0 non
related party hospitals, established as prepaid assetdghaal pensed unil the relatad claims have been received
fromm the provider as the claims have oot bean paid adS9E the menl e, Reler o 5547 Moo S8 Health e ond

Covgrnment Tospred Ploa Receivglifes Tor sca

Tnclude on Line 12 actual payments from
settlemenes {distributions of utilization savings).

ntive poals and bonas arrangements o sapplemental facility

All glaim paymocnts made relating to co dates prios to the current reporting wear should be reported in Column 1.
Report in Colamn 2 all elaim payiments vice dates in the currcnt reporting vear.

Columns 3 and 4

Eunter in Columng 3 and 4 all ¢ 5 related liabilitics and reserves held at the end of the current year, This inchodes
liahility for Both repo nd unrepeted claims and should be net of anteipatcd reductions for eeordination of boenctits,

deductbles, copaym ovider discounts or remsurance recoveries on unpaid claims.

Include 1n Colome o}, Line 10 the porion of current health care receivables of insured plans relating to claims in
the process crcluding those health care receivables, such as loans or advances to non-related party
hospitals, csta C prepaid assets that are not expensed until che related claums have been received from the
1 : No., Bd—ealth Cave and Government fnsured Plan Recetvabhles for accountng guidance.

Report on | through % the clamms unpaid gross of the acwal withholds on paid claims and net of scttlement
adjusiments to prior withholds, Estmated incurred but unreported losses reported on Lines 1 through 8 should be
calculated mn accordance with S5AF Mo, S4R8—Individua! and Orowp decideny and Healtn Coriraety and may melude
cstimations as to retwm of withhold on claims mowred, but not vet paid. Liability for provider incentive pools and
supplemental tacility settlements should also be meluded on Line 12.
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Line % plus Lme 11 of Columns 3 and 4 should agree to Undereenong and Investment Exhibit — Part 24, Column 1, Line 4.4
plus Lnderwriting and Investment Exhibit — Part 21, Column 1, Line 14,

Line % plus Line L, Columns 3 and 4 should egual Page 2, Tine | plos Line 7, Column 3

Ling 13, Columns 1 thicugh 4, less Colamn & should agree to Page 4, Line T8 plus Line 19, Colwmn 2.

The sum of Columns 3 and 4, Line 12 plus 10 should agres o the sum of Lines 1, 2 and 7, Page 2, Column 3,

Line 8

Line 16

Linz 11

Linz 12

Other Health

Report the unpaid claims for other bealth business not imeluded inany ol i5 calegory
includes all unspecified business wrilten under the Company™s health L
including stop loss as well as business that docs not qualif for

(c.g.. disability income and long-term cane). ¥

Health Care Beceivables \

This line is based on the gross health care recevable, not just the i .

i piness authority

tatciment Test

“td with claims pard during the
cs to non-related party hospitals,
d claims have been received from the

year, cxcluding those health care receivables, such
catablished as prepaid assets that are not c:{pcusn@n
provider.

Codummns 3 and 4 report the health care geeed B oar U attributable 1o those claims remaining
unpaid as of the reporting date, This will e s arncunts of phammaceutical rebates that are
catimated] i acconlmes with 5547 Mo, 84 irh vie ool Soverament Despred Moo Receivabies

siddelines.
The sum ot Columns [ through 4 on tng and [nvesunent Exhilng, Part 28, Line 10 should
cqual the health care receivak . Column 6 plus Celumn 7, excluding those health care

. ims have been received from the provider. If health care
receivables reported on Unders d [nvesument Exhibic, Part 2B are atfected by reinsurance, then

the sum of Column | dhgpugh Co

nol affected by reinsurance, then Line 10, Colurnn | throogh Colurnn 4
Fxhihit 3, Line 0795999, Colurmn & plus Columm 7 oand he no less than 1o
A Colummm & plus Column 7 mines Exhibit 3, Line 0399999, Column 6 plus
are receivahles are affected by reinsurance, then Line 10, Column | throogh
x> marcdless than BExhibit 3, Line 07940909, Columns & plus 7 omings Exhibit 3,

shoull be
Exhihit 3,
Cuolumn 7.

rs the amounts of prior vear health care receivables, excluding those health care
s, such vz loans or sdvances o noo-reloted party hospitals, establizhed as prepad assets that
penzed undil the reloied clamms hove been recetved from the provider.

note (a) Line [ reporis those health care receivables, such as loans or sdvances o nom-related
parly hospitals, established as prepaid assets that are ool expensed unnl the related claims have heen
received from the provider,

Crther Mon-health
Report the unpaid claims For life and propediyeasualiy business.
Medical Incenunve Pocls and Bonus Amounts

Include dishursements for incentive pocl and boous ameunts in Colurnn | and 2 Tnelude Tehility Tor
incentive pool and bomus amounts in Colurmn 3 and 4,
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UMDERWRITING AMDY INVESTMEMNT EXHIBIT

PART 20 — DEYELOPMENT OF PAID AND INCUREED HEALTH CLAIMS

The purpose of this exhibit is to test the adequacy of reserves held on accident and health insuranes. The exhibit allows for
the development of a five-year trend of losses mourred by a specitic vear. Pavments for medical incentive pool, withheld and
bonus amangements shall be included moclaim payments as well as m all calculations m Sections A, B and C.

Complete Part 20 — Sections A, B oand © for esch Acodent and lealth line of besiness (Comprehensive (lospial &
Medicul), Medicare Bupplement, Dental Cmly, Viswon Only, Federal Emplovess [ealth Benelits Plon, Title X¥111 Medicore,

Tutle XIX Medicmd, wnd Other Lealih), ws wpplicable, us well as a prand il poge, Stop Loss, D - Income omd
Long-Term Cure should be included with Other [zalth for this exhibit, Beport mthousands (0060°: omzgkd

* 0
PART 2C - SECTION A \

PAID HEALTIH CLAIMS
Show cumulaiive paid cliims by vear pawd and vear mewrred, Clamms incurred prior to i0ggear shown on Line 2 should be
insluded mn the sppropriate column on Line 1.

@ rs that muwmbers shonld he shown,

anc pand it 2005 and 2006,

WOTE: Thee =33 Tields are intentional wnd are not inemror, r_"\'l'_'l'l‘l

As an example, Column 2, Line 2 should Be the claims inc
On Line [, do pot inclade clams paid prior to the yvear shown Line I, Colummn | oshould inelude any <lams
meurred prior b the year shown an Line 2 that were paid in the s Sgsho®ng in Column | For exammple, for the corrent

reporting vear, Line |, Column | shauld melude 2003 incwrread gl awenn 20035, and 20014 incorred <lams paid o 20035,

rinr he shoiwn om Line 2 that were pand in the vear shown in
il ine |, Column 2 should nclude 2004 and price incorred

n 1 {cumualative).

Line I, Column 2 should inelude any clams mewmreal

Columns | amd 2. For example, Tor the curent r
claims paid in 2018, plus the amounts reparted

PART 2 — SECTION B
JREED HEALTH CLATMS

Colwmng | through 5 — Sam of {8 mul
and Bonuses Outstanding at End

rmount Paid and Claim Liability, Claim Reserve and Medical [ncentive Pool

For cach v cwn, cnldt the cunulative total of claims paid, the end-of-ycar elaim liahility, and the
end-ot-year cl reserve, and accrucd medical mcentive pocl and bonus amounts outstanding.

Z. Line 2 will be for claims mewrred i 2013, paid in 2015 and 2016, and any remaming
te claim reserve remaining on thoss 2003 claims as of vear-cnd 20006,

1 amounts ncurred prior to the year shown on Line 2. Line L. Column 2 should include paid claim
Scction A, Line 1, Column 2, plus any remaming Labkilicy or aggregate claim reserve for amounts
gar shown m Line 2.

AMOUNLE recon
incurred prior to
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PART 3¢ — SECTTIOMN C

INCUBRRED YEAR HEALTH CLAIMS AMND

CLAIMSE ADJUSTMENT EXPEMSE BEATICY

This section 158 designed to show the effects of claim adjustment expenses i relationship to clanms and premiums camed.
This section will provide a guide for reporting entitics in collecting and using the claims adjustneent expense data and provide
incurred wvear combaned rateo results.

Eorned premuum reported in Column 115 onoa colendar vear buziz, Premiums enrned, once entersd in Column 1 of esch parl
will become “frozen.” Mo retrospecive wdjustments aee 1o be made for experience-ruted contracis,

Clavms insurred should be azzizmed (o the veur in which the event ocourred that togrered coverage uns

Column 7 15 o equal the agarerate claims unpaid, clams reserve snd medical mesnbve pool
pertaining 1o the Gve incurral vears presented in Lines 1 through 5, The sum of cloims®n
represent the wlimobe amounts o be pad, includine sntcipates mflation, snd 0 totakas

Pope 3, Line 1 + 2

The sum of unpaid clamms adjuziment expense, Column 3 10 total to agres wiath unpad cla

7, Colvmn 3 divided by 1000 {excluding Life and Property/ Cosualty

ait

Lime 3, Column 3 dividesf by 1000 fexcleding Life and Property Cosoally business),

Claim and claim adjustment expense paymeants are o he mmaintanad on “i”

Tnchude in Columns & amd 8 claims adjustment expensas meating the del

of loss payment pand Tor each vear ducing the most recent calen

Colwrmns X, 5, 7 and &:

To assist preparers in the completnon of Part 20, the rw

PART 207

SECTI

*

sE
Tas follows: (11 30% of the most recent year,

- COMPLETION CHART

Lol L 8

1 Amounts unpaid
715 expested w
cloims vmpwid oo

djustment expenszes on Page 2,

him the instrections for Tage 3, Line 3
ents paisd during the most recent calendar

& the mast recent, in proportian o the anount

npletion chart descrnbes what 15 0 he inchaled in

Vears in which
Fremivnm were Earned

and Claims were Adjustment Expense Claims Llnpaid Claim
Incurred Expenses Faviments Unpaid Adjostment

005

1 Paid thel 2009 an
2015 incurncsd

Coum Paid thra 2019 an
2005 inewrved

Ravs on 2005 incurned
i Y E 2009

Ravs on 2003 incwrred
i YR 2009

2 Paid thew 2009 on Cam Paid thro 20019 an Ravs on 2006 incaned  Bsvs on 2006 inewreed
20718 incurncd 2000 incwreed i Y E 2009 i YR 2009

1, Craen Padil thew 2009 on Cum Paaed thera 2009 o Rsvs on 2007 incormrad Tsvs on 200 7 incumeil
T inearmed 2007 incurmeal i YE 2019 @ YE 2009

4. 1K Cruarn Padil thew 2009 on Cuwm Paaed thera 2009 on Rsvs on 2008 incormrad Tsvs on 2008 incumeil
MR inearmed 2018 incurmeal i YE 2019 @ YE 2009

5 2019 Cum Fazd thre 2009 on Cum Pid thro 2009 on Bsves on 2009 ingurred . Fsvs on 2009 ineurred

20— 2% Malivnal Acssavialion ol Imsucmess Comamisivners

2019 incurred

2009 insurred

@ YE 2019

YL 2019

Health 21w



UMDERWRITING AMDY INVESTMEMNT EXHIBIT

PART 21} - AGGHEGATE RESERYE FOR ACCIDENT AND HEALTH CONTEACTS OMLY

Exclude reserves or other amounts relating to uninsured accident and health plans and the uninsured portion of partially
inzured accident and health plans from this exhibit.

Column 2

Line 1

Line 2

Linc 3

- ther

I lude; Stop Loss, disabiliy incomes ond long-term core,

- Unesrned Premivm Feserves Q
Befer io 55405 Moo 3R —Individuel and Growp Accident and Healsh d5 o pecouniing

aulsdimse, ""

- Additional Policy Beserves

Befer io 53407 Moo 3R —fndividue! and Growp Accident_an i Comtracty for secouniing
sruidumne,

Trchude: Premivem deficiency reserve

L

5] With ey » tue fo the grross prarmiom strochene al ssoe, the
vilde o enelils exceeds the valoe of appropriate Tuiure
vitlua 1T,

Companics must carry a gy Block of contracts for which future gross promioms when
roduced by expenses for ad comimissions, and axes will be inzufficient to cover future

claims or sciviecs.
- Reseree for Fure Coglingent Benctits

vz in cither this line or Line 1, for any policy that provides for the
termination of the policy ar of any insurance hereanders., Such benctits, that

nefis normally provided by contract provision but may be payable hocanse of court
decizs or of departmental rulings.

fignle of the type of benefit for which a reserve must be carried 1= the coverage for hospital

crfent after the termination of an employes’s cemficate but prior to the cxpicatton of a stated

his example & llustrative only and 15 not miended to lunet the reserve to the benefits

ibed. Some individual Accident and Health policies may also provide benefits similar to those
er the "Extension of Benefits” secuon of a group policy.
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Line 4 - Feserve for Rate Credits, or Experienced Rating Fefunds

Feport the total of experience ratng refunds and refund premonm reserves; including premium
stabilization, rate credit and other types of experience ratng refunds.

Beserves for rate credits, or experience refund reserves. including mvestnent ncome, should be
meluded o Page 3, Lme 4 of the statcrment.

I lude; Accrued return refrospechve premivme regquirsd by policy temms or Juw

Amount secrusd  lor the medical loss b rebole Aded  for o

section 27 LEBI 1A Y of the Public Healih Service Act.

Befer o 8548 Moo ad—Rerrospectively Roted Contracss Tor secounting Per 55AF Mo, &6,

retrospective premium sdjustments shall be estimated based on the efferie

Lime 5 - Apprewate Wrile-ins for (Hher Policy Reserves \

Lrter the fedal of the wrile-ins listed moschedule Details of Wrile-tfgArgresated at Line 5 for Chher
Policy Feserves,

Tirne 9 Present ¥Walwe of Armounts ™al Yel Dae on I:':|.:1.'irr|:<‘.

Trclude: Reerves Tor incurred Bl ur il ms.
Tinre 10 Reserve for Future Contingent Benefiis

Cinpanies musl sy A reserve el

i e or Line 3 Tor any policy that provides Tor the
crlension of bepse s afier terminailfen o ¥ or of any insurance there under, Such banalits, that

ale, are predicatad on a comdition or actual disabilivy

actually acerue and are pavable o s Tut
thial exists at the termination L and that 15 usually not koown o the msurance company,
These boncfits are nonma % W ocontract provision but may be payable bocause of court

decizians or of departmenta

or which a reserve must be carried is the coverage tor Tospital
mination of an employec’s certificare but prioe to the cxpiration of a stated
llustrative only and is not intended o limic the reserve o the benetids
ceident and Health policies mav also provide benetits similar @0 those
nefits” soetion ot a growp palicy.

Linz 11 - ) in= tor Chher Claim Roserves

Details of Wit i on Line 5 for Other Policy Beserves

cparately all policy reserves for which there 15 no pre-printed line.

Include: Accrued reurn premium adjustments for contracts sulbject to redetermination.
Details of Write-ms Agoregated on Line 11 for Other Clanm Bescrves

List separately all clamm reserves for eohich there 12 no pre-printzd line.
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UMDERWRITING AMDY INVESTMEMNT EXHIBIT

PAET 3 - ANMALYSIS OF EXPEMSES

Administrative Services Contracts (ASC) and Adnunismanve Services Only (ASO) commissions, expenses and taxes pad by
the adminisirator to admimster such plan shall b2 reported on 8 gross basis by ovpe of cxpense. General cxpense ttems must
be itemuzed and entered in sufticient detail to indicate their precise nature. Expenses are not reported on 2 functional basis,
cxcept to the extent specifically permitted herein and only if: (1) services are independently arganized, (2} rent. salares and
wiges, und other mojor tems of expense directly incident therets, but not necessanly including the cost of emploves beneft
plans snd Social Secunty txes, are charged (o funchon, and (30 adequate pocountne thereol s mamginined, Whenever
personne] or faciliies are uzed mocommon by v or more compunies, or whensver the personns it
company are used mn the activites of two or more compunies, sach compuny sholl assizn s shore of @
expense classificotion az 1 10 had mcurresf the entice expense. This latter requirement sholl ned fivilies such az
adnunisiraiion of jointly underamitien group contracts wnd jomt morelity snd mocbdity studies.

i mistralive expenses,
other claim odjustment

i Lapenses

Costs lor managed care poiivities must be allocated betwesn clinm sdjustiment expenses
Clawm pdjustment expenszes should be allocated 1o either cosl conlamment sxpenses, O
expenses, Column 2, mnoaccordance with 5540 Mo, 35— Urpoeid Claims, Losses oo L

Other costs such oz network development costs, provider coniracting costs ansd sifilacly related cosiz should be
allocated o Columns | ibrough 3 as appropriate, inoaccordance with S5AT7 B

A reporting entity that pays any aflihated entity (including a moaneging Q i
serviee of all or part of ils busines or operations shall allocate thess N
Y by

(salaries, rent, postage, ac) as il these costs had hesn horne, i

r the management, administeation, or
appropriate expense classification ilam

cormpany. Do pol report management,
administration, or similar fees as one-line expenses, The reportin Cestimale these expense allocations hased on a

Tormiala or other reasonahle basis,

A reporting enbity that pavs any non-alfiliatad  entife 0 B managing  genaral azxent) Tor the management,
administration, or service of all or part of i husiness or ral shall allocate these costs o the appropriale expens:

clsilcanon ems as Tollows:

a. It the total paymoents for claims ha
Claim Adjusimeont Expenses Tncurred,
these costs had boen bome dircerhy by the @8

ustment seivieos oquals or cxceeds 10 pereent of the “Taotal
these costs to the appropriate expense classitication itcms as it
iting citity.

b Allocate paymcnis for servics
classifications as if thesg
non-aftiliate]s] cq
COMPAINTY MY Pepor

i than claims handling or adjusiment scrvices to the appropriatic cxpenss
n bome divcctly by the company, if the total of such tees paid to the
I pereent of Column 3, Line 26, 1f the toral is less than 1) porcent, the
cit Lime 141

The total management andlg
Lnderariting and Investme
Financial Statements. Thamis

Allacation of Exgrenses @

yice toos ifared attributable o affiliates and nen-atfiliates shall be reporied in the feotnoie to

“xhibit — Part 3, and the methodiz) used for allocation shall be disclosed i the Notes to
cntity shall use the same method(z) on a consistent basis. Refor to S54F Noo 7i—
nting guidance.
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Line 1

Line 2

Rent

Include:

Duegduect:

Lo lude;

Inelude;

R

Eent tor all premises accupied by the reporing entty, including any adegquate
rent for eccupancy of 15 own buildings, m whole or i part, except to the axtent
that allocation to other expense classifications on a functional basis is permitted
and used.

Expenses meurred as tenant for lighe, heat, water, fuel, interest. taxes, bulding
muintenanse, olierations ond service, el

Eent under sublense,
These tlems for kealth cure delivery,

Sularies, Wopes ond (Hher Benelits & 0
s
le !

Salaries and wagres, bonuses and incentive ¢ o employess, overiim:
pavments, sontnuebicon of salory  dun shori-lerm phsences,
dismussal pllowsness, pavmeniz o employlgs while in ramng and olher

compensulion Wwoemplovess nol spes ¥ safed herein, except o the
extent thal allocation o orther s 15 perrmiiied and used.

Fees and other |_'|1rr||:'|-=r|:‘;::li-:* or allendance al boand or commitize
rneetings and any other feesgac saticn paid 1o them in their capacities as

thirectors or cormmmiilles m :

Ageney compensalion o Tart Gormrmissinrs.

Paymenis by repis tity wmder a progran for pension, stock options,
purchases, am ol S {incheding change in guatad market valuz) and total
il ‘ ility benefiis, life dnsurance henefits, accident, health,

cdical, surgical, or other temporary dizabilicy benetits wnder a
qol -4 dor trusteed plan or for the purchase of annuity or insurance

propriation o any other assignment of tunds by company in conncction sarith

a cicfit plan of the ovpes enwmerated hercing (eg., the net pericdic

trodirement bonetit cost) whether it be defined in wenms of apecificd beactits
tormE of moaciary amaants.

Payments by reporting entity under a program for pensicn, siock opticns,
purchases and award plans {including change in quoted marker price), total and
permanent disability benetits. death benefits, accident, health, hospitalization,
miedical, surgical, or other temporary disability benefits, where no contribution
of appropriation 15 mads prier to the payment of the benefit.

Mcals to emplovess.

Contributions to employes associations or clubs.

Expense and maimtenance of recreation grounds,

Payments o emplovess and agenis i military service.

Expense of penodicol medicol or dental expminations, or of medical dispensary,
convalescent home or saniterum for emplovess and azxents.

Larned smounts reluted w emploves stock ecwnership plans.
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Line 3

Line 4

Tine 5

Ling &

Line 7

Exclude: Confributions or appropriations for past service if reported in Caprtal and
Surplus Acoount.

Benefit payments. (To be reported i the appropriate item of the Statermnent of
Fevenue and Expenses. )

Befer to SN4F Noo [2—Emploves Sock Chakership Plans and 5348 Noo JO4R—Share-Based
Havmenis,

Commissions

I lude; Collestion or service fees, policy [ess, membership s unifpother fees,
Commuled renewal commissiens,

Lesral Fees snd Expenses &

I lude; Court cosls, penaltiies ond all fees or retoine r SETVICES OF EXPEDSEs 10
connechoen with matters before administrilge or Sgudaiive bodies,

Lxelude; Sularies and expenses of compony pers I
Lepal expenses azsociated zil i, litigation and seitlement of policy
clairms.
Lepal lees specifically ass il restl estate transactions.

Cerilications and Accraditation Fees

Trclwde: Fees  assocmled cedification and accraditation of a health plan,
including but

1 3, Fees paid o Joint Corormission on Acereditation of
Heali ; prations  (JCAHCY); Watiomal Commission on Cheality
A 1AL Amcrican Association for Health Care Certitication
(Lt Accreditation Commission {URAC]).

Fxclude: ing agcntits and other similar organizations.
Aunditing, Actuarial cr Consulting Sorvices
Exclude: for examinations made by Stare Tepartmaents.

Expense of internal audits by company cmplovecs.
Traw LExpensecs

Traveling expense of officers, other emplovees, directors and agents. mncluding
hietel. meals, telephone, telegraph and postage charges mcurred while traveling.

Amounts allowed employees tor use of their own cars on company business,

The cost of or depreciation on, and maintenance and running expenses of
company-oaned automabiles.

Exclude: Such expenses properly allocated to Real Estate Expenses (Line 21).
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Line 4 - Marketing and Advertizing

Include: Mowspaper. magazine and trade joumal advertizing tor the purposc of
solicitatton and conssrvation of business.

Billboard, sign and dirsctory advertising.

Television, radic broadeasting and motion picture  advertising, excluding
subjects desling whelly with heolih snd welfare.

All canvossing or other literniure, such vs pamphlats, o ullets, policy
tlustration forms and other soles mds, printes muole
disiribution fo the public by agenis or through o or purposes of
soliciaton ond conserveton of business,

All colendars, blotters, wollets, advertising goy, ; distribution fo the
publiz,

Printing, puper stock, el in connection wil eTLLSITE,

Prospect and mailing Lists whep us T PUIPHISES.
Tated o advertising.

Fees and expenses of n-:l'.-'u'rlti
Exelude: Pamphlets on health, 'hﬂﬁll]lﬂl subjecis.

wlation or ruling except o the extent that it

Aclvertising reguired
yuired for compliance,

verlising department.
IS2MCnLS.

nnsciion with investments.,

Line 9 - Postage, Express, an

Tnclude: and cartage, cables, radiograms and teletvpe.
arges for wse, installation and maintenance of related cquipment it not
included clacwhere.
Lime 1600 - Print 1d Office Supplizs

mcluded in thiz line may be repored on a functional basis.

Policy forms, riders. supplementary contracts, applications, otc., rate books,
mstruction manvals, punch-cards, house organs. and all ether printed materal
that 15 not required to be ncluded in any other expense classification.

fice supplics, pamphlets on heal, welfare and educational subjects, annual
repons to policyvholders and stockholders if not included in Line B

Books, newspapers, periodicals, etc, mcluding imvestment tax and  legal

publicutions sod informaefion services, snd including wll sech moterial for
company s lavw depuriment and libraries.
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Linz 11 - Cecupancy, Depreciation and Armorbization

Include: The amount of depreciation and amortization expense that iz directly associated
with administrative services. Expenses associated with adminstrative services
mclude the costs of cccupancy to the health cntity that are directly associated
with health adminisiration. These mclude the costs of using a facility, fire and
theft nsurance, utlitics, maintenance, lease. cte.

Lxelude; The cost or depreciotion of equipment uzed by employvees hindling muintenance
und repuir work on company -cocupied property.

Lime 12 - Loguipment

I lude; Eental of sl offive equipment except for sech chifzes 8
Line 9, &

gy b reporied o

equipment, operaiing soltware and non [bwars.

Refer 10 S54° Na, FaR  Flesironic Dol F'."(E et pod Soffwere Tor accounting
siddanee,
h

Tine 14 Cutsoureed Bervices Including EDP, Claim:

Lime 13 - Cosl or Depreciation of EDP Eguipment ond Soltwere \\
I lude; Depreciotion  and  smorbzeiion cnp%: solronis  dula  processing
I

Trclude: Expenses  for  adminms vices, clam  managemenl  services,  new
[FOETAINITNE, Mme ices, and other similar services.
Exclude: Services prow by Tes under rmanagemant agresmants.

Linc 15 - Boards, Burcans and Assogis

Tnelude: All ducs
g,

sesaments of organizations of which the repoiting cntity is a

ca for cmplovecs” and agens” memberships on the reporting cnety’s
13

Exclude: niributions associated with scientific nescarch, dizease prevention, or other
activiey dircctly pertaining o the welfare of subseribers and the public.

Line 16 - Insur Except on Feal Estate

Premmms for Workers” Compensation. burglary, holdup, foroery and public
liability  msurance, fidelioy or surety  bonds, mmsurance on contents  of
company-ocoupied buildings and all other imsuranece or bonds not included

clsewhere.
Line 17 Collection and Bank Service Charges
Include: Collecton charges on checks and drafts and charges for checking accounts and

money orders,
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Line 14

Line 14

Tire 20

Tine 21

Line 22

Oroup Service and Administration Fees

Include: Administration  foes, service  foes. or any  other form of  alloweance,
reimbursement of expensss, or compensation (other than commissions) to
agcnts, brokers, applicants, policvholders or thid parfies in connection with the
solicitation, sale, 1ssuance, serviee and administation of group business.

Reimbursements by Uninsured Plans
Feport gz a negative ameunt, phormoseutical rebates of uninsured plans that are recerved or change n
due and uncollected by the reporiing entify, o the exient that they wre mn exc
renubfed o the uninsured plan, sdministeative fees, direct reimbursement of ex

receipls or credis oliributoble o uninsured heolih plons ond the uninsured pg

aeeident ond health ploms, Dedoct sdminmisicative fees snd reluted regli
administrative expenses or claim adjusiment sxpenses i the adminfrtishs

ents [rom gpenseral
s provided melude
. Losses and Loss

services for clom sdjusiment expenses as defined m 8548 No, 5 :
Adinstment Experses,
Befer w S84 Moo 84—Health Care and Covernment .IJ?'H?‘E@ eceivabley Tor pecouniing
sruidumne,

Tetmbursemants from Fiscil Tnlermediaries

&

Report as a negalive amount, adminmistrative Tees gl e ursemnent of expenses, or othar sirmlar
receipls or eredils attohutahle o Medicare, O PUSRpnd other federal and local aovernmental
APENCIES.

Real Extate Expenses
Trclwde: The cost of irw airs, mambenance, service, and operation of all neal

Exlale o Ter cecupied by the company ar ool

L in the rental of real catate progertics.

thor compensation of real estate managing agents and their

ca apecifically associated with real estate transacticns other than sale:
salarics and wages, and other dircet cxpenscs of any branch or home office
t cngaged solely in rcal cstarc work (not orcal cstatc and  mortgapes
cambrined).

Salarics or wages of janitors, carctakers, maintenance workers and agents n
cannection with cramed real estane,

;@ Salarics and wages of any other home office, general branch otfice, or
mvestment branch-office emplovess. Charge these amounts o salanes and
wages, where they will automateally be sulyject to allocatnon as “insurance™ or
“Imvestment.” The same rule applies to other expenses or charges associated
with the activities of such smployess.

Real Esfate Taxes

Include: Those taxes directly assessed agrinst property owned by the company. Canadian
und other foreizm faxes should be ncluded approprintely.
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Linz 23.1

Line 23.2

Tine 3.5

Linc 23.4

Linz 23.5

State and Local Insurance Taxes

Include: Azzcssments of state ndustoal boards or other boards tor operating expenses or
for benefits o zick unemploved persons in connection with disabality benefit
laws or similar taxes levied by states. Canadian and other foreign taxes are to be
micluded appropriately.

Advertsing required by law, regulation or ruling, cxcept advertising associated
wilh mmvestments,

Stale sales taxes, i compony does nof exercize oplion of ing such Loxes
wilh the ozt of goods and services purchasesf,

Slale Incomes Lxes,
&
Stale Premivm Taxes \
I lude; Stile tuxes bused on policy reserves, 1if m E&um tuxes, Cansdion wnd
Iv.

olher foretgn taxes should be included

Any portion of commmissiong o un remsurance  assummed  thet

represenis specific n-.-frnhurwr i L,

Taecuet: Amy portion of commission s an rainsiranse cadad thal represants
specilic reimbursemeyl ||I'Q 5T

Regulatory Authority Licenses and Fees \

Trclwde: Sosessinenidplo o

orgrating expenses of any siale insemnce depardment,
B eRpe i

Canacian il fi taxes should be incheded appropriately,

Fig
Fxclude: Fincs and cs of regulatory authoritics. Report these fines and penaliics as
a ate O an Page 4, Details of Writc-ins Apgregated ar Line 29 for Other

oime or Bxponses,

Payiell Taxes

Tnclude: ciwed pavroll tax including FICA, FUTA, and other federal, state and Iocal
paseoll taxcs,

Cruaranty fund assessments and taxes of Canada or of any other foreign country
net specifically provided for elsewhere.

Sales taxes, other than state sales taxes, if company docs not exercise option of
mcluding such taxes with the cost of goods and services purchased.
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Linz 24

Tine 25

Tine 2&

Details of Write-ing Aggregated an Line 25 for Expe

Investment Expenses Mot Included Elsewherc

Include: Only dtems for which no specific provision has been made clsewhere,

(2.g., contributions or assessments for bondholders™ protective comimettzes, foes
of Investment counsel, custodian and trustes foes).

All other costs, mcludimg meemal costs or costs paid to an affiliated company,
related to originaton, purchase or commiiment to purchass bonds,

Lxelude; Home office salunes ond expenses on pecount of invesiment work, sularies and

expenses of morizage lean branch offices,

Lepal lees and expenses,

Real Estate expenses properly chargeable to Ll 21

Imterest expense ncurred for expenence i &

Brokernge ond other related fees, 1o the ex thut these ore meluded o the
pefual cost of w bond vpon weguisia f S8AP Mo, ZeR—Hondy [or

accounting guidance,
Agpremate Write-ins for Fxpenses "Q
Enter the tial of the write-ins listed in sehe m of Write-ins Agsregated at Line 25 for
Fxpenses.
Total Expenses Incurred \

&
Colwmn |+ Column 2 should aere ith Fagfinent of Revenue anld Bxpenses, Line 20, Column 3
ril nil Expenses, Line 21, Column 4 should agree with the
11 Blus 12,

shoulld agree with Staternen
Exhilic of Met Tnvesomcnt

List separately all expgises for which thene is no pre-printed line.

Enter in Column t ieurred for cxpericnes rated refunds,
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EXHIBIT OF MET INVESTMENT INCOME

[nclude the amount of investment income collected and earned by cach type of mvested asset. [nterest on encumbrances
should be deducted by type of tnvestad assct that 15 encumbered. [nvestiment meome should be assessed for collecubilty. If
uncollzctible, the amount should be written otf and charged against investment ncome. Refer to S84F Sa F4—lnvesimeny
fncame e and Aeorwed tor accounting ouidance.

[nclude the income from secuntties that the company no longer owms mthe approprate line of the Exhibit of Mot Investment
Income,

Feport in Column 2 smountz nesded to adjust income [rom a spol rate 1o oa penodic rile, Reler o & 23—TForeign
Currency Transaordons axd Draxsiations Tor necounting guidance,
Column 1 - Collecied Duning Y eor . 0

Bubdroct ameunts paoad for sccrued interest on purchases from this

Larned invesiment incomee reported heee should be on an os

Tanes 1, 1.1,

1.2 sl 1.3 Fomads ‘0
Report inferest eamed on honds, K\
Trclude: Aceral of discouni \

Amortizatiodpof ¢
mnleresl rade 0 1

\
Column 2 - Larned During Y ear K
@

wi Fees intended o cormpensate the reporting entity Tor
1)

Al mimnitment foes (it such qualify for amortization).

Propaynie aley o acceleration foos where the investment is liquidated prior
tog the schidfiuled tormination  date on morigage-backed loan-hacked  and
fred securitics,

tmcnt fzes, it the Toan or bond i not granted or it the commitment is not
ciszd.

Monretundable fzes other than points.

Interest due and accrued on bonds in default as to principal or inderest. The
marker valuz of such bonds mcludes such mrerest.

Amortzation of premonm during the year.

Linez 1.1 5 Exerapt from L5, Tax

This line is applicable te Property/Casualty entitics only.,
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Line= 2.1, 211,

22and 221 - Stocks
Include: Accrual of discount for redeemable preferred stocks.
nvidends on stocks declared to be ex-dividend on or prior to December 21,
Dreduct: Amortization of premium for redeemable preferred stocks.
Lime 3 - Morigage Louns

Rofior to 8548 Mo 3d—Tmvesinent Meome Doe and Accrusd tor accounting gui

Triclude: Ineoame from property for which the fransler of leg ting expiration

ol redemplion or moratoriun period, ¥

Acerual of discount. \\
Amaortization of morgage intorcst points,

Amaortization ol commitment Gz

BEAF Np, 37 Moripage f.r_ﬂ

walily for amodization wnder

Prepavment penaliy or accel

Commitment focs, it bond i not granted or it the commitment is not
cuercised.
N-:anfuuduﬂl: L an poanis,

Dreduct: Crutgo g ¥ cunless capitalized or shown n:
or 3 for life and fraternal companics

writing and Invesiment Exhibit, Part 3 for property and health
companics

Operations and [nvestment Exhibic, Parc 3 for title companies
Qﬁuing fees paid o correspondents and others unless included in:
Exhikit 2 fur life o fraternal companies

Underwriting and Investment Exhibat, Part 3 Tor propecty and health
COmpAnies

Operations ond Investment Exhibat, Port 3 or title companics

Amortization of preimium.,
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Line 4

Line &

Tine 7

Linc 3

Line 9

Linz 13

Line 14

Rzl Estate
Trclude: Ineomme from ownership of Schedule A properties.

Addegquote rend for the reporiing enfity’s ocoupaney, nowhole or moparl, of s
own buildings, and for spece therein occupiesf by agencies.

Exclude: Reimbursements of amounts previously capitalized; such amounts should
nermally be credited to the tem to which the expenditure was charged
arigimally.

Taecuet: Tnterest on encumbrinces.,

Cush, Cush Equivalents and Short-lerm Invesimeniz

Include: Earned investment moome on investments for R ties [or repurchass
L

datzs) ar the time of acguisttion were one ye
Trenivative Instraments

Ineclude; Amount of investment income from 4

Criher [nvestod Asscts o

Trclude: Farmed  inwestment  incor clices of  investrments  inchudabkle  in

Schedule Ba
Apprerate Wrile-ins for Invesimeni Ins
Enter the total of the write-ing 1!’:\ wgpale Dctails of Writc-ing Agarcgated at Line 9 for
Trmcstiment Tnooms.
Interest Exponse

Include: All e b, surplus notes and other related 1ems.

1 issuance costs that must be charged in the period incurred.

sequent to the 1ssuance of convertible debe securities, consideration issued to
oo convarsion of converible dalbdt.

Exclude: Interest on cncumbrances on real cstate,

Interest on debt thar 1= offset against ancther assct.
Cupitalized mierest on debi

viation on Besl Lstate and Chher Invested Asseis

I lude; Deprecintion reported m Schedule A, Pact 1, Column 11 snd Schedule A Part 3,
Column 9,
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Line 15 - Agoregare Write-ins for Deductions from Investment Income

Enter the toral of the wroe-ins listed 10 schedule Details of Write-ins Aggregated at Line 15 for
Deductions trom Investment Income.

Details of Write-mms Agoregated at Line 9 tor lnvestment Income

Lizt separately cach catcgory of investment income for which there s no pre-printed line in the Exhibit
of Met [nvestment Invoms.

I lude; Amoriizniion for the perniod of the difference betwesn ot eerds received
und the sirike price obligption for assel irunsfers with pu ounted [or
ws [ioemeing, Also includes on smount equal 1o the kvp alobincome for thess

transachons reporied 0 Column 1 Any poid mt clided o fhis Line

should be enclosed o porentheses,

Invesiment [ees relofing o unimsursd s i health plans ond  the
uninsured porton of perttolly msured weer a plums,

Fess recerved by the transleror for oanfg of securities, nel of direc

expenses, [WOTE: Interest igoor securiies that 1= unrelated o
securilies lending is reported | % Tatement calegories and exhibits that

are consistent with the on similar investment  calegories,
e, bonds.] K

Amartization ol sery ur labilities as describeed m 5540 Mo, 3R
Transfers and Servic sl Assety ond Exiinguisfments of Diokidities.

Dretails of Write-ins Asgrregatad at Tane 15 for Diedoctiom@elro Ienl Trcome

11 from investrment incorme Tor which there 15 ne pre-printed
m.

List separately each cabego
line in the Exhikit of Met Ig

Tinclude: Acciwed gt on borrowred money, with appropriate designation. Report

IrgesTmcint ome credited o wninsured accident and health plans and the
inzurcd portion of partally insured accident and health plans.
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EXHIBIT OF CAPITAL GAINS (LOSSES)

Gains and losses may bz offict agamnst cach other only where they apply fo the same bond 1ssue, property, ete. Oaly
painsloszes pertaming to nvested assets are to be mcluded in this exhibit, Amounts mothis exhibit shall be presented before
tederal and forsign income taxes.

Column 1

Column 2

Column 4

Colemn 5

Lincs 1,
1.1, 1.2
and 1.3

Linz 1.1

Line= 2.1,
211,22,
and 2.21

Realized CGain (Loss) on Sales or Manrty

Lxelude; Bealized foretgn exchangs puin or loss,

Bealized foretgn exchangs puin or loss, &

Change in Unrealused Copalal Goin (Loss) \\

I lude; Any vnreslized voluation chonges reporied InWgg invesiment schedules,

Other Beolized Adjusimenis
I lude; (Hher-than-temporary impaimment wrile-downs as ub L5,

The change in any valuation allow, he current pericd and previous

}'I'_'H.T ern:l wmnunt.

&
Exelude: CHher-than-tempsorary irmpsal N TS,
Amounis  reporied ih [nrealized  Foreipgn Exchange  Change  in
Book/Adjusted Carrving we tolurmn in the detailed investiment scheadules.
Change in Unrealized Foreign Exciian ain [ Laossh

Trclude: the foreign exchange change in bookfSdiosted corying
tailed investment schedules.
Bonds
Tinclude: 5 fiom Schedule 1, Part | oand Part 4 thar represent cither realized or
alized adjustments on bonds.
T Corlwinn 2, the decline in the fair value of a bond that is ather-than-tomporare.
B crapt trom U5, Tax
o Property/Casoalty entities only.
ocks
Include: Amounts from Schedule D) Part 2 and Part 4 that represent cither reahized or
unrealized adjustiments on stocks.
Exclude: Proceeds from sale of rights, ete. (Beduce the stock assct accordingly.
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Line 3

Line 4

Line 5

Line &

Tine 7

Tire &

Linc 9

Morigage Loans

Include: Amounts from Schedule B that represent ecither realized or unrealized
adjustiments.

Amounts from Schedule B that represent adjustments o statement value for
recognizing an impairment of a mortgage loan by creating a valuation allowance
or by adjusting an existing valuation allowance for an impaired loan.

Feal Estute

I lude; Amounis  from  Schedule A that represent either Facti| unrealized

pidjustments,
Conlmct Loans & 0
I lude; Any renlized or unreslized adjusimenis on u%\
\)‘

Cush, Cush Equivalents and Short-term Invesimeniz

Trclude: Craing or {losses] ansing from, the 1l tir or Troan other counimes.

Adse imeluce 1o Column 4, kﬂ @ deduction Tor deposiis in suspended

deposiiories.
Dierivative Instruments Q
Trclude: Amaounis  Trom ﬁchN b represent either realized  or unrealizadl

adjustments,
&
Oniher Tnvested Assels

Tnelude:

Schidule BA thar represent cither realized or unrcalized

Enter the total of the w
Crains and | Loss

ing listed in schedule Therails of Write-ing Aggregated ac Line 9@ for Capital

ER2N00 - 2L Matirnal Assueialion ol Iosureme: Comamissismers Gd Hezalth 2015



Lire 163 - Total Capital Cains (Losses)
Column 3 fotal should agres with reported net realized capital gains {losses) before the tax eftects.
Column 3, Ling 10 should egqual:
[Page 4, Line 1. Col 1 + Page 4. Line 10 inset amount for the BC statement |

[Fage 4. Line 24, Col 1+ Poge 4, Line 34, insel amount #1 + Pope 28 IME, Line 2, Col 14
Pugre 28 IME, Line 2, inset smount #2 for the Life sod Frsternol stolement ]

[Fage 4, Line 26, Col 2+ Page 4, Line 26 mset smouni for the Heolth smlt'r\Q
[Fage 4, Line 10, Col 1+ Page 4, Line 10 mset smount for the Title si:
Column 4 sl should sgres with the chunge in unrealized capiel g \ elore loxes,
Column 4, Line 10 should equal: K
[Fage 4, Line 24, Col 1+ Poge 4, Line 24, insel pmouni 5 lemernt]
[Pige 4, Line 36, Col |+ Page 4, Line 38, insge |-.' Lifie aml Fraternal statement]
[Tage 5, Line 36, Col 1, + Tawme 5, Tine 36, in: N r the Fealth statement]

[Mage 4, Line I8, Col | = Page 4, Line 4 sund for the Title statament]

Dretails of Write-ins Asgrregatad at Tine 9 for Capital Gains (Ta

L 4

List separately each category of HN

Exhihit of Capital Giains (Lo
investments previously charged off.

osses] for which there 1= oo opre-printad line in the

Tinclude: Capits

y cfined Hedging Strategics gqualitving tor and applying the
visions of 55AF Wo. [ inclede total currenc sycar amortization of
Mo, 10 deforred liabilities and deferred azsets as realized capital gaing

hedging stratrcgics no longer idencificd as highlv effcetive within the scope
of S5AF Mo, 108 or which the reporting cntity has clected to terminate include
total cwrsent wear amortization of deferred liahilitics and deforred asscrs as
unrealized capital gains (losses).

Capital gams and losses on extinguishment of debr related to emploves stock
option plans.
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EXHIBIT OF MOMADMITTED ASSETS

This schedule should melude the nonadmicted (both group and indreiduall amounts for both invested assets and
other-than-invested assets.

The lines in this schedule are identical to those included in the Assets Page. The Column | amount should equal the amount
reported in the same specific line n the Monadmitted Azscts column of the Assets Page (Page 2, Column 2, Line 2451

Column 1

Coluwmn 2

Colwnn 2

Current Yeor Totnl Monpdmitied Aszsety

I lude; Monpdmitted poodwill sz prescmbed n 85480 Mo, 68— Combinations

et rocnefdfl,

Monpdmitted mvested assels dus W slate segresate 19 il T e
>

Monpdmitted smounis due o specific surph \

Monpdmitted mvested pssel amounts due § e restrichions by the st
(e, designobion & secunties must be partallBSge wholly nonudmitizd),
Mon-operating systems soltwage,

FElectronic data processing (R b sl operating soltware in excess of
I of capiial and surplos g 1 orecently Nlad staemeant adjusied o
exclude any EDT eqpip i ating syslarn soflware, net delerrad tax
el and net rlllhi[i\k

Prepaid expense | Propeel Exgenses).

o .
Pricer Year Total Nonadrmitied ."'.h"m'_'[!li\

wmy of group and individoal) nenadmitted amounts from the

This eoluwmn should conra
prior year annual sratement

Change in Toral Monadigitied As:

Colwmn 2 mimus Column 1. The amount repored in the toal ling of this
wint reported in the “Change in Menadmitted Asscts™ line of the Capital
1laticen.

This eclwmmn should
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EXHIBIT ] - ENEOLLMENT BY PRODUCT TYPE FOR HEALTH BUSINESS OMLY

See Appendix — Definitions of Lines of Business and Product Codes in determuining the souree with which informaton os
associabed.

Colurn 1 - Tatal Members At End of Prior Year
A member 15 a person who has been enrelled a5 a subscniber, or an eligible dependent o' a subscriber,
and [or whom the reporiing eniity hos accepied the responsibility for the provision of basie health

services as provided by coniract,

Column & — Current ¥Year Member Muonths

A member monih 1= equivalent o one member for whom the compan
revenue for one month, Where the revenue 1= recopnized for only
perisd} for a given individul, o protuted partial member monih
menths for the perod.

copnized premivm
[or other relevent
Accumulate member

Line & - Apprewate Wrile-ins For Other Lines of Business

Enter the ol of the wrte-ins hsted in schedole, Tt

Appregate Other Lines of Business.

s Apgrepated ol Line 6 for

Dretails of Wnte-ins Asgrregatad at Tine 6 for Aggresate Other Lines of

List separately each category of business fo

\S

TH PREMITMS DNTE ANT UNPATT

L 4

EXHIBIT 2 — ACCIDEM

[ndividually list the greater of any group subsgaiber accadits for accident and health premioms due and ungaid (included on
Page 2, Line 151} with balances greater 1 SO0 or those that are 10% of gross premioms reccivahle, Swimimarize
amownts due from individaal subscribers and federal entitics. Use Lincs 200001 throwgl 02499094 o individwally

list amouwnts dus fiom geoup subscri witk the total due from group subscribers and nor individoally listed on
Line (KR29009E,
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EXHIBIT 3 - HEALTH CARE RECEIVABLES

[ndividually list the greater of any account balances greater than 210000 or those that are 10% of gross health care
receivables. Use Lines 010000 through (650996, as needed. Report oross amounts for msured plans although these amounts
may be offset against corresponding habilitics on the balance shest. Report the agorecate of amounts not individually listed
on Lines (199YSE through (690U The subtoral and grand toral amounts should b2 reported on the follewing lines:

Category Line Mumber
Pharmuseutical Eebate Becetvibles. oo s s o U 59009
Clamm. Dverpaymienl RECBIWBIIEE .o i niam i ot s iomioss sasins st i fo o S i fm i b

Loans and Advances to PToviders et e st e e e
Capitation Arrangoment Roecivables. o

Riak gharing Recervables ... oo oo oo e i e

Uircvss FHEsllh U are Beciivinlnlem o et et ce et ees e ame e aes e ee ses e en smnnae e

Coluwmn 7 Aodrmarred

Tostal line showld equal the inset amount on Line 24 1 ARE.
&
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EXHIBIT 34 — AMALYSIS OF HEALTH CARE EECEIVABLES

The purpose of this exhibit s to analvze health care receivables collected and accrued tor the current vear compared to the

PrIoT yoar.

Thas exhibit 15 based on the gross health care receivable, not Just the admitted portion.

Feport the total asser {health care receivable) mothis exhibit not just the admitted portion. Amounts are gross of relnsurance.

Befer to 85AF No, 84—Health Care and Goversment Insured Flon Receivobiles lor acoounting puidance.

In this exhibit, the ferm “secrued™ 12 analogoes o the term “mewrred™ on the Uil Exhabat, Pant 215, red Plrlamms fo the
health cure recervable nzset, wherens incurred pertiins to the claum Liabiliy,

Columns | oand 2;

Coluwmng 3 and d:

Column 5:

Column 6

The comparizon be

or offzet during the year
. Becord only those smounts
SAF Mo, 84— OTeiting and

Lrter separnfely m Columns 1 snd 2, Lines | through &, all amo
aeerved prior wothe current year ond acerved dunng the
actually collected melvding offsets, that meel the oflfse ¢
Negting o Awsets aod Ligbilities.
Line 3 includes armnounts charged against those _gnt\. o Q coeivithles, such as lowns or slvances
1
lairm?

t pomerelated pardy bospitals, established as pr al are nol expensed until the relatadl

claims bave been received from the provide ve nod heen pand as of the statemant dite.

Al amounts collected, including offaers, relate: vear recaivablas accruad should Be reported in
Codumm 1. Al amounts collected, mcls (] wvelated fw current vear receivahles accraad shauld

b reporied in Column 2. L 3

o gross health care reecivables accmual amoeunt beracen thase
accrucd prior to the cusrent ¥ wise accricd during the wear, All amewnes accmed related to
prior year reccivables ageruod shotifd be reported in Column 3. Al ameunts accrued related to current
year receivables aco should be reportcd in Column 4.

Enter scparately in ColumdSg

For cach of Linc g, the swm of Columng 3 theough 4 should agree to Exhibit 3 Health Canc
Roceivahl i w nz 0 and 7, tor cach tfype of health carc reccivable and in tofal.

Lnter sum of Columns 1 and 3. This iz the amount collected or offsct during the current year on
& rvables that were acorued prior fo the current year, plus amounts stll acerued at the end
ent vear. related to the health care receivable acorued at the end of the prior vear.

clumn & reporis the amounts of prior vear-snd accounting acerual for gross health care recervables.

en Columns 3 and 615 to the total receivables, not just the portion that 12 an admitted assct.
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EXHIBIT 4 — CLAIMS UNPAID AND INCENTIVE PO YWITHHOL D AMNID BOMUS
(REPORTED AND UNEEPORTEL)

AGING ANALYSIS OF UNPAID CLAIMS

[ndividually list the greater of any health care creditors with balances greater than 5 TN or these that are 10% of total
claims payalle. Use Lines GLO0001 through OL0000G, a5 neaded. Aperegatz the total of all other payvables and enter on Lines
(ZULE gr (399949 as applicable. Begin aging clanms pavable from date of recerpt of clanm by the reporting entity. Lo the
cuse of copitaiion and other non-les-lor-zervice clamm expenses, aging berimns the dute pavment 15 regquired under contrac or
the dute o ball for amounts duz is recedved by the reporing entity,

Indicute in Coelumm 1 ihe brpe of pavable as ollows:
#  Covered Provider Copitation Payment Due (from date n:icuu %

iV

i Oher methed of poyment different than fee-lor-servige 10l

Amounts reporied n Line 0199999 throueh Line 05999599 shauld be reporied a3 gross u

Lime (899999 includes the amounts withheld that have not vet been setiled o poid

Line 0799992, Colurmn 7 equals Paze 3, Tine [, Column 3 plus Page 3, Tin @ crenl.

Line BE8999% should equal Page 3, Line 2, Columnn 3. K\

L 4

\S
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EXHIBIT = — AMOUNTS DUE FROM PARENT, SUBSIDIARIES AMD AFFILIATES

[ndividually list the greater of any amounts {excluding remsurance) due from Parent, Subsidiaries and Affiliates with
balances preater than 310000 or those that are 10% of aross receivables. Use Lines G100 through (199895, 1z neaded.
Aparepate the amounts not mdividually hsted on Line 02499005% . The assets reported in this exhibic must be reported gross of
any corrcsponding labilities although these amounts may ke netied on the balance shect.

Exhilat 3, Celumn 7 plus Column 8 less Exhibit &, Column 3 equals the ditference bebareen Page 2, Line 23 and Page 3,
Lime 13,

I lude; In Celumm ¥, those amounts sdvenced that the repoch iy expecls (o
recelve within one year,

In Column &, those other amounts due permitted by ﬂ mieile,

Indivicually Tist the preater of any amounts due {exclding n-_'inxur.ﬂrlcu? silieries and alfiliaes sath halances
greater than 2I0000 or those amcunts that are [0% of total amoun b suhsidiares and afMbates, Ulse Lines
QIR0 through DI99998, as necesary, Agpragate the total of all i avls o and enter on Ling 299955 The
lishilities reporied in this exhibit must be reported gross of any soe assels alihough these amounts may he netad

on The halance sheet,

Exhibit 5, Column 7 plus Column 8 less Exhibit &, Colenn e difference betwean Page 2, Line 23 and Page 3,

Tine 15,
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EXHIBITT - PART 1 —SUMMARY OF TRANSACTIONS WITH PROVIDERS

This schedule requires disclosure of clamm payments by type of managed care arrangement.
Colurn 2 - Tatal Mermbers Covercd
Report total members covered under cach payment method.

Column 4 — Column 3 As A % of Total Members

Column 3 divided by Todal Members Exhibit 1, Column 3, Line 7
Capituhion Pavments Q
Lime | - Medicul Groups & 0
I lude; Coupllaiion  pavments mads b cunlrucl%n aroups  olther  than

mtermedinmes,
Line 2 — Intermediories

Trclude: Capilation pavements o I_'Ilrg seoeniities (nod heensad as o medical
providers) that arcange, by O

hiysicians and other leensed medical

providers, o deliver health a reporting entity and 15 enrollees viaa

separate conirsct between interigeliary and the reporting entity,

Exelude: Capilation payments iy o alfiliates that employ providers and pey tham
nom-coniingent & 5T wre the alffiliatad intermeadiory has o contreet
only witl thalga Tl rling enfiy.

Tine 3 All Chiker Prowvidiers
Tinclude: Capits nts to other contracting providers for services other than

5 such as dental, inpaticnt, outpaticnt, vision, e,
Other Paviments
Linc 5 - Feoe-for-Seiyvicc
Tnclude: -for-scivieo charges.
Dhizcounted fec-for-scrvice (based upon chares).
Uszual customary and reasonable {UCE) schedules.

Relative Yalue Scales (EVE) where neither the pavment base nor the By factor
are fixed by contract or whers they are fixed by contract for one vear or less.

Fetroactive payments to capiated proveders or imtenmediaries whether by
capitation or other payment method.

Capitation paid to providers or intermediaries that have recelved retroactive
pavmients for prior yoars.
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Line i - Contractual Fee Payments
Include: Haosprtal per diemes, Dhagnostic Bated Groups [DRGs).
Crther hospital casc rates.
Mon-adjustable protessional case and global rates.
Provider fee schedules,

EVS where the povmeni bose and the BV [wclor sre Tied st [or mors
thun one veur,

Armbulutory pavment clussification (APCs),

Lime 7 - Bonus"Wilhhold Armnpements - Fee-for-Service
I lude; Poyments o coniracting providers thoi, dssen wilhhold srrongement or
bonus armngement, would otherwise be rep on Lins 5, Fes-for-Service,
Tire & BonusWithhold Armengements — Condractual Fee Payme
Trclude: Paymenis o confracling W , ahsent the withhold  or bonos
arrangement, woull othersd o Line &,
Tirne9 MWon-contingent Salaries
Trchude: Salaries paid o p cimnedical care that cannot be sdiosted hased wpon
utilizaton offser A of patients seen or the mtensity of the illnesses

treated]). \‘
The yrimcnts i affiliated entitics that is passed on as non-contingcnt
qalari s dircetly providing care where the entity has a contract only
with irs 3 B reporting enticy.
Linz 16 - Agorepare Cost Arra LS
Tnclude: It tooa eorporate entity that divectly provides care, where (17 the Ticalth

arc muiual anlimited guaranices of aolveney beracon the cntity and the health
plan thar put their respective capital and surplus at risk in guarantecing cach
aiher.

is contractually required to pay the toral operating costs of the corporate
ity. less any income to the enticy feom other wsers of scrvices, and (29 there

Linez 11 - Pavmenis
Stop-loss payments for coverage as defined in the Analvsis of Crperations.
Loss payments tor dizabilice mcome, long-term care, accidental death and
dismemberment, hespital indemnity, spectfied disease and other accident
COvErage.

Linz 13 - Total

This lime agrees with Exhibit of Premivms, Enrollment and Utilzaton, Line 17, Column 1, sum of all
slules,
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EXHIBITT - PART 2 —SUMMARY OF TRANSACTIONS WITH INTERMEIMARIES

Lise Lines O0000] chrough Y9l az needed, to list indreidually all intermediarics.

Colurn 1 - MAIC Code
Include the NALC Company Code for insurance entities and health care entities.
Column 2 - Cupitoiion Puid

Erter the wtol pmount of capiistion poid o the intermediary for the veor.
Column 4 - Avernge Monthly Capiiation

Column 3 divided by the number of months that the contmet was in *\0

Column 3 - Intermediory’s Total Adjusted Capiial

I lude; The Total Adjusted Cepitol from the wsteed  coputal  calculuiion for
mtermedivres subject o risk-bosed iial virements i their stole of
tleamicile.

Coliwmn 6 Intermediary's Authorized Control Level REC *

Trclude The Auihorized Coniroel T m}urn the risk-based capital caleulation for
interrnedianes subje VT asetl capital requirermnents an their state of
tleamicile.

L

\S
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EXHIBIT ¥ - FURNITURE, EQUIPMENT AND SUPPLIES (OWNED

Furniture and equipment meledes fumiture, fictures, equipment. farnetuee and equipment defined as health care delivery
asscts, private passenger automobiles, and other fixed assets oamed by the reporting enticy. The purpose for this exhobit = to
report m total and by category all furniture and equipment owned by the reporting entey.

A deseription of the mformation required by the columnar headings 15 as follows:

Column 1

Column 2

Column 2

Coliwmin 4

Coliwmn 6

Tine |

Linc 2

Line 3

sl
Feport the amount expended o acquire the properiy along with the coslz asso ith pequinng
fatle,

Improvements
*

I lude; Any other smounis such ws additions and 1 e hme of purchase
or subsegquent] thot bave been copitalized.

Avcumulated Depreciation

Report the aceumulated depreciation of the properties lisi

ﬁmrlr\ﬂl_'iﬂﬁlljll less any encumbrances,

The sum of Lines | through 5, Coldn s hpge 2, Line 21,

Buck Value less Encumbrances

Report the actual cost plus capitalized improver

MWet Admitel Assers

Adrmimistrative Furnibore ans

Tnclude: Furnid cit and supplics used for administrative activitics incleding
claims p gl hilling and maintenance of medical records.

Medical Furniture, E mcnt and Fixtwies

Tinclude: : stic oquipment.

\ AR Cguipmcnt.
Paticiht monitoring cquipiment.

Hospital beds.

Examining tables.

Crperating room squipiment.
Pharmaceuticalz and Surgical Supplics
Include: Drmugs.

Surgical 1ems such as implants.

Medical dressings used directly n the trestment of medical conditions.
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Line 4 - Duralle Medical Equipmicnt

Include: Consurable or salable equipment, such as wheelchais, crutches and braces, that
15 penerally classified as mventory and 15 of a naturz that 1t may be reused.
Line 5 - Other Property and Equipment
Include: Leaschold improvements,

Any property and equipment ool reported m other providad D
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Mpkes to the Annual Statement are to be filed on March L.

These mstructions melude audence Tor the aoneal stilemant blank, These mstructions provide specile exsmples thi
ilustrate the dizclosures required by the Accaunfing Pracouces and Frocedures Manwa! and depict the application of corfain
Stetements of Statuiory Accounting Princples (35AF), UNLLESS OTHERWISLE INDUICATLEL, the fommat and level of detal
in the dlusticslions are ool requirements. The BNAIC encownges @ Tommad that provides the infommaton mothe mst
understandablz manner in the specific circumstances. Entitics are not reguired e display the disclesure information contained
herein i the specil mannerillesinsted, exeepl where indicted o the dlustrions provkded Gorspeailie noles,

To fuciliate comparison (o the elesironic notes datoboze, the follwng data -captured disclosures
while dollsrs m the seme Tormat anad Jevel of detanlm the specific manner shawn m the ilhosir g e e kosure Dor
a particular illustration s not applicable or the eporting enticy has nothing to eport, the sepor a0 oot regquired o
present the disclosurs in the Ulustrated format wath zero amounts except for the reoncition struded i Mote 1A,
which must be provided regnrikess of whether the reporting entity has any stele presen praciices, [ will sull
be acceprable to indicate “nonc™ ar “not applicable™ for the whole discloswie o s of the discloswe, as
approprate, a5 long oz the numberng format of the declosure = preservesd. Pollowingighs piton of the illwstration 15
nul meant o preclude reporting entites Trom poovicing additkenal lnDcatoen befone orSer the illesteation 1o enahle users
to betterunderstand the diselosue.

Nnte 1 Farts to he presented in whole dollars in fhe
in the specific manner shown

tand level of detail
tinn.

1 Af 11 through | A

3A

AAN, AACTT a4 A0y

L ol il

SD41 5F{3a, SE(3, SE(a. SE(7), 5F2). SFi3).
I, SH{2). SH{3}, 5H(3) through SH{%), 512}, 51{3).

A0 through 5A{RY 5B theough SR ,45TH2
SF(5) through SE(11y 5Gi2), 5G(3), 3050«
3005 ) through SLE)L 5L, SMI1), SMi2),

# AR and ER2 ) throwgh #B(47

] Gal, DA GaAl DAL ST and 41

T LM 1M, send 100

11 TR throwgl T ER

12 1240171 through 12ACTE, 124 201

13 PR paned 13120 fex the table only and does nolapply o memabives of thesa dsclosenes,
14 144020 1443} 4B d 140

15 13A02 00, 1581 e, 13B(2

16 TRN]

e
14 184 and 1
1% All

O 2).20Cand20D
2 3, 21E(E3, 2TF2) throush 21 Fi), 21600, 21608, 21H and 211
22 2IAL ah 22H
23 2B, 2302500 and 2300200
2 M and JE
24 All
L1l All
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The following disclosures are applicoble to the nnoual stntement fiked March 1. In the o onual statement Dled on Morch 1,
al a diselosure or response must be providad Tor every lem (midicate “none™ or “nol apphesble™ O appropmadel and
b} the reporting entity must not alver the number scheme ot the notes, Motes are to be presented m numerical order inchiding

thoss notes that wall be noted as “none.” Users should note the MAIC would ofilme hote 21, Other lems, to nclude
inlermation reguired by recently adoplad 5540,

1. summary of Siznificant Accounting Felicics amd Going Concern
Instruction:

Refer to 554AF Mo, I —Avoountiag Policies, Ridks & Decersgiafies, ond (iber Diselosieres Tor ting guidance
regarding disclozure requmements. The majordisclsure requirements nne as folkws:

AL Thiz note {including a table reconciling income and surplus between the s
required to be completed, even if there areno preseribed practices or perdfi

g and 5AP hasis) s
o report,

[ndicate that the statement has beoen completed in accordance i the
Frocedures Manuwe!, 180 reporing entily employs accounting prict
Practices and Procedwres Maowod, including different priciies

following infommatien about thosc aceountng practices.

oanding Praciices anad

an from the dcoonnting
¥ oslale bew, disclose the

Inclucde:

&

Adesenplion of the aceounimg practice;

s A stptement that the aceoumtng pr
procedures (MATC SAT slentilyin
fiom a stare proscibed pract
predominantly impacted by tl
prpael mel mesme or su ‘
to capoae the finang
neome or statutor

MALC statutory aocouniing prosikes am
e praciice 15 a deparure fom BNAIC SAT or

cd or prescribed practice. {Although most practices
tenee L Those bnes shoald be avorded. The intenl =
s reflecting the practice which ultimartely impacts net

*  The monctany of e
difters from MALC =1

+ Ifan meurancggenterprize s

meand staturery supplus of using anaccountmg practics that
counimg pructices pnd procedunes: and

risk-baszed capital would have trigeered a regulatory event had i

oot wsed o conbed or permutted practics, thet fact should be disclosed in the fmanciol
slitlemmen
Lo addion, di g mivrmoetion about pecounimg prucikes when MALC statulory nocountms
prashives and p oladidress the secounting for the Ininsaciion:

A desenplion of the tnnsacton and of the accounimg pracioe used; and

ment thot the MAILC statutory accounting pructkes and procedures do not nddress the
cenunbmg for the Insmsaciion,
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A table reconciling meome ond surplus between the stote bass and NALIC SAF basis for the curmrent
reporhing perksid and the prior yearend shall be provided. The reconcibation akle s required even ol the
reporting cntity does nothave any pennitted or prescribed practices to report.

The reconcilzien hall mclude:

Brief descrpiion of the preseribed or permtted prasice;

SEAP # Enter the 35AF numbers o which the pennitted or preseribed practice primanly pertains.
For cxample wse “43R" for S5AT Mo, 43R ar #1197 for 354 O 1f malriphe
S5APs are needed for the preserbed or permutted pructxe, e A COMITA
(19431

Lot permitted practices from state reguln tions, use =009 0
If multiple S5APs ane necded for the prescibed ﬁr@mciitc,mpamm with a

comm {14942 E 00,
Financial statement pages ('S pages) prmanly mmpacted by Cim o proseribod practicc.

Chaly the Tollowing pages shoukl be mferencd*Q
2 — Mssels
3 - Liabilivies, Capitaland Sur;'rlu.*.\ﬁ

4 Sistementol Bevenus and B

&
o — Cash Flow

Use “MrA"™ for porm i Mecd piactices that do not impact the financial statements pages
wbove,

Financial statcment o
b the permjtted

g lincs {Fi5 lines) of the key financial statement page primarily impacted

I¥multiple pa gﬁqﬂ:ﬂt ¢ preseribed or penmired practice. separate with a conuna {3.4)
i pracrics

nancial sratement eporting line fornet income o statotory surglus shoukd be
micnt is to caprure the financial statement ling retlecting the practice which
s nel e e or slitlulory '\.'urphj.h..]

Below are cxamples of permitticd and prescinbed practices the reporting cntity may or may not be usmg
ich could be discloscd. The reporting entity may have others not showmn belosar,

Differences in the accounting and repoiting of:

«  Coodwill
*  Admission of Fixed Asscts
s Walue of Home Offwe Property
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NMITE:  Amouvnts reported in other potes to the fimancial statements shall reference Note 10t
impnected by prescribed or permilied praciices. The Tollewing is an expmple of inserling o
statement within applicable notes:

Example Hlustration: Mote 3. Business Combinations and Coodwill
[lustration:
A Stamutory Purchase Method

The Company purchased 0% interest of XYE Insurance Company on 60300 XYE Insurance
Company = heensad o449 stnies and sells workers” compensa tion productz excluzivel

The tranaction was aceeunled forasa slatutory purchase and rellects the Dollow

T r T T i} T
Firclweed @inm A ey ol amuic 4 i gl ansniin [ERr TN A vl il
dere Y af adnimed griamEil gontaill
goaded] s G aelay Tl
ThE TR juaidg L
perioad RATY
griesal
adly i
gonntaill
............ B inremmeiaoeias e .. & N 5 ...
e ;T —— G [ ... ...
PE—— [ . Y M. ) [ —— 5 ...

sermitiod practices that depart fiom the

*  For Columns 5 and 6, these amouwnts reflect progg E
NANC Acoounting Praciices and Frocedurey M, - e 1, Summary of Sypmificont Accountng
Poalicies Toraddixnal infommatxn.
fir

R. [nclude an cxplanation that the prepaatio | statements is m confonmity with the danea!
Srafemenf natiueeiaons and Aumunrr'r.'girm: negdures Manua! requires thevse of management's
sElImE les, \f

. Discloze oll acoountng policies 358 ol S Tect the pssets, nbulites, capital nnd sumpluz or results of

operalions.

[nelude:

il ¥ 1:h the shorlaenmn investmenisare stled,

(2] the bonds, mandatory convermible securitics and  SVid-Identified

tified m S5AP Mo, 26K ore stated, and the amortizn ton method.

methed for bonds and mendetory converablk secuntzs and f electad
rcpaitimg entity, the apprach for determining the systematic valoe for
entified  securnbies per S53AF Mo, 26K, I wtlzme the systematic voloe
meazurement method approach for 3%W0dentiled investmeants, the repormg entity muos

ichide the following mformation:

»  Whether the reporting entity consistently utithees the sume measvrement mathod for
all SWVOTdentiled myvestments (eg., Taor valoe or systemate valoel I5 difTerant
measurement methods arc used, mformation on why the reporing cntity has clected
to wse fawr value for some SVO-ldentified mvestments and systemate value for
alhers.

o Whether SWO-ldentitied investments are being reported at a different measurcment
methed Trom whal was wsed moan earher cument-year mlenm sndfor moa prior
annual statcment. (For cxample, f eported atsvsicmatc valoe preor o the sale, and
then repequired and repoded at fuir value.) This declosure = requrzd nooll mtenm
reporiing peredds and in the yearend MTmaneal slemants for the year inowhich an
SVO-Tdentiteed investiment has been reacquired and seported vsing a different
mensursment method from what was previously used for the mvestment, [This
ehisclosune = regqumed regmandless of the knglh of tme between the sale/reacyguisition
of the mvestments but i oonlv reguied in the yvear in which the investment is

T, )
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o [dentifeation of securbies sl held that oo longer quabify Tor the systematx: valee
imcthod. This should separarcly identify those secanivies that are still within seope of
S8AF Mo, 26K and those thot ore bemg reported undera different S5AF,

(31 Boszatwhih the common stecks are stated,
(4] Basi atwhich the preferred stocks are stated.
(1 Desermpiion of the viluation basiz ol the morigg e nans.

(51 Baszatwhih the oan-bocked securties e stated nnd the ndjustment methodologny ussd

For emch bype ol secunly {prospeciive or relmspective),

i The secounbing pohcies of the repodmg entily with respect o mvesiigants msubsicdimies,
controlled and affilated caritics.

(%] The aceounting pobers of the reporing enliy it s ceslments in jend
vontwres, partneshipg and imiced labilicy compani

41 A desenption of the aceountng pehicy for denvatiy r\

Lk Whether or not the reporting entity utilzes antigipate safment income asa facoorin
the premmum defxreney cokulstion,

(111 A summary of monegement’™s puhl:g

lpzzes amd kess'elaim adjusiment exp

plognes for estmin ting the bobibtes for
.

(12i It the capitalization policy and the ltan ctined thresholds changed from the prior
percsd, the reason Torthe cha

(L3] The methoed nsed to estimat i wcalrebate reccivables.
T Gioing Concem ‘XE

vinggoing consem dzclesures nlter monogement’s evoluation
a going coneern and consideration of management’s plans to
“salbility tocontinue asa going conccm.

The reportme entiy shall prov
of the reporting enticy”s abilicy
allzviate any subkstantial doubt abd

(17 Tfafierconsiderin
a going concem
stolements L

anagement's plans, subsantial doubt about an entity 's ability to continue as
lleviated, the reporing enticy shall dsclese m the notes to the financial
i fema bk

B, J wions and events that mised substantol doubt pbout the entty s ability 1o
11 wamning concem (helure consklembon of managmemeant s phans i

Managlinent's evaluatcen of the significance of those conditwns or events morelation to che
citity s ability to meet is oblizations.

nagement's plans that alleviared substantial doubt abowut the entity’s ability to continue
HE | gﬁ'iﬂg LOTICET .

(2 Ifaticreonsidering management’s plans, substantial doubt a bout an entity 's alility to continue as
w poing concern s nol alleviated, the entily shall inelude o statemeant mthe notes i the fmancial
statements indiating that there & substantial doubrabout the encity s ability to continoe as a going
coneem within one year atter the date that the financial statements are issucd. Addiconally. the
repodmg enlity shall disclose the mfommabion n pacsgraphs 100w and 10, s owell as the
management plans that are mitended to mitgate the conditions or cvents that raise substantial
doubt about the cntity 's ability to contmuc as a going conccim.
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(31 The gomg concermn evoluation and peme concem decksures discussed o Accountme Policles,
Rrks & Uncerlamies, and Other Dischosures, are reguired Do both mienm and annoal fmancial
statements. 1Y substantial doubt was determined, and the condition s or events continue to raise
substuntal doubt about an entiy’™s ability (o contimus a5 5 gomng congem m subseguent unounl or
miermm reporhing periods, the entily shall continee o provide the disclosures inoeach sehseguent
reporting period. In these subscquent periods, the disclosures should become more extensive as
gadditonal mismmation becomes avallable about the melevont condibons or events ond o bout
management's plans, The entiy shall provide appropriate context and contmuily i exphoning
how conditions or events have changed between reporting periods.

sideration of
that roised

(47 Faor the peniod in which substantial doubt no longer exisis (hefore or a
muanagement plons), on entity sholl dischose how the relevant condicg

substinizl doubl wene resolved.
E— *\0

A Accounting Practices &
The Fnpncilstatements ol XY Company are presented on the hasis o unbing pracikes preserbed or
i prsciives preseribed or permitted by

poermitted by the ABC [nsurance Depam it
% ition and resulis of opeations of an

surgnes Low, The Moo na | Assocmtion
roceolwres Manuo! (KATC SAF has been

5 by the state of ABC. The state has adapred
found o WAL 5AP, Specilxally, 11 gaodwill
Mhated entity s wrillen ofT dmactly Lo surplus m
MAIC 5AP, goodwill in amounts net to execed T0%
ttakzed ond all amovnts of peodwill are amorized to
perids mol i exceed 10 yvears, and, 23 100 0l all Dy ed
mpanics. Iy MAIC 5AF, fized assets ae oot admitied. The
» penmit other specific practces that devimte from prescnbed

The ATC Insurnee Depariment recozmizes only stllo
the State of ARC for determining and reporting thc&
nsumnes company, for detenmining 1ts solvency wundd
ol Tnsurance Commusseners’ (NATCY Adecopni
adopted as a component of prescibed of perm
serain preseribed acoountng prostices that dif’
arsing Mrom the purchase ol a subsichiary, o
the wear it cigmates by ABC domicilodecain
of o reporting entity s copita | and surplu
unrealteed moins and kesses on i
assets are admitted by ARC
Commissioner of [nsurance ha
prsiices,

1

N i

cit permzsion of the Commussoner of Insumnse of the State of ABC, records
ilding at fairvalue instead of at deprociared cost requined by the RATC 5AP,

The Company, with the 2
the value of its home o

[t the home office b . camecd at depreciated cost, home oftice property and statutory surp us
would be e amd % am ol December 31, 20 amd 20 respectively,
Additmnally, n I be mcrcased iy § and § respoctively, for the years then
ended. Finally. it't mpany had not been permitted to record the value of its home officc building ar fair
vitlue, thigd: shased capitalwoukd have imggered a regulatory event.

Aoree the Company™s net income and capital and swiplos bebacen WAIC SAP and practices
pres permilled by the Btate ol ABC s shown below:
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THIS EXACT FOEMAT MUST BE LSED IN THE PREFARATION OF THIS MYTE FOR THE TARLE BELOW,
REMORTING ENTITIES ARE NOT PRECLUDED FROM FROVIDING CLARIFYING DNSCLOSURE BEFORE
OR AFTER THIS ILLUSTRATICN.

THE RECONCILIATION TABLE BELOW 1S ROOUIRED REGARDIESS OF WHETHER THE REFPORTING

K& 5%
REAT W Pags lmz@ - I M__
HET [MNCOME
I ABL Coarpary dak: baso | Faps 3, Liree 52 Cabenra 22 2 AHA XEX

(] Sk Prewried Pracroee iani arese rrerzaesidz o) Inm
Mallnalt

151 Sk Beoodiod PresBees Dual e en e rere e snse s [rom

HMAlCEAR
41 HMHAlRAP (LRSS HXE KEN
HIENMLLE
i AN Crarpanyy anie base Paez L 5 Calemne T3 W
(1] S Preacr bl Proatces il aisad | o0 ie it de s ] T
MAICSAP
i S i
i S i
i e i
I Sk Perrniid e [alarzani ke fram
MAl 54
% R %
% %
b3 3
15 MalCEsp [3-E-7 81 XXX A i %
B, Lise of Letimates m the Prepam ton o ancEl St tements

The preparmtion of fman statements in confonmnity with Statutery Accounting Principles requires
e pement 1o meak d pzzumptins that a ffect the repoded nmountz of nssets and hobiites, 1

by reguines iy 51 # tingenl assels and hahibities at the date of the Tmancial stalemeants and the
reported armou of
estimates,

k]
and expenses during the peried. Actual resultz could differ trom those
Licy

recipmized as income over the premium paying parkad o the reload polices, Anneity
are recognized as revenue when reccived. Health premiums are camed miably over the

lted msurance and remsurance coniracts or pobivies, Lxpenses nsumed In connsctxn with
new insuranes busmess, including acyuisition costs such as sales commissoens, are changad o

nsasincurred.

amount of dividends to be paid to policyhaldes is detcrmined annaally by the Company 's Boand of

Directors, The ageremte amount of polievhokiers” diviiends = reloted to petual mierszt, modabiy,
morhkiily, an:d expense expenence Mo the yearand judirnent asto the appropnads level of s lolony surplus
to b rotained by the Company.
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Ln addiion, the company uses the follkvwing accounting policies:

iy
i

(3]

(4]
()

05

()

LI

Short-tenn investments are stated atamontized cost.

Bomds oot backed by otherleans are stated atamorbized cost using theintarest mathiod,

The compony hokds three {3 SVO-ldentified bond LETF: reported on Scheduk -1, Two of thess
ETFs wre reporied sl Goirvilue, and the company hasmade anmevoacble decision to hoki one of

the ETF: at gystematic value, The company has clected fo utilize ditferent measurement methods
lur the SVORLdentiled bond ETFs Torthe folkswmg mreasons:

The company previeusly vilzed systematie value for the reporting
hond ETF reporied on Schedule D-1. On June |, XX, the compape
e svstemnin valus

the $VO-ldentified bond LTV {same CLSIP) and did not et 1

for this 5%0ddentifed bond ETF. Pumsuant io the guxhang o, 2alk, a dilMensn
rcasurcment methad ig permitted as the eacquisition o &ayﬁ atter the sale of the
SYOldentified myestment,

ity reacgu ined

rting of an SV0-Idoncified
Evid-ldentified bond LTEF was
| hond ETF, Theresfore, the ETF was
R oand penmited to b eporied on

wange, this LT 15 now coptured within
on Schedule Th220

The Company previowsly wilized systomatne valod
bond LTV reported on Schedule D-1, Az of Deg
ner longer included on the SVO0 hstmg an 5%
ne longer capiurcd within the scope o
Scheduk -1, Pursuont o the stofutory
seope ol S5AT Mo, 30R and = repgried

The company previously utilieed sy value for the reporing of un SVO-ldentibie:d
hond ETF reporied on Schedu Tew, 3, X the SVO0CTdentiled Bond ETF had
an MAIC designation of P he guidance in 35ATF Mo, 26R, & non-AVR eporting

his ETF ne lomger qualilies Tor systemastic vilug, bot s
i, 00 B capturcd within scope of 35AF Mo, 20R, ceporfed an
ed at far value.

MATC desigmis Liom
still on the 5%W0
Scheduk -1, buts

Common Stocks argestated adBfiket cxcept that investments in stocks of uncombined subsidiarics
and o (Tl tes m the Company basannterest of 20% ormone are comesd on the equity bass,

Pretered = [ in accordanee with the guidance provided in 35AF Mo, 32,

al carate are stated atthe aperegate carying vale less accmed incinest.

suniies e slaled al either amortized cost or the ewer ol amodeed cost or Dr
. The etrospective adjustment method s wsed to valee all scewritios, creept for interest anly
v scouritics where the vicld had become negative, that are valued using the prospecinie

1l

Company canies ABC Mon-msurance company at GAAP equity plus the mmaining Goodwill
abinceal

The company has mmor ownership micrests in joint venfures, The company canies these intercsts
hased on the undedying audited GAAP equily of the invesize,

All derrvatives are stated attairvalue.

The Company antizipaics investment incom ¢ as a factorin the preminm deficiency caleulation, in
accordance with S8NAF Ne, Sd8—Tndivigual and Group Acciden and Health Contracis.
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(111 Lnpaid Iosses ond loss pdjusiment expensss melude on emovnt detenmined from mdividual case
estimales and koss repors and an amount, based on past exparience, Do ksses incurmed but na
repored. Such lEbilifics are necessarily based on assumptions and cstimates and while
manggement beleves the pomouvnt 15 odegquate, the ulimate bty may be n excess of or less
than the smount provided, The methods Tor makmg such estmataes and Tor estahlishing the
resulting lmbilficz are continually reviewed and anv adjustments are reflected in the period

determinzd,
i12] The Company has not modified = capitalization pelicy from the prior penod.
2 Accounting Changes and Corvections of Errors

Tnzireclion:
Deseribe matenslchanges in aceountingprinciples and/or correction of emors, Inc#ide:

* A briet descrption of the change. cncompassing a general disclosure of
change or comestinn,

nd justification for the

¢  The mpact of the change or comection on net meames, surplus, total 2 =8gs: ang St hobibtes for the teo vears
prcsonted mothe financial statcmentsfic., thebalaneeshecra v el

alalMects severa] Tulure periods, such
ions affecting pensions costs. Disclosure
v stumiaies made ench perxed 0 the ordinary
wever, disclosure is recommended i the efTeac

= The effect on net meome of the comant parisd Torachan e iggest
a5 a change in the service lves of deprociable azscts orac
of the effect on thoss income statement pmounts = ol n
course of aceounts Tor dems =uch as wnoollectible a
of o change in thecstmate is matcrzl

il

of an amended financialstatcment. the 1 dichese thatthe prior period hasbeenrestated and
the natureand smount ol such restal

nl
«  When subseguent financialstatcmeonts ane I&K il compaative restated results asa result of the filing
i ti 1

1lhastra tion:

cincnt preparation, the Company discovercd an erar in the compiling and
reponmg of mvesiment meome 1 n o atfiliate for the prior year. In the prior vear, commaon stocks [Asszts Page,
Line 1 andd invesiment g med (rom alMihates (nclhded in Stalzment of Revenue and Expenses,
Linc Jowern: windertared y . Line on the Assets Page and Linc an the Cmins and Losacs
section of the Statemenat d Expenses havebeon adjusted inthe corment yearto comest for this crvor

Tharing the curent vear's financial

3. Business Combinations an qrdwill
Tnslriclon:

A Srat aze Method

Fe aitchs combinations accounced forunderthe stattory purchase method, dsclose the folkvaing foras
amonzed poodwill = repored oz a component of the mvestment:
The name and briet description of the acquired cotity.

# Thatthe method of accounting is the statutery purchasze method.
& Aequeition date, costof the acquied encity and the original amouwnt of admicied goodaill
& The ameunt of amodizaten of seodwill reeorded for the poned, the adimitied goodwill as of the

reporting dateand admited gpoodwill a2 a percentage ot the SCAs book adjusted canmying valie (gross
ol admitied godwall),
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L. St tutory Merger

For buziness combinations taking the form of a statutory merger, disclose:

(1] The mames and brel descrpion of the combined entites;

21 Method of aveounting. that s, the stetutory merger method;

(3] Deseription of the shares of stock issued in the ransaction;

4] Thetails of the resalis of oporations of the previowsly separate cintitics for jod betone the

combmation & consummated that are meluded m the cument combingd . meluding

prepiTe '\,'|i'|.|.llll1]'_'|l' slalemenls,

L Assumption Kemsumnee \
Digelose the follewing infommation icearding goodwill requling f ssu o reinsu@anec:
(1] The mame ol the cedmg entily;
&
21 The tvpe of business assumesd; \
(3] The cost of the acquined business and 1N faoodwill, and
(4] The amuount ol amorbizabion :rfg1:u®r¢ lor the perad.

reverse, nel meosme, and ether changes in surplus; and
(51 A dezerption of any adjustments recorded diresily (o surplus fclﬁ previously dxd not

L 4

Lk Impamment Loss

Tfan impairment [0 was foco thic fellowing m the penod of the i pairmentwitc-down:

5 amd the Maels and circomstaness kaading o the mpamment,

(1] Adleserpiion of the impa
and

(2] The amownt of the irmeit charged to rcalized capitalgaing and kesses and how fairvalue was

Tlustration:

A Slie Ly
The k hazed 100% ntercst of XYL Insurance Company on G730/ . XYE Insurance
Corn enzed in 49 states and sells workers” compensation procducts exclusively,
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THIS EXACT FOEMAT MUST BE USEL IN THE PREFARATION OF THIS NOTE FOR THE TARLE BELUW,
REFORTING ENTITIES ARE NOT PRECLUDED FROM FROVIDING CLARIFYING MSCLOSURE BEEFORE
OR AFTER THESE ILLUSTRATIONS.

The tranactiom was aceeunted forasa slatulory purchase ansd rellects the Tolkewing:

1 : 1 7 T T
Farclweed sinm A i ol amire Dl arurian Adidmed At ol A vl
e Y af adiumed goanbaill ac afthe griameil gontaill
wradwdl cepuriag dube arrulen) duaragg [T AT
Ik sopuring A
pErioad HATY
griesal
adl i
gonntaill
] 5 B I
........................................... ER I . T -
.................................... e P
DT I ]
w -
B. Sratutory Moraer \\
(1] The Company menged wilth ABC Service Company on June .
21 The transpetion was pecounted foras o stetutony me
(3] The Company issued voting shares of dmm i exchange forall commen stock of

ARC Servee Company,

(4] Pre merger separate company reven me, and other surplus adjusiments for the six
months ended /30 ware 5 . ¥ o respectively for the
Company and & L5 respechively for ARC Service Company.
(51 Mo adjustments wers mads ? W surplus of ABC Service Company as o oresult of the
m ETgr_'r.
L. Assumpton Beinsumnge
(1] The Company compleiced a umption reinsurance agrecment with ABC Insurance Company
durng the cume ir.
(2] the entive small group point of scrvice block of business of ABC
(3] forthe business, resulfing in goodwill of 3
(4] the yvearended 12731520 Goodwill amortizaton forthis innsacixn wis 5
L. lmps 0

vdid notrecognize animpairment loss on the transactions deseribed above.

L2000 — 2019 Maloal Assocation ol Insuraos Conunmsssmers 117 Health 2401%



4, Liscontinued Cperations
lonstretion:
A Chiscantinuest Operaikn Disposed of or Closalied s Teld Do Sale

The following sha ll be dizcksesd nthe period nowhich a discontnuesf epertion ether has been deposed of
or 1s clssiled as held Tor sale under S840 o, 24 Discontiowed Operaiions and Dveswnd or freguent

ftexes:

{1} The reparting enticy shall assien a unigue nwmber for cach dscontmued oper d previde ina
tabke the unigus number assigned with a bref dezcoption of the disconting el
MOTE:  The anigue number assigned for cach discontimued opesat sotl tow identify the

dicontmued operation when referencing the decontmed opiyatonth other pans of the
e kesure.

(2} Deseniption of the fucts ond cmeumsiances kadmg to the dgspo expected disposal and o
desenption of the expected mannerand tmming ol that disposal,

(1) The loss recopnmed on the decontmued opers d loss shall be reported for the
repodmg penod, andasa cumulbive tolal uinﬂ: bk Torr s le.

4 The canving amount mmediniely prior to i ropon as held for sale, and the current fair
value less cosiz loosell, meluding the bala shize g5 where the flem = reporad, Alwo reporl
income reecived from the discontinued f rior to the disposal transaction.

Ti. Changzin Flan ol Sale of Discontinueed Coe
.

Lf the entity decxles to change 1z plan o e discontinued operation, declese o deserpiion of the

Facts and cmeumstences leading ot by change the plan anad the efTact on the wssats reportad m

the financialatatemonts,

Addustments eamounts reparad liscontinwed operslionsasa rasull ol

s The resolutien of con netes thisl anse pursuant o the terms of the disposal innsaciion, such ws the

resalution of puichs contingencizs and mdommnification issues with the purchascr

#  Thereso
oporation
warmanly obh

@- neics thatanse from and arcdmcet v elated to the disposal of a discontinaed
- anent in a period prier to s dispesal, such as envirenmental and product
s relamesd by the seller,

s T ent of emplovee benefit plon obbgations (pension, postemployvment benefis other thon
other postemployment benelis), proveded the setilement = directly reluiad o the
ransacrion. (A sculement iz dircetly related o the disposal fransaction if there is a
sled direet cavse-and-elTect rekationship and the setillement occurs no later than one year
& the dispozal franzaction, unless v is delayed by events of cirewimatances bovond an entity's
ol
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. Mature of Any Sienleant Continuing lnvolvement with DrEcontmued Opem tons Afler Deposo |
[t the eniiy will rerain significant continuing mvelvement with a discontinwed operation atter the disposal
trunsaction, the entiy sholl complete the dsclosurzs for the bulkd fems shown below, Lxamples of
signilkaenl contmuing invalvement melude 2 sepply and distnbuton armngement, a Doencsl pearaniee, an

option to repurchase and an equity method mvestiment in the discontinued operation.

& Descioption of the activites that give rise to the continumg invalvement.

& The period of time the involvement & expeeted te continac.
& The expected cash mflows’outflows asa sesult of contmuing invelvem it Q

L, Lguity Interest Betamed o the Descontmued Opemton After Disposa .
[t the entity will rerain an eguity interest in the discontinued opemitio Ml zal date, disclosc the
ownership interest before and afier the disposol tmnsuctxon and the ls of the neome or ks of
the inwvestce as of the year-cnd eporting daccafierthe disposal transaSgn.

Tlhasiralxon:

TE FOR THE TABLEYS BELOW

THIS EXACT FOEMAT MUST BE USLELY IN THE PREPARATIC
ARE NOT PRECLUDEDR FROM

FXCLUMMNYNG THE MARRATIVE FOR LINE 2. REPORTIN
FROYVIDING CLARIFYING DISCLOSURE BEFORE OR AFTER

A Criscantinuest Crperiinn Dheposed of or Chassilie e
{1} List of Discontinued U]:-mmﬁ sE lassified vz Heki for Sale
DEzcontmucd n tion of Discontinued Operation
Clperalon
[dontific

(2] The ito a definitive agicement dated 20 e sell s Girowp Health
e KXX) o ABC Company for 3 m cash, subjest o varous chsng
waljust el lnzs Mrom disposal iz expected o be § - The sale s expected o he

ater than midycar 200 The sale i subject to stare repulatony approval and other

ditrnz, Kesuliz of the Discontmued Operntions will be meluded in the Company™s
entl of Revenue and Expenses untl the closing and be consstently with the company s

i W concinuing eporations.

Fecopnized on Discontinwed Opertions

Dzcontmved Oper fion Amount for Bepormg Perced Cumulative Amount Bince
Tdentificr Classificd asHeld for Sale
T B e et
......... 3 - b
5 5
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4 Coameimg Amount and Lo Value of Discontinved Opermiions and the Litect on Assets, Linbibtes,

Surplus and Income

g, Comymg Amcont of Discontinusd Operations

lediniilier

Drzconrinued Operation | Camymg Amount lmomediately Proor

Lin LM Don s Held Do Sale

Current Fair Value Less
il L Sel]

........ J— 5
5. %
........... SOOI SRS
........ J—— :

Thecomimuedl Tine
Crperation Mumber
Identifier

1. Asscts

2. Linhilines
3. HBuorplus
4. Ineomes

Armounl
Attnburable to
Dscontinu e
Ciperations

2000 = 20149 Natkmal Assscalen of s uraaes Canun sssmnees | 2

Hualch 200%



a2 Investments

Instruction:

A Motz e Lovens, melucing Mearsanine Renl Balate Loans

Lor mortgn e kans, declese the following intonmation:

Ay
i2)
{3

(4

The minimum and maximwm rates of interest received for new loansmade by categony.

The maxinwm percenta ge of any one loan to the valoe of scewity at the time an.

Taxes, asseemeniz and any amouniz advanced and notinehedad momorigeee

Age analvsis of monmge loans and dentification of mortg & b the msurer 15 a

parikipanlor co-kender moa morigsge i agreement,

] Insured, Bessdential Al
[LT] I'IHE:

An e onalysis of modgnge loans, ageremted by iype (Lo

Chher, Commersial Insured, Commerci] All Other, Mesqanm

= Reconled mvestment of current morig ge gns
#  Recoided investment of mortea g Toans pist

£ M-539 days pasodue

& Gl-E% days past due \
& -1 T days past due
< L8+ davs pastduc &

- 1N % pastdue sl acening mienesl:

2o loans pastdue:

s Reconled myvesiment
Bk TSduysp
& 1B0 pastdued

*  Ipterestacoruedtor mortd

= Bi-1T astdue

< L8 1WA Ys
LI it

o« led investment

o Mumber of kans

reenl Reduced fweipghtedsverge % ol theagregaiad refuced reconded investments .

citification of motgage loans in which the insuer & a padicipant or Co-lender inoa
noTga oo lan agresment.

mokese for investment in impaicd lans apmegated by tvpe (Famm, Residential Tngueed,
Fesidentinl All Other, Commercu | Insured, Commercin LAIL Other, Mezzanme] the following:

s The amount Tor which there = a rebied allvwance Gor credil kesses determmed inoaceordance

with this S34F° Mo, 27—Moripage Loaks,

#  The amount forwhich there is ne related allowance for credit losses determined in accordanes
with this 854 Mo, 27 Morigoge Looss,

#  The totalweeonded investment in mmpaired leans subject to a paicipant ar co-lender mortga ge
lean agreement tor which the reporting entity &= restricted from unilaterally toreclosing on the
ot e ko,
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(&l For mpoirsd kons disclose the amounts, ageregnied by type (Faon, Resdental Insuned,

Reswlentn] All Chher, Commenzinl Insurad, Commenzsinl All Ciher, Mecsanine), relioted o the

tollowing:
s Averspe recordsd mvestment,
= Inlerest income recopniced,

+ Recorded mvestments on nonaccrial status pursuant o 8540 Mo, 34 —Ievertment dicome Due
o Acorued,

= Unless notpracticahle, the amountof mierest meome recopmized using o cagh-basts method of

accounting during the time within that period thar the loans weee impai

| For each perind Tor which resulis of operations are presentad, the ag alkvwinee Tor

crodit losscs account, includmg: Y

i, The halimee mothe allowance Forcredil kesses sccountal M
h.

Aclditiomns charged 1o operations,

ginch pennd,

o

Thrcer weite-downs charged against the allowance.

d.  Recowveries of amounts provieushy changed of T

o

The balawce m the allowance for ciedt |f|.il_"ﬁ .

(%] For morigape hnans derecopnized wsa resull

g, Aprremnie pmount of morom e o e a5 a esult of Torecksure,

b, Eenlestate collsteralrecopnmes

¢ Diher collater | mv-;:gn:lz:!
. Recewables recopng ; Nm menl puarmniee ol the forecksesd morls e .

k| The policy tor recogn

cash receiplz.

wome on impaired loans. including the method for recerding

L. Lielzt Bestruciunng

For restructured delbi r parting caticy is a creditor, disclose the tollowing:

il] The 1 1went in the loans for which mmpairment has been ecognized in accordance
with 554 Ji—Trowhied Dehr Restruciuring.

(2] related realized capival loss,

(31 i tof commuimentz, f any, to lend oddiionel funds to debtors owing receren bles whose

s have been muodiled i troubled debl restruciunng,

srechilor’s meome recopmilin policy Tor mierest meome anoan impaied kan,
L. Aortm mes
reverss mortgages, disclose the tellowmg:

(1] A desenpltion ol the reporiing entily’s accountmg policies and methods, inchuding the st st |
methods and assumprions used in calculating the rescrve.

(2] Goneral mformation regarding the reporting cntity s commiiment underthe agrecment.
(3] The reserve amount that is netted against the azset
41 Iovestment meoms or loss reeomized m the penod oz o result of the re-estimuted cosh fkeas,

L2000 — 2019 Maloal Assocation ol Insuraos Conunmsssmers |22 Health 2401%



L Loan-Backed Securiies
For loan-backed sccuritics, disclose the following:
(1] Dresenplions ol sources used Lo delenming prepayment assumplions.
21 All seeuntes withm the scope of 3848 No. J30—Logn-Bocked ond Structured Securities with a

recopnized otherdhan-demporry impaimment, disclosed in the s pregate, clissiBad an the base Gor
the other-than-temporary impainment:

*  lntent toescll
«  Inability arlack of intent to retain the imvestimaent in the secunty for i time sufficicnt

to recover the pmortzed cost bases, .

(3] For cach seeurity, by CUSIP. with an other-than-tcmporary i i y cnized in the current
reponmg pened by the reporting entity, oz the present voluve o axpected o be collected

s lesa than the amoitized eostbasis of the scewrities:
= The amorized cost basis, poor ooany cument-perind rih B lem porsry mmpairment.

The famr valus of the secucty.

L ]
—
5
=
5
i
=g
=
=
A
“E
=|
=
=
.
5
b=
E.
“E
=]
E
*
1%

#  The amortized cost bazis atterthe ¢

4] Al impaired  sceanties  (faie val i a5 than cost ar amortized eost] for which an
other<hon-temporary  mpa ng! been recomzed In oeammps ns oa renlied kess
(ncludmg secuniies with g 12 clher-than-demporry  impaimment Tor non-inlarest

related declines whien g inforest related impa mment remains):

reslreed losses (That s, the amount by which costor amortied

i, The agpremie a
cost excecds fairvald

h, The apame relisted Guir vidoe ol seceries with wnresleed hsses,

piid (b1 above should be sepremited by those securites that hove been inoa
d s position Tor less than 12 moenths and those that have bean moa
cozed loss position for 12 months or longer vsing tair valoes detennined i
SNAF No. SO air Valve,

(5] ional infonuation should be mclnded describing the general categorics of mformation that
or considered i renchmg the concluzion that the impoimments are not other-than-
m:r_g,'.
L. L epurchase Agresments and/or Secunties Lendmg Trnsoctons
i For repurchase agreements and securitics lending fransactions, disclose the policy for requiring

collnteral or other secunty os requirsd m S5AM Mo, JOIR—Trarsfers aond Servicing of Meanciol
Assets ooed Extingaishmends of Dabilides, This would also apply o sepemis aceounts,

L2000 — 2019 Maloal Assocation ol Insuraos Conunmsssmers 123 Health 2401%



21 If the entity has pledped ony of its assets as collateml that ore not reclssified and sepamately
repoded in the statement of Mmancial pesidon pumsuant e S840 Ve, FO28 0 Dansfors and
Servicing af Financial Asseis and Exivnguisimensof Diahidities, disclose the canyving amount and
classificn tion of both those pssets nnd assocmted babiliies asof the date of the latest stotement of
Mmancial posilion presented, meluding qualiiatve infommaten aboul the relatonshipds) betwesn
those assets and associated liabilickes. For cxample. it asscts are restricted solkely to satisty a
speef® oblyppton, the comyme amounts of those asseiz and assocwted babilties, nchiding o
desenption of the mture ol resinctons ploced on the assets, shall be dickesest,

(3 IT the entity or s apgent has aceepled collaens ] that s permitiad by contreet or custom o szl or
repledge, disclose the follwwing informartion by rvpe of program (scews
repurchass pareement jas of the dote of sach statement of fimana | position

a. The aggiegate amaount of contractually obligated apen eollarcral pgs ; oA te Amannt

of secunfies at cument fair value or cash received for wifleh th
returm of om demandiand the agpremsie amount ol contmgualn 3

h,
e, 1.
4 For securties lendng trnsoctons adminis pifibated agent n whxh “one-lne”

repodmg of the remvested collsteral s opi
the agerosare value of the reinvested
remvested colloteral which 15 reported
the tems which are one-lme repor
treatiment has changed from tlfepes

dizeretion of the reporting antity, disclose
hich is “onc-line™ reported and the agerogarc

ent schedules, Ldentily the mton ke betwesn
bt are mvestrnent schedule reported and i the

lerwing infommation by type of program (secunies lending
vorcspoct o the reinvestment of the cash collateal and any
ps colntem thot can be sokl orrepledped.

{5 The reporting entily =ha b8
ar dollar iepurchase g
securties thot ot or s

ot

a. The agoregategmount the reinvested cash collateral (amomized cost and fair valoe)

Eemnvestsd colluteral should be broken down by the matunty date of the mvested assat —
ayv., Mi-day, 120-davw, [80-day, kess than | oyear, 1-2 wears, 2-3 years and

{6
lpe, provide detail on these Imnsactions, inchudmg the terms of the contract, and the currenl
alee of the eollatcral.

For all secunities kending imnsactions, disclose collatemn] for tmnsactons thal extend beyond one
yearfrom the reporting date.
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MOTE:

The parazraph below perfaios to completion of the disclosures for repurchase/reverse repurchuase
acconnled for ws o osale or secured borrowing in Notes SF through 51,

Beporting entitics should complete the disclosares that are relevant to the repurchuase’reverse reparchase
pelivily ey enpaged wilhin e ol aod inlecim cepociing periods, For esample, if the reperiing
cofity only participated in repurchase transactions accounted for as securcd borrowings, only those
disclosures shall be inclwded in the financial stutement, These disclosures that are not applicable shall
Just be ooded s “none.” (The wse of (he *sale™ accounting meilod o pccennd Tor reporchase’reyerse
repurchase agreements is anticipated to be very limited. Therefore, those disclosores are not anticipated
(0 be applicable (o mosl reporting eniilies. )

The disclosure shall build cach quarterly repoerting period, This disclesore is req
pericds (interion god anowalh fer all reperiing enlities that paclicipaie in
repurchase transactions. A reporting entity that discontinues vepurchase/rever e fransaciiom
during the year shall continue the disclosure (showing zero balancesTin if inp periods after

discontinuing welivity (refaining the quarterly detil thal occorred e nuing he activity)
thraugh the annual reporting perind. A reporting entity that hegins k in repurchase'reverse
rt

reparting
SO PEYErSE

repurchase activity shall include the tull disclesore in the goarterly riod for which activifics
began (moling seroaclivily in fle quarters prior (0 engaging in the acliv

Kepurchase Agresments Trunsoctons Aceounted foras Seou
[t the entity has cntercd inte epurchase .apym:m:u:.ﬂ? * ras seeured bonowing transacrions,
duclose the following: \

il] Tnformartion epaiding the company po 0 togics for cngaging m rcpo programs, policy for
requirmg collaten
Ako include & discussion ofpthe rsks associatod with the agreoments and related
collnteral recerved, meluding ¢ P arsing chonpes o the faic value of the colaternl

received and/orithe prov il d hew those nisks are managead,

o5 of the babilty (colloieral o be retumed) do not match the
v shall explam the addiona] sourees of liguicity o manage

Ter the extent that the
mvested wsels, the repor
thosc mismaiches.

The maximum amount an
provided for 3 throu

crd balance as of cach reporting ponod {guamedy and annual) shoald be
bzl

cnts are bilateral and/ortd-party trades.

ey time frame divided by the fellowing categorics: apen or continuous teamn contracts for
ch no maturidy date is specified. ovemizght, 2 davs to | weck, from 1 weck to 1 month, greater
han L month o3 months, greater than 3 months o 1 vear, and greater than | year,

Agoregate nawative disclosure of fair value of sccuritics sold andfor acquired thar resulted in
el (Thes disclosure = nol ntended b caplore “Taled frades,” which wre delined as mstanees
in which the trade did nor aecar as a sesult of an cmor and was timely cormected. Rather, thes shall
capture sifuations in which the non-detaulting pamy cxercized thelr right to terminate atter the
deluling party Gualed o execule.)

(5] Far vale of securities sold mthe agoregare, with encification of nonadmitted asscts. (Book
wedjusted carrymg value shall be provided asan end hakince only)
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(6]

(7)

(%]

(%]

Lo

(11

0 Kaverse Bepurchase Agresments Transactons

[t the entity has cntercd inte epurchdpe a
dzclose the folkwny:

(]

The ma
prowided

i

i)

Far wvalue of secuniizs sold by type of secuniy and coteporized by NAIC designotion, with
slentifeation of nonsdmitied assets, (Book adjusted camying valee shall be provried ws an and
aknce only.) Although legally =old as a sccurcd bommowing, these asscts are still reported by the
mesurer and shall be coded s resincted pursuant to the annval statement mstctons, diszlosed m
poecondance with 8547 Mo, § 0 decowntiog Polivies, Rivky & Decertpintios, aod Cther Dixelosares
(55AF Mo, 1), repored in the general interogatorics, and meluded in any other statutony
schedules or discksure requimements requesting mformeation forresirkied assels,

Cashcollatern] and the far value of szeurnity collateral {if anvireceived in the agoregate.
Casheollateial and the Fair value of sccurity collateral reecived Dy type of s il cateporizod

by MAIC despmatien with Wentficaton of collater] securtes reoeneed de quilify as
walrmitled] assels,

ntruetualmaofungy
vy MO0 clavs and

LFor collateral received, agmepate aliecation of the collateral by die
of the repurchase apreemenis {pross): overnighl and contmugu:
arcarcr than %0 daws.

For cash colliiersl recerved that his been namvested, the toia
amortized cost and fair valoe of the nvested asset
disclozure sholl be reported by the matunty dateof (kb

clavs, LR clavs, TEO days, bess than | vear, |2y %
L

Linbibity recopniesd to rium cash collote bty recornizesd to retum securites
received ascullylem] oz reguired pursagnt i e [he securad homsing Innsacixn,

mvesled cush and the appresie
dith the cash collateral. This

swets under 30 days, 60 davs, 90
% and greater than 3 yenrs,

o a5 Brcured Bomowing

accounted for as secured borowing transactions,

Tnformation rega ding
requirmg collatem L

- plicy o stratcgics for cngaging in repa progiams, policy for

Inchude the tennz gif reverse Wpurchase agreements whose amounts are ncluded i bomowing

Ako includgls O n of the potential risks associated with the agreements and related
cluding the mpact of arsing changes in the Do value of the colliend
POV rovided seewity and howr those risks are managed.

m amountand the end balaince az of each reporiing penoed Gguarterly and annal) should he

s through 5, 7, % and 10 ek

her repo agreements are hilsteral andorin-parly imdes,

he eporting cntity answers "Yes” for any of the quariers for 5G(20a or 3Gi2 Y, then it is
expected the detadl Tor the remaming disclosures Tor 30 below will be proveded, 1 the repa
activity has ended at yvear-cnd thenata minimuaim the maxomam amant data woald be provided.

Matunly time rame divided by the Tollowmg catlegones: open or conlineous lemm coninacls Dor
which no matweity dare i speeificd, overnight, 2 days to | weck, from | woek to | month, greaccre
than 1 month to 3 menths, greater than 2 moenthsto 1 vear, and greader than | year.

Aggregate narative disclosure of fair value of scewritics sold and/or acquired that resaloed in
default. (This disclosure 5 not infended to capture “failed trades,” which are detined az nstances
m which the trmde dul nol cceur aza resull ol an errorand was tmely comectad, Rather, this shall
captune sifuations in which the now-defaulting pamy cxencsed their vight o termmate afier the
defaulting party failed to cxecuta.)
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(51 Fam value of secuntes poqured mthe ageremte,
(6] Far vale of scourntics acguired by type of sccurity and catcgonzed by NAIC designation, with
sentification of whether acquired pzzets would not qua bfy oz admitted asses
(7l Cashcollateral and the fair value of scourity collatcral (it any ) provided. (1f securty collatcralwas
provided, book adjusted canving vulue sho ll be provided as onend bolones only 1 Disclosure sha ll
slentily the houk adjusted camying value of any nonadmitied secunties provried ascoll el
(®] For collatern| pledped, the agregaie allocstion of the colluizral by the remaming contrmciual
matunty of the repurchase agreoments {grossk evemight and continuwouas, days, 30-H)
davsand greater thon H0 davs
(%] Recognized eceivable for the reoum of collateral. Cenerally ca b inchding
secuniies provided oz collateral as spplcoble vnder the secured  bomowing
ranzselion, Receivables are nol recogmized Tor securilies progs il Thirse =ecurilies
are 0l wported asassers of the reporting catiy.)
(REH Linhihily mecopnized o relum cash collaem] and the b recopmized o retum secunies
received ascollateral as required pursuant tathe tenms o secuf i bamowing transaction.
H. Fepurchase Agreements Trnsactions Aveoeunled I’-::-r:ii: .
Lf the entty has entered mio repurchase nyreemen U for as sale iransactions, discloze the
Ceslhvwnyz:
(11 Dz kose mfomaton regarding the cogips ¥ or simlegles o engm rmg i repo pro s ms,
porhiey Tor requirmg colberl,
&
The maxunum smount and the end bok 1 peh reporting penod (guarery end nnnual) shoukd be

provexlest Tor 3 thoagh 2, 7 and &

(2]

i3]

i)

05

Whether repo apreemes landforto-party trudes,

If the reporting cpgity answdls "Yes" for any of the quarnars for SHi2la or 3H21b, then it is

expected the deghul for the remaming disclosures for 5H below will be proveded, LT the repo
activity has engde car-ond thewat a minimuwm the maximuom amaeant daca would be provided.

divided by the Tollowing calegories: opan or conlinusus lerm coninis Dor
date is specificd, overmight, 2 days to | wcek, from | week to | month, @reaer
than 1 mo o 3 months. greater than 3 months to 1 vear, and grearcr than | wvear.

: pate narative discloswe of fair valoe of scewrtics sold andfor acquired that sesulied in
; 15 disclosure is not intended to capture “failed trades,” which are detfined as instances
ich the trde dil ol oceur as a resull ol an eror and was tmely comected, Rather, this shall
e sifuations in which the son-defauliing pany cxecised ther right o tesminate after the
aulting party failed to exccuic. |

Fair vahe of scewntics sold {derccognized from the financial statements) in the apaegate, witl
mformation on the ook adjusted canving value of nonadminted assets sold. (Book adjusted
carrymg vislue shall be provided az an end balanee only reflecting the amount derecozmizead Tmim
the sale transaction.]

Famr value and hook adjusted camymg value of secunies sokl (derecogmizad frm the Tmancial
statements) by type of sceunty and categorized by MAIC designation, with identification of
nonadmitted assets, with infonnation on the book adjusted camving value of nonadmitted asscts
suld.
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(7 Cosh collatern] pnd the far value of sscunty colloteml OF anv) recerved as proceeds nnd
recopnized in the Mmancil slatements m the agpregaie with wdentification of received wesels
nonadmitted.

(8] Coush collsteral and the Gar value of securily collem] G0 any) recerved as pmceeds and

recognized in the financial statements by type of sccurdy and categonzed by MNAIC designation
with identificntion of recerved wssets nonndmitted, All securhes received shall be coded as
restriled pursuant o the aonusl sbatement mstruetions, disclosad maccondanes with 3540 Mo, 1,

repoed in the general intervogatorics, and included in any other statutory schedules or disclosune
regpuirernents reguesting nlomms lon Gorresineled assels

e The forward repurchase: commiment recopnmed to retum the cosh or secu recetged, Amount
repoded shall rellect the staled repurchase price under the repurchase g

L. Beverse Repurchase Agreements Trnsactions Accounted foras o Sale ¥

It the cntity has entered inme sepurchase agreemaents, accounted f h‘anﬁac:hns: digsclose the

folbveme:
(11 Dnzekose mformation regprding the company pgle for engs Emg 1 repo progTms,

pohiey Tor requirmg collsterl],
&
The moximum amount and the end baloince as of ¢ T
provexied Tor 3 theough 5, 7 and 8 hakew,

21 Whether repo apreements are bilater | M ¥ tmdes,

If the reporting entity answigs aflany of the quarers for 3T(2 e or 3102, then it ik
expected the detwil for the closures for 51 below will be provided. LT the repo

activity hazended aly mianmmum the maxmmom amaantdate would he provicde:d,

pencd (quartercly and anneall should be

(31 Matunty tume framme
which no maturly date %
than 1 month to 3 rggnths, gre:

e followme categones: open or sontinuaus term contracts for
1, overmight, 2 doys to | week, from 1 owesk o 1 month, smeater
2 than 2 monthste | year, and greater than | vear.

isclosure of fair value of scewritics sold and'or acquired that resalied in

4] Agoiegate narati
j is not intended o capiure “faided wades,” which are defined as mstances

m wh 18 I oot eseeur asoa resull ol an errorand was tmely comectad, Rather, this shall
captunc i tiua Bt which the won-defaulting pany cxencised their vight to terminare afier the
defaultin failed to exccute )

(4] vahwe of sccuritios acguired and recognized on the financial statcments in the agoregarc,

justed carrymg vahie shall be provided as an end balanee only.) The diclosure alzo
s the book adjusted cammymg value ol nons dmalted asselssaguire:d,

value of securitics acquired and recognized on the tinancialstatements by fy pe ot sccurity and
leporized by MAIC desygnation. (Book adjusted camying valie shall be provided.) The
discloswie ako roquires the ook adjusted canying value of nonadinitted assets acquined.

Cosh eolbtern ] and the Gar value ol secunly colbteral (i anylprovidead, (7 seconty colbitem s
provided, book adjusted carrying valae shall be provided as an cnd balance enbel) Disclosune shall
also identify whether anv nonadmitted asscts wore provided as collateral {dercecgnized trom the
Mmameilsialemenis),

(%] The forward repurchase commitment recognized o retum the cash orscouritics received. Amount
repored shall relkect the stated repurchase price under the repurchase tnsacton.
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